000131

MINUTES FROM A REGULAR MEETING OF THE
COUNCIL OF MUSCLE SHOALS, ALABAMA, HELD
June 15, 2015 '

The City Council of Muscle Shoals, Alabama met at the Muscle Shoals City Hall

" auditorium in said City at 6:10 p.m. on the 15" day of June, 2015 being the scheduled time and

approved place for said meeting. The meeting was called to order by Allen Noles, President Pro
tempore of the Council. The invocation was given by Robert Evans. On roll call the following
members were found to be present or absent, as indicated:

PRESENT: JOE PAMPINTO, NEAL WILLIS , MIKE LOCKHART
ALLEN NOLES
ABSENT: JAMES HOLLAND

Allen Noles, President Pro tempore of the Council, presided at the meeting and declared
that a quorum was present and that the meeting was convened and opened for the purposes of
transaction of business. Richard Williams, City Clerk, was present and kept the minutes of the
meeting,. ‘

Upon motion duly made by Council Member Willis and seconded by Council Member
Lockhart and unanimously adopted, the Council waived the reading of the minutes of the
previously held regular meeting and work session of May 19, 2015 and approved the minutes as

written. -

President Pro tempore Noles announced that the next item of business was consideration
of a resolution to approve retail incentives for Chick-fil-A to open a restaurant at 519 W. Avalon
Avenue under Section 94.01 of the Constitution of Alabama 1901, as amended (Amendment
772). _

Council Member Lockhart introduced the following resolution and moved for its:
immediate consideration:

STATE OF ALABAMA

- COLBERT COUNTY

RESOLUTION NUMBER 2746 - 15

WHEREAS, Section 94.01 (a) (3) of the Alabama Constitution of 1901, as amended
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public funds and things of value in aid of or to any individual, firm, corporation, or other
-business entity, public or private, for the purpose of promoting the economic and industrial
development of the county or municipality; and

WIHEREAS, the City Council of the City of Muscle Shoals, Alabama has considered the
request of Chick-Fil-A for the grant of inducements relative to the construction and operation of
a restaurant located outside the Wilson Dam Corridor and more specifically at 519 West Avalon
Avenue, Muscle Shoals, Alabama and to further induce eligible and qualifying retail
establishments, to include a Chick-Fil-A restaurant unit to locate within said area and hereby
makes the following findings, to wit:

(Amendment 772) authorizes county and municipal governménts to "lend its credit to or grant 1 _ }

1 Notice of a public meeting, including a description of the proposed benefits to
Chick-Fil-A to be held at City Hall on Monday, June 15, 2015 at 6:00 p.m. was
published in the TimesDaily on June 7, 2015. '
2. . A public meeting was in fact held before the City Council of Muscle Shoals on
June 15,2015 at 6:00 p.m. and all persons present were given the opportunity to
_ . -make comment and ask questions.
3. The inducements to Chick-Fil-A, a private entity, and the expenditure of public
' funds as outlined herein serve valid and sufficient public purposes, including, but
not limited to, inducing eligible and qualifying retail establishments, to include a
Chick-Fil-A restaurant unit to locate within said area location in the City of :
Muscle Shoals, Alabama and the development of retail business on West Avalon -
Avenue, a primary traffic artery within the City notwithstanding any incidental [J
benefits accruing to Chick-Fil-A and its principals and its owners.

WHEREAS, the City has determined that entry into the transactions described herein will
promote the economic development of the City, will create jobs within the City, will increase the
tax revenues in the City and will improve the quality of life in the City.

NOW, THEREFORE, PREMISES CONSIDERED, BE IT RESOLVED by the City
Council of the City of Muscle Shoals, Alabama that the following inducements for the benefit of
Chick-Fil-A are hereby approved, to wit:

1. The City of Muscle Shoals agrees that Chick-Fil-A will be entitled to receive an

. amount equal to 50% of all municipal sales tax revenue generated from sales by a Chick-

- Fil-A restaurant unit to be located within said area location, namely 519 West Avalon
Avenue in the City of Muscle Shoals, Alabama. The current municipal sales taxrate in the
City is 3.50%. The sales tax revenues to be shared shall not include any revenues received
by the City (a) from any increase in the rate of the sales tax enacted after June 15, 2015 or
(b) any sales tax revenues related to construction, improvement and refurbishing of
improvements at 519 West Avalon Avenue, Muscle Shoals, Alabama or (c) any of costs,
including the purchase price, incurred by Chick-Fil-A associated with the initial
acquisition of the property and the existing improvements thereon.

Avrirmeen)

The amount of said payments due to Chick-Fil-A shall be based upon and
calculated according to the monthly sales tax report filed with the Department of Revenue
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by the eligible and qualifying retail establishment to be located within said area location.
Payments will be made by the 15™ of the succeeding month after the filing of the sales tax
report.

. 2. In addition to the sales tax incentives, the City of Muscle Shoals will cause certain

infrastructure improvements, i.e. extension of sanitary sewer lines to be constructed
benefitting said property at 519 West Avalon Avenue, Muscle Shoals, Alabama.

3. Payments hereunder shall not extend for a period greater than five (5) years from
the date of the initial payment made by the City to Chick-Fil-A.nor shall the aggregate

- amount of the payments exceed $200,000.00. The payments agreed to hereby shall cease™ :;

to be the obligation of the City when the first of the following events shall occur:

a. The expiration of five (5) years from the date of the initial payment made
by the City to Chick-Fil-A.

b. The payment of the cumulative sum of $200,000.00 to Chick-Fil-A from
the receipt of sales tax revenue generated from the restaurant unit at the
location at 519 West Avalon Avenue, Muscle Shoals, Alabama.

c. In the event that the retail sales of the eligible and qualifying retail
establishment shall not reach the amount set forth for business outside the
Wilson Dam Corridor for the initial year, then the payments for the
succeeding year shall be reduced by a pro-rata amount in a ratio equal to
the percentage of the reduced sales. In the event the retail sales of the
eligible and qualifying retail establishment shall not reach the amount for
the succeeding years than payments hereunder shall cease.

4., An eligible and qualifying retail establishment for the purposes hereof is defined
as a Chick-Fil-A restaurant unit located at 519 West Avalon Avenue, Muscle Shoals,
Alabama.

5. The incentives hereunder are non-transferable without the express written consent
of the City of Muscle Shoals as approved by the City Council.

6. The expenditure of public funds as hereinbefore described for the purposes
specified will serve a valid and sufficient public purposes, notwithstanding any incidental
benefit accruing to any private entity or entities, including Chick-Fil-A.

7. The Resolution reflects the City's negotiations to date; however, shall be binding
only upon the execution of any other documents required or due to be executed by the
City and Chick-Fil-A.

8. The City Council does hereby authorize and direct the Mayor of the City, David
H. Bradford, to execute and deliver on behalf of the City all documents necessary and
required to effectuate the purposes of said Resolution.
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Council Member Pampinto seconded the motion and upon said motion being put toa ‘
vote, aroll call was had and the vote recorded as follows: { ' 1
AYES: Council Member Pampinto, Council Member Wllhs, Council Member Lockhart '
Council Member Noles
NAYS: None - . , * ‘
President Pro tempore Noles announced that the motion for immediate consideration wag
unanimously adopted. Council Member Lockhart moved that the resolution be adopted as
presented. Council Member Pampinto seconded the motion and upon said motion being put to a
vote, a roll call was had and the vote recorded as follows:
- AYES: Council Member Pampinto, Council Member Willis, Council Member Lockhart -
Council Member Noles
NAYS: None
President Pro tempore Noles announced the vote a.nd declared that the resolution was
- approved.

, President Pro tempore Noles announced that the next item of business was consideration L ]
. of General Fund budget amendments,

Council Member Pampinto introduced the following pr0posed amendments and moved
for their immediate consideration:

CITY OF MUSCLE SHOALS, ALABAMA
GENERAL FUND BUDGET
October 1, 2014 - September 30, 2015

2014-2015 Proposed Amended

BUDGET Amendments- Budget
ANTICIPATED REVENUES - ' - $20,008,573.00 $132,090.00‘ $20,140,663.00
PROJECTED EXPENDITURES , _ | " $20,007,885.00 $132,090.00  $20,139,975.00
REYENUES OVER EXPENDITURES .' o : | _____fffg_ﬂ_()_ $0.00 ;-;__ r$688[‘“1

Amended June 15, 2015




CITY OF MUSCLE SHOALS, ALABAMA - 000 135
2014-2015 GENERAL FUND BUDGET | S

REVENUES
} , o . 2014-2015 Proposed Amended
'L OCAL TAXES | o CODE NO. BUDGET Amendments Budget
Ad Valorem Taxes - ‘ 40010 $760,000.00 $80,500.00 $840,500.00
Ad Valorem-Personal Property ‘ - 40011 $200,000.00 $0.00 $200,000.00
Sales & Use Tax (Note 1) : S 40020  $11,269,500.00 $0.00  $11,269,500.00
Alc. Beverage Tax © - 40060 -$205,000.00 $0.00 $205,000.00.
Rental Tax-Personal F'rop : 40061 = - $170,000.00 $0.00 - $170,000.00
Lodging Tax 40070 $65,000.00 $0.00 . $65,000.00
Tax Equivalent (Electric-Bd) , 40080 $843,180.00 $0.00 $843,180.00
_ Gasoline Tax (Local) _ e 40100 $657,000.00 . . .$0.00. . .. $557,000.00.
~ Tobacco Tax 40110 $138,000.00 $0.00 $138,000.00
Total Taxes o - $14,207,680.00 $80,500.00  $14,288,180.00
LICENSE AND PERMITS :
- Business License (City) . ' 42010 .$1,157,000.00 $0.00 $1,167,000.00
Building Permits - : - 42510 $95,000.00 - $0.00 *  $95,000.00
Total License & Permit : $1,252,000.00 $0.00 - $1,252,000.00
RECREATION REVENUES _ S L
: Splashpad Concessions : _ 43273 $5,000.00 ' $0.00 - $5,000.00 .
- Batting Cage Revenue . 43274 $6,000.00 -, $0.00 $6,000.00;
: Football _ 43275 $11,000.00 - $0.00 ~ $11,000.00;
Flag Football - o 43276 . $6,000.00 . -$0.00. - $6,000§00§i_<:
Airport Concessions ' 43277 $25,000.00 $0.00 $25,000.00.
Webster Concessions ' . 43278 $25,000.00 $0.00 $25,000.00".
Karate 43279 $8,000.00 $0.00 $8,000.00
Pool Receipts 43280 $20,000.00 $0.00 - $20,000.00-
Pool Concessions . 43281 . $4,500.00 $0.00. $4,500.00
“Gattman Concessions 43283 $35,000.00 $0.00 $35,000.00
Youth Basketball 43284 $15,000.00 $0.00. . $15,000.00
- Youth Soccer 43285 . - $4,000.00 $0.00 $4,000.00
Youth Baseball 43286 . $15,000.00 - $0.00 $15,000.00
* Girls Softball - 43287 $7,500.00 $0.00 . $7,500.00
Special Events : - 43291 $10,000.00 $0.00 $10,000.00
“Volleybali 43293 $1,000.00 $0.00 $1,000.00
- Facilities Rental ' : 43294 $25,000.00 $0.00 $25,000.00
Vending & Games S : 43295 - $1,500.00 $0.00 $1,600.00
. Miscellaneous Revenue - 43296 $5,000.00 $0.00 $5,000.00
. .Sportsplex Concessions _ 43298 $35,000.00 $0.00 - -$35,000.00
Tournament Revenues : : 43299 $15,000.00 $0.00 $15,000.00
Tennis Lessons 43306 $1,000.00 $0.00 $1,000.00
. Tennis Guest Fee 43318 - $1,000.00 '$0.00 $1,000.00
- - Tennis Passes T " 43320 . $5,000.00 - $0.00 . $5,000.00
Total Recreatton Revenues : - $286,500.00 -~ $0.00° $286,500.00

Fote 1 includes Funds to be transferred to 1/2 Cent Cap:tal Project Fund

E
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'CYPRESS LAKES GOLF REVENUES

Dues
19th Hole Concessions
Golf Lessons
-Room Rentals
Miscellaneous
Range Tokens
Cart Rentals
- Green Fees
Merchandise Sales
Galf Club Rental
~Rent Payments
- Tips - 19th hole

" Total Cypress Lakes Revenue

MISCELLANEQUS REVENUES

Interest Earnings
Lease Payment (Zaxby's)
Insurance Refund
~ Sale of St. Materials
Sale of City Equipment
Sale of Real Estate
“North Alabama Gas District
Muscle Shoals Utilities Board
Miscellaneous Revenue
. Christmas Parade

Total Miscellaneous Revenue:

FEDERAL REVENUES

~ Bulletproof Vest Grant
TVA in Lieu of Tax
NACOLG Traffic Grant

Total Federal Revenue

CHARGES FOR SERVICE

~ Street Cutting
Gas Inspection Fees
Electric Inspection Fees
. Plumbing Inspection Fees
. Flood Hazard Improvement Fees
Stormwater Permits
Photo Copy Service .
Fire protection
Garbage Fees

.. ~Fire Training Center
. Radio Operator Service

Total Charges For Service

CODE NO.

43301
. 43305
43307
43308
43310
43311

43312

43313
43314
43315
43317
43322

45010
45012
45013
45130
45140

45160

45800
45850
45900
- 45960

46200

46400

48174

47050
47060
47070
47080
47081
47085
47090
47100

- 47110

47120

47250

20142015 Proposed Amended

BUDGET - Amendments Budget
$340,000.00 $0.00 -$340,000.00
-$70,000.00 $0.00 $70,000.00

$2,000.00 $0.00 $2,000:~
$24,300.00 $0.00 $24.30§ E
$2,700.00 $0.00 $2,700

$20,000.00 $0.00 $20,000.00
$155,000.00 $0.00 $155,000.00
$235,000.00 $0.00 $235,000.00
$67,900.00 $0.00 $67,900.00
$800.00 $0.00 $800.00
$23,400.00 $0.00 $23,400.00
$2,000,00 $0.00 $2,000.00
$943,100.00° " $0.00 $943.100.00
$21,000.00 $0.00 $21,000.00
$16,970.00 $0.00 . $16,970.00
$6,959.00 $0.00 $6,959.00
$15,000.00 $0.00 $15,000.00
$0.00 $3,200.00 $3,200.00
$400,000.00 ~ $0.00 © - $400,000.00
$314,600.00 $0.00 $314,600.00
$80,000.00 - $0.00 $80,000.00
$3,500.00 $0.00 $3,500.00
$5,000.00 ($5,000.00) $11{T3

$863,029.00 ($1,800.00) - $861, 22
$2,650.00 $0.00 $2,650.00
$769,250.00 ($22,000.00) $737,250.00
-$1,000.00 $0.00 $1,000.00
$762,900.00 ($22,000.00) = $740,900.00
$6,000.00 $0.00 $6,000.00
$4,000.00 $0.00- $4.,000.00
$10,000.00 $0.00 - $10,000.00
'$6,000.00 $0.00 $6,000.00
$500.00 - $0.00 -$500.00
$300.00 $0.00 ~ $300.00
$2,500.00 $0.00 $2,500.00
$8,000.00 $0.00 ~ $8,000.00
- $1,014,000.00 . $0.00  $1,014,000.00
" $25,000.00 $0.00- $25,000.00
$3,600.00 $0.00 $3,600.00

- $1,079,900.00 ~ $0.00

. $1.079,9c{ 'Eo
I
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20142015  Proposed Amended

 STATE REVENUES - ' CODENO.  BUDGET  Amendments Budget
State Auto License L | " 48130 $7,500.00 $0.00  $7,500.00
'ABC Board . B 48140 $47,000.00 $0.00 $47,000.00
‘Financial Institution Taxes . 48150 $207,000.00 ~ $0.00 $207,000.00
ALDOT Grant-E. Avalon Avenue. ‘ 48179 $0.00 $28,550.00 $28,550.00
ALDOT Grant ‘ - . 48183 . $0.00 $46,840.00 $46,840.00
Total State Revenues ~~ T U $261,500.00 $75,390.00 $336,890.00°
LIBRARY REVENUES -
State Aid : _ . 49100 $13,900.00 $0.00 © $13,900.00
County Appropriation - 49300 $2,800.00 $0.00 $2,800.00
Fines ' S 49400 .. $16,000.00 $0.00 $16,000.00
Miscellaneous 49500 - $12,400.00 $0.00  $12,400.00
Total Library Revenues . '$45,100.00 $0.00  $45,100.00
INTERGOVERNMENTAL TRANSFER |
Transfer from Municipal Court Fund 556355 '$287,000.00 . $0.00 ‘ - $287,000.00
Transfer from Area Agency - 55360 - = $7,864.00 ' $0.00 .. $7,864.00
- Colbert County Commission 55365 $12,000.00 $0.00 7" $12,000.00 |
Total Intergovernmental Transfers ‘ : $306,864.00 $0.00 ‘ $306,864.00
GRAND TOTAL REVENUES $20,008,573.00 $132,090.00  $20,140,663.00
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| CITY OF MUSCLE SHOALS, ALABAMA
2014-2015 FISCAL YEAR BUDGET
EXPENDITURES AND TRANSFERS

o FUNCTION OBJECT .
- MAYOR & CITY COUNCIL -(60020) NUMBER - .
Salaries - Regular - 101
Retirement 105
- Employee's Insurance : )
- Workman's Compensation - 107 -
Consultant Services
Gas & Qil 122
Miscellaneous 129
Vehicle Repair 144
Advertising. 63
"~ Travel 170
Meals
Insurance - General 180
Dues 207
- Special Events 245

CITY CLERK
Salaries - Regular
. Retirement

Employee's Insurance

Workman's Compensation

Vacation Sold

Auditing Services
~Consultant Services -

Janitorial

Data Processing

Office Supplies

Gas & Qil

Tobaccoe Stamps

Miscellaneous

~ (60030)

- Buiidings & Grounds -

Vehicle Repair

Postage

Advertising

- Recording Fees

Travel

Drug/Alcohol Testing

Meals

Empiloyee Education & Training
insurance - General

Photo Copy Expense
Printing, Books, Subscriptions
Dues

Municipal Code

Trustee Fees

Account Total
CIVIL SERVICE BOARD (60035) a
Salaries '

Legal Services

Meals

Account Total

Account-Total

106 .

15

175

101
105
106
107

110,

112

o150
116

119
121

122

126
129
M

163

165 -
170

173
175
176

180 -
204

205
207

101
114
475

144
-162

252 ¢
415

. 2014-2015 Proposed Amended i}
BUDGET Amendments Budget
-+ - $110,069.00 $0.00. . $110,064.00.
oY $8,223.00 $0.00 $8,223.00
-+ $11,284.00 $0.00 " $14,284.00 .
- $232.00 $100.00 $332.00
:..$22,110.00 $0.00 $22,110.00
- $3,000.00 $0.00 $3,000.00
- $1,200.00 $0.00 $1,200.00
© $800.00 $0.00 $800.00
- :$24,000.00 -$0.00- - --$24,000.00- -
. $37,500.00 $0.00 $37,500.00
©. $500.00 $0.00 . $50000 -
- $23,548.00 $0.00 $23,548.00
. :$16,068.00 $0.00 $16,068.00
. $3,000.00 $0.00 - '$3,000.00
.- $261,534.00 $100.00 . $261,634,00
$470,526.00 $0.00 $470,526.00
$55,853.00 *'$0.00 ~$55,853.00
$99,473.00 $0.00 $99,473.00
$3,865.00 $1,600.00 $5,465.00
... $22,000.00 $0.00 $22,000.00
'+ $32,500.00 $0.00 1$32,500.0{
-+ $35,000,00 $13,500.00 - $48,500.0{ }
© $4,200.00 $0.00  © $4,200.00
*$34,850.00 $0.00 $34,850.00
$3,200.00 $1,000.00 - $4,200.00
$4,400.00 $0.00 $4,400.00
.$12,800.00 $0.00 - '$12,800.00
© . $2,800.00 $0.00 . $2,800.00
$28,000.00 ($650.00) $27,350.00
- $2,600.00 ($500.00) $2,100.00
$10,000.00 $0.00 $10,000.00
$100.00 $0.00 $100.00
~ $100.00 $0.00 $100.00.
. $9,800.00 $0.00 $9,800.00
$2,500.00 $500.00 $3,000.00
$300.00 $0.00 $300.00
© $4,000.00 $0.00 $4,000.00
- $8,323.00 $0.00 $8,323.00
- $3,800:00 $0.00 $3,800.00
- $7,000.00 $0.00 $7,000.00
- $2,300.00 $0.00 $2,300.00°
. $1,200.00 $0.00 $1,200.00
$7,600.00 $0.00 $7,600.00
. $869,090.00 $15,450.00  $884,540.00
+$12,000.00 $0.00 $12,000.0U
-~ $1,000.00 $800.00 $1,800.0¢ _
$500.00 $0.00 $500.00
o +.$13,500.00 $800.00 -

$14,300.00




- CITY BUILDINGS

~ FUNCTION.

LEGAL SERVICES ‘(60200)
Salaries-City Attorney -
Legal Services

(60500)
Workman's Compensation

. Lawn Maintenance

- Buildings & Grounds
Utilities :
Early Warning System

~ insurance - General

COMMUNICATIONS (60550)

.. Paging Services.

Telephone
Radio

 PAYROLL TAX EXPENSE  (60600) -

FICA
Unemployment Compensation

POLICE DEPARTMENT  (61010)

. Holiday Pay

Salaries

Overtime

‘Retirement

-Employee's Insurance
“Workman's Compensation
Vacation Sold

Janitorial

Data Processing

Office Supplies

Gas & Oil

" Miscellaneous

Canine Expense.
DARE Pragram

. Jail Expense _
Buildings & Grounds

Vehicle Repair _ -
Public Safety Equipment
Travel-

- Meals

Employee Education & Tramlng

‘Insurance - General

Uniforms _
Photo Copy Expense
Printing, Books, Subscriptions

" Film & DeveIOplng

Dues _
Informer Information
Care of Prisoners

Police Tactical Team
Training Facility ~
Colbert Drug Task Force

Salary/Benefit Reimbursement (Bd. of Educ.) -

OBJECT ..
NUMBER

098
11

Account Total

107
132
M
152
153
180

Account Total
160
161
164

Account Total

104
108

© Account Total

099
101
102
105
106
107
110
116
119
121

122

129
137
139
140
141
144
166
170
175
176
180
203
204
205
206
207
215
216
219
220

240

. 263

- Account Total

.6

20142015 - -
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- Proposed Amended
BUDGET Amendments Budget
$6,000.00 $0.00 $6,000.00
. $49,000.00 ($800.00) - $48,200.00
$55,000.00° {$800.00) $54,200,00
$4,800.00 '$1,550.00 ~ $6,350.00
$17,940.00 $0.00 $17,940.00
$12,000.00 $0.00 $12,000.00
$172,000.00 ($1,550.00) $170,450.00 . -
$4,600.00 - $0.00 $4,600.00
- $38,344.00 $0.00 $38,344.00
~ $249,684.00 $0.00 ' '$249,684.00
$8,400.00 ($2,400.00) $6,000.00 !
$46,200.00 $0.00 $46,200.00
$26,000.00 $0.00 $26,000.00
$80,600.00 ($2,400.00) $78,200.00
$568,638.00 $0.00 $568,638.00
- $5,000.00 $5,100.00 $10,100.00
$573,638.00 $5,100.00 $578,738.00
$65,487.00 $0.00 $65,487.00
$1,814,112.00 ($6,000.00). - $1,808,112.00
$118,281.00 $6,000.00 $124,281.00
$222,378.00 $0.00 i $222.378.00
$542,907.00 $0.00° % $542,907.00
$63,784.00 $4,750.00 = . $68,534.00
. $51,209.00 $0.00 $51,209.00
$20,000.00 $0.00 $20,000.00
$64,400.00 $0.00 $64,400.00
$10,000.00 $0.00 - $10,000.00
$120,000.00 $0.00 $120,000.00 -
1$10,500.00 $0.00. ... - $10,500.00
. $6,000.00 $0.00 $6,000.00
- $5,000.00 $0.00 $5,000.00
.$13,500.00 $0.00 $13,500.00
. $25,100.00 $0.00 $25,100,00
$57,500.00 $0.00 $57,500.00
$46,768.00 ($7,500.00) . . - $39,268.00
$26,872.00 $0.00° $26,872.00 .
$300.00 $0.00 .. $300.00
_ $21,500.00 $0.00. $21,500.00
'$48,983.00 $0.000 - $48,983.00
$53,500,00 $7,500.00 - $61,000.00
$5,500.00 $0.00 $5,500.00
$4,373.00 $0.00 $4,373.00
$1,000.00 $0.00 - $1,000.00
- $1,500.00 $0.00 $1,500:00
$500.00 $0.00 $500.00
© $19,000.00 . $0.00 $19,000.00
$37,500.00 ~ $0.00 $37,500.00
$4,800.00 $0.00 . $4,800.00
$10,000.00 $0.00 - . $10,000.00
($71,694.00) $0.00 ($71,694.00)
$3,420,560.00 $4,750.00  '$3,425,310.00
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- MUNICIPAL COURT  (61012)
Salaries

Retirement

Employee's Insurance
Workman's Compensation
Vacation Sold

Municipal Judge

Data Processing

Office Supplies

Miscellaneous

Municipal Prosecutor

Printing, Books, Subscrlptlons
Dues

FIRE DEPARTMENT  (61020)
Holiday Pay
Salaries
Overtime
 Retirement
- Employee's Insurance
Workman's Compensatlon
. Vacation Sold
"~ Janitorial ,
- Data Processing
. Chemicals
‘Office Supplies
- Gas & Oil
Medical Supplies
-Small Tools.
Miscellanéous
Fire Prevention ‘
Buildings & Grounds
‘Vehicle Repair
- Tire Repair
Equipment Repair
Public Safety Equapment
Travel
Employee Education & Tramlng
insurance - General
Uniforms .
Printing, Books, Subscnptlons
Dues
_Training Center
- Capital Outlay

FUNCTION

OBJECT -
NUMBER

101
105
106
107
110
118
119
121
- 128

. 205

207

Account Total

099
101
102
1056
106
- 107
110

116

119
120
121
122
125
127
- 129
138

141 -

144
145
- 146
166
170

176 .

180
203

205

207

220

331

Account Total

142 . .

2014-2015 Proposed Amended
‘BUDGET Amendments ‘Budget
$80,851.00 $0.00 $80,8:1.00
$9,767.00 $0.00 $9,767 )
$29,943.00 $0.00 - '$29.94§ J
 $176.00 $0.00 - $16..0
-$2,600.00 ($200.00) - $2,400.00
$12,357.00 $0.00 $12,357.00
$5,800.00 $0.00 ~ $5,800.00
~ $3,500.00 $0.00 . $3,500.00
 $400.00 $200.00 $600.00
$6,600.00 $0.00 $6,600.00
$2,600.00 $0.00 - - '$2,600.00
$300.00 - $0.00 -~ $300.00-
$154,894.00 $0.00 $154,804.00
$52,420.00 $0.00 . $52,420.00
$1,330,306.00 $0.00 $1,330,306.00
$76,900.00 $0.00 $76,900.00
- $170,992.00 $0.00 ' $170,992.00
$372,438.00 $0.00 $372,438.00
$69,826.00 $10,000.00 ~  $79,826.00
$38,000.00- $0.00 ... - $38,000.00
$3,000.00 $0.00° . .. .- $3,000 D
- $20,000.00 $0.00 . $20,000 D
$2,500.00 $0.00 -$2,500.00.
$1,000.00 $0.00 - $1,000.00
- $33,000.00 $0.00 . $33,000.00
$2,000.00 $0.00 ~ $2,000.00°
$2,000.00 $0.00 $2,000.00
$6,000.00 $0.00 - $6,000.00-
$1,500.00 $0.00 - $1,500.00:
$12,500.00 $0.00 $12,500.00
$25,000.00 $0.00 $25,000.00
- $3,000.00 $400.00 $3,400.00
$6,000.00 $0.00 $6,000.00
$10,000.00 ($400.00) $9,600.00
‘$6,500.00 $0.00 $6,500.00
1$3,871.00 - $0.00 - $3,871.00
$28,311.00 $0.00 $28,311.00
$23,000.00 $0.00 - $23,000.00
*-$3,000.00 $0.00 $3,000.00
$1,800.00 $0.00 ~ $1,800.00
$23,500.00 ($3,700.00)  $19,800.00
$0.00 $3,700.00 $3,700.00
$2,328,364.00 $10,000.00 $2,338,36B)0




STREET DEPARTMENT
Salaries )
Overtime

Retirement . .

Employee's Insurance -
Workman's Compensation
Vacation. Sold

Data Processing

- Chemicals

Office Supplies

Gas & Oil

Road Building
Street Materials Scold
Medical Supplies
Small Tools

Street Signs .

- Miscellaneous

Safety Supplies
Buildings & Grounds
Vehicle Repair

Tire Repair
-Machinery Repair
Storm Drainage
Travel -

Meals

Employee Education & Training
Insurance - General
Uniforms

Photo Copy Expense
Tree Services -
Pedestrian Overpass
Sidewalk Repair

Capital Outlay -

CITY ENGINEER
Engineering Services

(62030)

STORM DRAINAGE
Salaries

(62040)

‘Overtime
_Retirement
‘Employee’s Insurance

Worker's Compensation

"Vacation Sold

Janitorial
Data Processing
Chemicals

. Gas & Ol

Small Tools
Miscellaneous

* Vehicle Repair

Tire Repair
Machinery & Equipment Repair
Retention Ponds )

- Utilities ‘
Program/Review Fees

Travel ’ o

"Meals

Employes Education & Training
Insurance - General

Uniforms

" FUNCTION -

(62020)

OBJECT
NUMBER -

101

. 102

105
106 -
107.
110 -

119

120

121

" 22

124

125

. 127,

128
~129

- 130

Account Total

Account Total

- Account Totall

141

44 -
145 -
146
149 -

170
1756

176 -

180
203

204 .

209
210

211 -

331

114

101 -
102 .

105

106

107
110
116
119
120
122
127
129

144

145
146

. 148

8

152

157

170+
175
176 -

180
203

123

000141

2014-2015 " Proposed Amended
BUDGET © Amendments ‘Budget
$680,940.00 $0.00 $680,940.00
$10,000.00 $0.00 $10,000.00
$82,256.00 $0.00 $82,256.00
$227,936.00 $0.00. $227,936.00
. $43,656.00 $6,100.00 - $49,756.00
$10,000.00 $3,000.00 $13,000.00
$3,500.00 $250.00 - $3,750.00°
$7,000.00 $0.00 $7,000.00
$300.00 $350.00 $650.00
$70,000.00 $0.00 $70,000.00
$24,000.00 $0.00 $24,000.00
$15,000.00 $0.00 $15,000.00
$200.00 $0.00 $200.00 .
$10,000.00 $0.00 $10,000.00
$15,000.00 $5,000.00 " $20,000.00
* $2,000.00 $0.00 ©$2,000.,00
$10,000.00 $0.00 $10,000.00 -
$21,200.00 $1,300.00 $22,500.00
$14,000.00 $4,500.00 $18,500.00
$14,000.00 $0.00 $14,000.00
$10,000.00 ($2,700.00) $7,300.00
$25,000.00 $0.00 $25,000.00
$1,000.00 $0.00 $1,000.00
$750.00 $0.00 $750.00
$750.00 $0.00 $750.00 .
$38,232.00 $0.00 $38,232.00
$5,000.00 $0.00 $5,000.00
$300.00 . $0.00 $300.00
$4,000.00 $0.00 . $4,000.00
$6,500.00 $0.00 $6,500.00.
$2,500.00 $0.00 $2,500.00.
$0.00 $2,700.00 $2,700.00
$1,355,020.00 $20,500.00  $1,375,520.00°
$200,000.00 $75,390.00 $275,390.00
$200,000.00 $75,390.00 $275,390.00
$215,546.00 $0.00 $215,546.00
$4,500.00 $3,000.00 $7,500.00
$17,898.00 $0.00 $17,898.00
$36,225.00 $0.00 $38,225.00
$5,586.00 $310.00 $5,896.00
$5,400.00 $0.00 $5,400.00
$1,500.00 $0.00. $1,500.00
$1,000.00 $0.00 $1,000.00
$32,000.00 ($3,000.00) -$29,000.00
$21,500.00 © $0.00 $21,500.00
$1,000.00 - $0.00 $1,000.00
$1,800.00 $0.00 $1,800.00
$4,500.00 $0,00 $4,500.00 .
$4,000.00 $0.00 $4,000.00
$13,000.00 $0.00 $13,000.00
$30,000.00- $0.00 $30,000.00
$35,850.00 $0.00 $35,850.00
$900.00 $0.00 $900.00
$2,000.00 $0.00 '$2,000.00
$200.00 $0.00 $200.00
$850.00 $0.00 - $850.00
$7,512.00 $0.00 $7,512.00
$1,650.00 $0.00 $1,650.00
$444,727.00

. $444,417.00

$310.00




000142

FUNCTION

i} OBJECT
STREET LIGHTING (62050) " NUMBER
Utilities S ' 152
Account Total -
SANITATION DEPARTMENT  (63020)
Salaries , , ‘ 101
Overtime : : : S 102
Retirement : - 105
Employee’s Insurance ' : 106
Workman's Compensation P 107
...Vacation.Sold . . . 110
Landfill Services - : R A Y4
Chemicals : 120
Office Supplies o _ o 121
Gas & Oil . _ 122
‘Medical Supplies _ - 125
- Small Tools o127
-Miscellaneous S 129
Safety Equipment . -130
Vehicle Repair _ - 144
Tire Repair 145
Machinery Repair - - 146
" Travel . - 170
;. Employee Education & Training ) - - 176
+ Insurance - General : ' 180
Uniforms y . 203
Photo Copy Expense o , 204
Printing, Books, Subscriptions . o205
Dues ‘ _ 207
"~ Account Total
CONTRACTURAL OBLIGATIONS (85000)

Colbert Co. Animal Control 231
Colbert Co. Emergency Management 237
M.S. Airport Authority S 238
Incentive Rebate ' - . 239
Hazardous Material Team ‘ ' 267

Account Total

Amended

'$0.00

2014-2015 Proposed
- BUDGET Amendments Budget
$400,000.00 $0.00 $400,000.0
. { -
-$400,000.00 $0.00 . $4.00,00([ }
- $798,541.00 $0.00 - $798,541.00
~$10,000.00 $0.00 -$10,000.00
$89,482.00 $0.00 $89,482.00
$286,178.00 $0.00 $286,178.00
$60,957.00 $2,700.00 - $63,657.00
$17,250.00 - $0.00- - $17,260.00-
$195,000.00 ($17,700.00) - $177,300.00
$7,000.00 $0.00 $7.000.00
$300.00 $300.00 $600.00
$60,000.00 $0.00 $60,000.00
$200.00 $0.00 $200.00.
$1,500.00 $0.00 - $1,500.00
$1,200.00 $1,300.00 $2,500.00
$10,000.00 $0.00 $10,000.00
$14,000.00 $4,500.00 . $18,500.00
$12,000.00 $0.00 $12,000.00
$14,000.00 _ $0.00 - $14,000.00
- $750.00 - '$0.00 $750.00
: $250.00 -$0.00 $25
$20,634.00 $0.00 $20,634
- $5,500.00 -$0.00 $5,500.00
$300.00 $0.00 $300.00
$2,400.00 $0.00 $2,400.00
$225.,00 $0.00 $225.00
- $1,607,667.00 ($8,900.00) $1,598,767.00
$81,560.00 $0.00 $81,560.00
$11,832.00 $0.00 - $11,832.00
$9,375.00 $0.00 $9,375.00
- $15,756.00 $0.00 $15,756.00
- $2,500.00 $0.00 $2,500.00.
$121,023.00

$121,023.00

J




242 -

170 - ¢

212
245 -
246 . -

, : - FUNCTION "~ OBJECT
APPROPRIATIONS - (65010) - - NUMBER
Riverbend Mental Health* 230
Colbert County Heaith Dept.* 232
Easter Seals Rehabilitation Center* 233
Safeplace Inc.*

Colbert-Lauderdale Atiention Home 243
Meals On Wheels* 255
Hope Haven School-Dept. of MHMR‘ 256
‘Colbert County Tourism Board* 258
- Rape Response* ‘ 267

- L.M. Alliance* (M. L. King- Scholarship & Drug Program) 285
Shoals Area C.OARM.M.* 287
Shoals Chamber of Commerce 290
Cerebral Palsy Center* 291
NACOLG Transit Program* © 296
SenioRx Program (NACOLG)* 298

" Mainstream Development Corporation* 306
Scope 310 Authority-Dept. of MHMR* 307
Community Action* 308
Shoals Entrepreneurial Center* 316
Crimestoppers* .- 318
Cramer Children's Center* 322
Alabama Silver-Haired Legisiature* 324
Colbert County DHR* 325

- University of North Alabama 326.

. Disabled American Veterans 336
Salvation Army* 337
CASA* - 338
Shoals Scholar Dollars* 339
‘Children's Hospital 340
“*Agencies required to complete appropnatlons confract

Account Total
RECREATION DEPARTMENT: '

* ADMINISTRATIVE DIVISION {66020)

“Salaries - Parl Time 100
Salaries - Regular- 101
-QOvertime 102

- Retirement 105

Employee's Insurance 106

Workman's Compensation 107

. Vacation Sold 110
~Janitotial 116 -

Data Processing. 118

Office Supplies

- Medical Supplies 125

Miscellaneous

Safety Supplies 130

- Buildings & Grounds 141

Machine & Equipment Repair 146

Utilities 4562 -

Advertising 163 .

Travel

Meais 176

Employee Education & Training 176

Insurance - General- ©- 180

Photo Copy Expense. 204 .

Printing, Books, Subscnptlons S205 .

Dues 207

“Transaction Fees

. Special Events

Vending Machines & Concessions:

Account Total.

10

000143

121 -

129 .

2014-2015 . Proposed Amended
BUDGET Amendments " Budget
$7,000.00 $0.00 $7,000.00
$5,000.00 $0.00 $5,000.00
$7,000.00 $0.00 $7,000.00
$2,000.00 $0.00 $2,000,00
$1,000.00 $0.00 $1,000.00
$2,000.00 . $0.00 $2,000.00
$2,500.00 $0.00 $2,50000
$26,667.00 $0.00 $26,667.00
$1,500.00 $0.00 $1,500.00 -
$2,000,00 $0.00 $2,000.00.
$1,500.00 $0.00 $1,500.00
$3,050.00 $0.00 $3,050.00
$1,500.00 $0.00 $1,500.00
$1,500.00 - $0.00 $1,500.00 ;
 $1,500.00 - $0.00 - $1,50000. ..
$1,000.00 $0.00 $1,00000
$1,000.00 $0.00 $1,000.00
$1,000.00 $0.00 $1,000.00
$5,000.00 $0.00 $5,000.00
$500.00 $0.00 $500.00
$1,000.00 $0.00 $1,000.00"
$500.00 $0.00- $500.00
$1,000.00 $0.00 $1,000.00
$5,000.00 $0.00 $5,000,00 -
$1,000.00 {$1,000.00) $0.00
$1,000.00 $0.00 $1,000.00
$1,000.00 $0.00 $1,00000 -
$1,000.00 $0.00 $1,00000
$0.00 $1,000.00 $1,000.00 : .
$85,717.00 $0.00 ' $85717.00
$190,000.00 $0.00 $190,000.00
- $453,867.00 $0.00 -$453,867.00
$2,000.00 $0.00 $2,000.00
 $58,284.00 $0.00 - $58,284.00
$123,362.00 $0.00 $123,362.00 .
$16,074.00 $5,800.00. $21,874.00 -
- .$17,500.00 $0.00 $17,500.00
$2,500.00 $0.00 - $2,500.00
$2,500.00 $0.00 - $2,500.00°
$2,000.00 $0.00 $2,000.00
$250.00 $0.00 $250.00 .
$1,000.00 $0.00 $1,000.00
$5,000.00 $0.00 $5,000.00
$20,000.00 $0.00 $20,00000 .
$1,500.00 $0.00 $1,500.00
$100,000.00 $0.00 $100,000.00
~ $1,000.00 $0.00 $1,000.00
$2,500.00 $0.00 $2,500.00 -
$750.00 $0.00 $750.00
$1,000.00 . $0.00 $1,00000 -
- $13,663.00 $0.00 $13,663.00
$500.00 $0.00 $500.00 .
$500.00 $0.00 $500.00
$1,250.00 - $0.00 $1,250.00
$2,500.00 $0.00 . $2,500.00 -
$10,000.00 $0.00 '$10,000.00
$1,500.00 $0.00 $1,500.00
- :$1,031,000.00. $5,800.00.  $1,036,800.00 -




*.
%

000144

'MAINTENANCE & GROUNDS (66021)

Chemicals

Gas & Oil

Medical Supplies

Smaill Tools - -

Building and Grounds
Vehicle Repair

Machine & Equipment Repair
Uniforms ' T

Swimming/Tennis Facilities (66022)
Salaries-Parttime :

Chemicals

Buildings and Grounds

Pool Concession Supplies
Tournament Expenses

ATHLETIC DIVISION (66023)

Building and Grounds
Batting Cages

. Splashpad Concessions

Football

. Football Referees

- Splashpad Expenses

Special Events

Youth Baseball Supplies
Baseball Umpires

“Youth Basketball Supplies
Basketball Officials

Youth Soccer Supplies
Soccer Officials '
Girls Softbalt Supplies
Softball Umpires
Volleyball

- Gattman Concessions.

. ‘Sportsplex Concessions -

Softball Tournament Expenses
Karate _
Webster Concessions

- Airport Concessions
Flag Football Supplies
- Flag Football Officials

FUNCTION

OBJECT
NUMBER

120
122
125
127
141
144
146
203

Account Total

100
120
141
247
284

Account Total

141
221
222
223
224
225
245
248
249
250
270
271
272
273
275
276
279
283
284
292
293
294
313
314

. Account Total

Total Recreation Exben:dittjrés.

11

$1,475,650.00

$5,800.00

2014-2015 Proposed Amended
- BUDGET Amendments ‘Budget
$6,000.00 $0.00 _ $6,000.00
$30,000.00 $0.00 $30,00¢ -
- $250.00 $0.00 - : $2g§'- E
.$2,000.00 $0.00 - $2,006.—
$27,000.00 $0.00 $27,000.00
$10,000.00 $0.00  $10,000.00
- $9,000.00 $0.00 . $9,000.00
$4,000,00 $0.00 $4,000.00
$88,250.00 - $0.00 $88,250.00
$18,000.00 - -$0.00 - $18,000.00
$4,500.00 $0.00 $4,500.00
$15,000.00 $0.00 $15,000.00
$1,900.00 $0.00 $1,900.00
$1,000.00 '$0.00 $1,000.00
$40,400.00 $0.00 $40,400.00
$75,000.00 $0.00 $75,000.00
$2,000.00 $0.00 $2,000.00
$5,000.00 $0.00  $5,000.00
$14,000.00° $0.00 - $14,00( D
- $2,500.00 $0.00 %2500 D
$5,000.00 $0.00 $5,000.00
$10,000.00 $0.00 $10,000.00
$20,000.00 $0.00 $20,000.00
- $25,000.00 $0.00 $25,000.00
... $9,000.00 $0.00 - $9,000.00
$15,000.00 “$0.00 $15,000.00
- $3,500.00 $0.00 $3,500.00
- $2,000.00 $0.00 $2,000.00
$7,500.00 $0.00 $7,500.00
$5,000.00 $0.00 $5,000.00
$1,000.00 $0.00 -$1,000.00
- $30,000.00 $0.00 $30,000.00
$25,000.00 $0.00 $25,000.00
$5,000.00 $0.00 $5,000.00
$7.000.00 $0.00 $7,000.00
'$20,000.00 $0.00 $20,000.00
$15,000.00 $0.00 $15,000.00
$7,500.00 $0.00 $7,500.00
$5,000.00 - $0.00 $5,000.00
$316,000.00 $0.00 $316,00¢ - :0
‘ -
$1,481,450..0




-

. FUNCTION OBJECT
GOLF COURSE OPERATIONS (66026) NUMBER a
Salaries-Parttime 100
Salaries : 101
;- etirement 105
; }nployee‘s Insurance 106
~...Jorker's Compensation 107
. Vacation Sold 110
Janitorial 116
Data Processing 119
Office Supplies 121
Miscellaneous 129
Buildings & Grounds 141
Driving Range Equipment & Supplles 143
Vehicle Repair 144
Utilities 152
Telephone 161
Advertising _ 163
- Employee Education & Training 176
Insurance - General 180
19th Hole Concession Supplies 197
Uniforms 203
Photocopy Expense 204
Printing, Books, Subscriptions 205
Dues 207
Transaction Fees 212
. Pro Shop Merchandise 335
o Account Total
- GOLF COURSE MAINTENANCE (66027)
- Salaries-Parttime 100
Salaries 101
‘Retirement 105
Vacation Sold 110
Consultant Services 115
Janitorial 116
Chemicals 120
‘Gas & Oil 122
- Small Tools 127
Miscellaneous 129
Buildings & Grounds 141
- Vehicle Repair 144
Machine & Equipment Repalr 146
Travel 170
Employee Educatlon & Training 176
‘Uniforms 203
" Dues 207
_ Contractural Serwces 208
. Account Tofal

- Total Cypress Lakes Expenditures

000145

$1,081,890.00 .

12

2014-2015 Proposed Amended
~ BUDGET Amendments ' Budget = ¢
- $112,320.00 $0.00 $112,320.00
- $86,613.00 $0.00 $86613.00
$10,463.00 $0.00 $10463.00
$72,319.00 $0.00 $72,319.00
. $5,974.00 - $3,450.00 $9424.00 |
. $1,800.00 $0.00 $1,800.00
$7,000.00 $0.00 - $7,000.00
- $6,800.00 $0.00 $6,800.00
$1,500.00 $0.00 $1,500.00
~ $5,000.00 $0.00 $5,000.00 :
$45,500.00 $0.00 $45,500.00 |
- $6,000.00 $0.00 $6,000.00 :
$1,500.00 - ~$0.00- $1,500.00 .
$60,000.00 $0.00 $60,000.00
$6,000.00 $0.00 $6,000.00
$2,500.00 $0.00 '$2,500.00
$1,500.00 ' $0.00 $1,500.00
$13,807.00 $0.00: $13,807.00
$34,000.00 $0.00 $34,000.00
$1,000.00 $0.00 $1,000.00
$400.00 $0.00 $400.00
. $400.00 $0.00 $400.00
$2,400.00 $0.00 $2,400.00
- $7,500.00 $0.00 $7,500.00 |
$45,000.00 $0.00  ° $45000.00
$537,296.00 $3,450.00 © $540,746.00
$92,600.00 $0.00 $92,600.00
$168,920.00 $0.00 " $168,920.00
$17,710.00 $0.00 $17,710.00 |
$1,500.00 $3,350.00 '$4,850.00 !
$4,065.00 ($1 350.00) $2,715.00
$600.00 $0.00 $600.00
. $96,400.00 $0.00 $96,400.00 -
- $17,965.00 $0.00 $17,965.00
$2,000.00 ~ $0.00 $2,000.00
$1,000.00 $0.00 $1,000.00
$40,950.00 $0.00 $40,950.00
- $750.00 $0.00 $750.00
$27,000.00 - $0.00 $27,000.00
$1,575.00 ($1,000.00) $575.00
$1,045.00 ($1,000. 00) © $45.00
$3,000.00 ~ $0.00 $3,000.00
~ $1,130.00 ~$0.00 $1,130.00
'$66,384.00 '$0.00 $66,384.00
© $544,594.00 $0.00 $544,594.00
$3.450.00 . $1,085,340.00 -




. 000146

- - FUNCTION - OBJECT 2014-2015 Proposed Amended
'SENIOR CITIZENS  (66025) - NUMBER BUDGET Amendments . Budget
~.. Salaries o . ' - 101 $95,390.00 $0.00- ~ - $95,390.00
. Refirement . - 105 - . $9,761.00 $0.00 $9,761.00
Employee's [nsurance o 1086 . $22,897.00 $0.00 $22,897
Workman's Compensation N : 107 . $2,231.00 $350.00 $2,581 E
Vacation Sold : S 110 . $1,500.00 -$0.00 - $1,500~
Janitorial 116 $2,000.00 $0.00 $2,000.00
 Data Processing e 119 o -$2,700.00 $0.00 $2,700.00
. Office Supplies’ Co121 $1,000.00 $0.00 " $1,000.00
Gas & .Oil . : 122 $4,000.00 $0.00 $4,000.00
Miscellaneous 129 - $3,000.00 $0.00 -$3,000.00
. Buildings & Grounds- : 141 $3,500.00 $0.00 $3,500.00
Vehicle Repair | : 144 - $1,800.00 $1,400.00 . $3,200.00 |
_ Utilities e 152 . $9,800.00 . - $0.00 - - - $9,800.00
Travel . _ 170 - $3,436.00 $0.00 $3,436.00
~ Insurance - General - 180 $1,217.00 $400.00 $1,617.00
Photo Copy Expense _ 204 $800.00 $0.00 © $800.00
~ Printing, Books, Subscriptions 205 $500.00 -+ $0.00 ' $500.00
Area Agency On Aging - 244 - $4,850.00 $0.00 $4,850.00
Aerobics : _ 278 "~ $5,400.00 ' $0.00 $5,400.00
Art Instruction , 309 $2,600.00 $0.00 $2,600.00
Wellness Activities , 328 ‘ $7,080.00 ' $0.00 $7,080.00
-Account Total - $185,462.00 $2,150.00 $187,612.00
- LIBRARIES - (66030) - -
‘Salaries-Parttime o : 100 $141,883.00 $0.00 $141,887 O
. Salaries S . 101 - $152,767.00 $0.00 $152,76] 0
‘Retirement o 105 - $31,989.00 $0.00 - $31,988.00
Employee's Insurance . 106 $56,872.00 $0.00 $56,872.00
Worker's Compensation = ' 107 $7,931.00 _ $69.00 $8,000.00
-Vacation Sold : 110 $2,000.00 $100.00 $2,100.00
" Janitorial _. 116 .- $4,000.00 $0.00 $4,000.00
~ Data Processing . S 119 '$26,000.00 $0.00 $26,000.00
Office Supplies : 121 ‘ $7,000.00 $0.00 $7,000.00
Gas & Ol A _ : 122 .~ $700.00 $0.00 $700.00
. Miscellaneous : 129 . $5,500.00 $0.00 $5,500.00
Buildings & Grounds : 141 $23,500.00 $0.00 $23,500.00
-Vehicle Repair : 144 _ $2,000.00 $0.00 ~$2,000.00
Utilities 152 $32,000.00 $0.00 $32,000.00
. Postage ; 162 $800.00 , $0.00 - $800.00
Travel = ' 170 $2,889.00 _ $0.00 $2,889.00
-Education & Training - - 176 $2,000.00 $0.00 - $2,000.00
'Insurance - General ' . ‘ 180 $3,260.00 $0.000 . $3,260.00
Childrens/Youth Programs » 184 - $9,000.00 $0.00 $9,000.00
Videos ' S . 202 . $25,000.00 $0.00 $25,000.00
- Photo Copy Expense L : 204 .. $4,000.00 $0.00 '$4,000.00
Printing, Books, Subscriptions . 205 ~ $87,000.00 . $0.00 $87,000.00
_ . _ _ - o - _ ; N o S
- Account Total $628,091.00 . $169.00 $628,26Lj10
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' - Amended

o FUNCTION 2014-2015 Proposed
- SPECIAL EVENTS (66040) - NUMBER BUDGET Amendments - Budget
. Christmas Parade o 311 $5,000.00 $221.00 $5,221.00
. o _ Account Total $5,000.00 $221.00 © $5,221.00
BOARD OF EDUCATION  (67010) . : :
~ Education Foundation e - 226 $2,000.00 $0.00 $2,000.00 :
Education 235 $1,301,000.00 $0.00 $1,301,000.00
, Account Total $1,303,000.00 $0.00 $1,303,000.00
DEBT SERVICE (67020)
Principal 217 $31,975.00 $0.00 -$31,975.00
Inferest 218 $25,860.00 $0.00 $25,860.00
& Account Total - $57,835.00 $0.00 $57,835.00
TRANSFERS {68000) ' _
Transfer to Debt Service 506 $1,681,810.00 $0.00 $1,681,810.00
Transfer to 1/2 Cent Sales Tax Acct. §08 $1,368,429.00 $0.00 $1,368,439.00
[ Account Total $3,050,249.00 - $0.00 . $3,050,249.00
| GRAND TOTAL EXPENDITURES ~ $20,007,885.00 $132,090.00 " $20,139,975.00

'a,..._.._ﬂtm-.\.z. .
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Council Member Willis seconded the motion and upon said motion being put to a vote, a
roll call was had and the vote recorded as follows: ‘ ) J
AYES: Council Member Pampinto, Council Member Willis, Council Member Lockhart L=
Council Member Noles
NAYS: None
President Pro tempore Noles announced that the motion for immediate consideration was
~ unanimously adopted. Council Member Lockhart moved that the budget amendments be adopted
as presented. Council Member Pampinto seconded the motion and upon said motion being put to
a vote, a roll call was had and the vote recorded as follows:
AYES Council Member Pampinto, Councll Member Wilhs Councﬂ Member Lockhart
Council Member Noles
NAYS: None
President Pro tempore Noles announced the vote and declared that the General Fund
Budget amendments were approved.

_ President Pro tempore Noles announced that the next item of business was consideration
~ of an ordinance to authorize the issuance of General Obligation Refunding Warrants, Series
~ 2015-A in the amount of $8,515,000.
' Council Member Willis introduced the following ordinance in writing and moved for its [ ]
- immediate consideration: ' i,

ORDINANCE NO. 1471 - 15

AN ORDINANCE AUTHORIZING THE ISSUANCE OF $8,515,000 PRINCIPAL AMOUNT OF
GENERAL OBLIGATION REFUNDING WARRANTS, SERIES 2015-A, DATED JUNE 1, 2015

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF MUSCLE SHOALS,
ALABAMA, AS FOLLOWS:

Section 1. Definitions and Use of Phrases.

The following words and phrases and others evidently intended as the equivalent thereof shall, in
the absence of clear implication herein otherwise, be given the following respective interpretations herein:

“Authorized Denominations” means with respect to all Warrants the amount of $5,000 and any
integral multiple thereof for each maturity.

“Authorizing Ordinance” means this ordinance authorizing the issuance of the Warrants.

“Book-Entry System” means a book-entry only system of evidence of purchase and transfer of .
‘beneficial ownership interests in the Warrants. - _ {

—
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“Business Day” shall mean a day, other than a Saturday or a Sunday, on which commercial banking
institutions are open for business in the state where the principal corporate trust office of the Bepository is
located and a day on which the payment system of the Federal Reserve System is operational.,

“Code” means the Internal Revenue Code of 1986, as amended.

“Depository” means The Bank of New York Melfon Trust Company, N.A., the bank designated as
(1) the place of payment of the Warrants, (ii) the registrar and authenticating agent of the Warrants and (iii)
the depository for the Warrant Fund, and any successor bank to The Bank of New York Trust Company, N.A
designated by the Municipality pursuant to the provisions of Section 13 hereof, -

“Direct Participant” or “Direct Participants” means securities brokers and dealers, banks, trust

companies, clearing corporations and other financial institutions which have access to the Book-Entry
System.

“Eligible Certificates” means interest bearing certificates of deposit issued by any bank organized
under the laws of the United States of America or any state thereof having a combined capital, surplus and
undivided profits of not less than $50,000,000, provided that such certificates of deposit are secured by the
issuing bank by depositing and pledging with a Federal Reserve Bank Government Obligations having a
market value (exclusive of accrued interest) not less than the face amount of such certificates.

“Government Obligations™ means direct general obligations of the United States of America or any
securities on which the payment of the principal of and interest on which are unconditionally guaranteed by
the United States of America.

“Indirect Participant” or “Indirect Participants” means securities brokers and dealers, banks, trust
companies, clearing corporations and other financial institutions for which the Securities Depository holds
Warrants as securities depository through a Direct Participant.

“Interest Payment Dates™ means February 1 and August 1 in each calendar year.

“Letter of Representation” means and includes (i) the Letter of Representation with respect to the
Warrants from the Municipality to the Securities Depository and (ii) any other or subsequent agreement by
whatsoever name or identification with respect to the Warrants between said parties from time to time in
effect.

“Municipality” means the City of Muscle Shoals, Alabama, a municipal corporation under the laws
of the State of Alabama, and any successor to its functions.

“Original Ordinance” means Ordinance No. 1039, adopted by the Board of Commissioners of the
Municipality on June 25, 1984, authorizing the initial issuance of the Municipality’s General Obligation
Warrants, Series 1984.

“Parity Obligations” means those bonds, warrants or other obligations of the Municipality authorized
to be issued as Additional Parity Securities equally and ratably and on a parity of lien with the Warrants, the
Series 2014-A Warrants, the Series 2014-B Warrants, the Series 2014-C Warrants, the Series 2014-D
Warrants, the Series 2015-B Warrants and the Series 2015-C Warrants with respect to the pledge of the Sales
Tax, subject to the terms and conditions of the Parity Ordinance.
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“Parity Ordinance” means the Original Ordinance, as amended and supplemented by the Series 2014 e
Warrants Authorizing Ordinances and the Series 2015 Warrants Authorizing Ordinances.

“Oualified Investments™ shall mean:

{1) Government Obligations; or
(2) Eligible Certificates; or

3 Money market funds customarily utilized by the Depository for the investment of public
funds and rated “AA-m” or “AAm-G” or better by Standard & Poor’s Rating Group.

“Record Date” means, with respect to the Warrants, that date which is 15 calendar days before any
date on which interest is due and payable on the Warrants.

- “Sales Tax” means that privilege license tax levied pursuvant to Ordinance No. 1011 adopted by the

- governing body of the Municipality on March 18, 1980, as amended, against persons, firms or corporations,

" engaged or continuing within the corporate limits of the City of Muscle Shoals, Alabama in the business of

selling at retail or storing, using or otherwise consuming any tangible personal property whatsoever, or the

business of operating places of amusement or entertainment, now being levied and collected by the City and

any privilege license tax that may be levied by the City in lieu of, substitution for, or in continuation of said
tax.

“Securities Depository” means The Depository Trust Company, a limited purpose trust company
organized under the laws of the State of New York, and the successors and assigns thereof, and any substitute
securities depository therefor that maintains a Book-Entry System for the Warrants.
“Securities Depository Nominee” means the Securities Depository or the nominee of such Securities
Depository in whose name there shall be registered on the Warrant Register the Warrants to be delivered to
such Securities Depository during a period in which the Warrants are held pursuant to the Book-Entry
System.

“Series 2006-A Warrants” means the General Obligation Refunding Warrants Series 2006, dated
March 1, 2006 maturing on August 1, 2025 through August 1, 2030 presently outstanding in the principal
- amount of $5,590,000.

“Series 2006-B Warrants” means the General Obligation Warrants, Series 2006-B, dated November
1, 2006 maturing on August 1, 2015 to August 1, 2021 and on August 1, 2025 to August 1, 2030 presently
‘outstanding in the principal amount of $2,925,000.

 “Series 2006 Warrants” means collectively the Series 2006-A Warrants and Series 2006-B Warrants.

“Series 2006 Warrants Authorizing Ordinances” means the respective ordinances of the Municipality
authorizing the Series 2006 Warrants.

“Series 2014-A Warrants” means the General Obligation Refunding Warrants, Series 2014-A, dated
January 1, 2014 presently outstanding in the principal amount of $1,895,000. D

“Series 2014-B Warrants™ means the General Obligation Taxable Warrants, Series 2014-B, dated
January 1, 2014 presently outstanding in the principal amount of $185,000.
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“Series 2014-C Warrants” means the General Obligation Refunding Warrants, Series 2014-C, dated
May 1, 2014 presently outstanding in the principal amount of $9,660,000.

“Series 2014-D Warrants” means the General Obligation Taxable Warrants, Series 2014-D, dated
May 1, 2014_ presently outstanding in the principal amount of $430,000.

“Series 2014 Warrants” means collectively the Series 2014-A Warrants Series 2014-B, Series 2014-
C and the Series 2014-D Warrants.

“Series 2014-A Warrants Authorizing Ordinance” means the ordinance of the Municipality

authorizing the Series 2014-A Warrants.

“Series 2014-B Warrants Authorizing Ordinance” means the ordinance of the Municipality
authorizing the Series 2014-B Warrants,

“Series 2014-C Warrants Authorizing Ordinance” means the ordinance of the Municipality
authorizing the Series 2014-C Warrants.

“Series 2014-D Warrants _Authorizing Ordinance” means the ordinance of the Municipality
authorizing the Series 2014-D Warrants.

“Series 2014 Warrants Authorizing Ordinances” means collectively the Series 2014-A Warrants
Authorlzmg Ordinance, Series 2014-B Warrants Authorizing Ordinance, Series 2014-C Warrants

Authorizing Ordinance and the Series 2014-D Warrants Authorizing Ordinance.

“Series 2015-B Warrants™ means the $500,000 General Obligation Taxable Warrants, Series 2015-B,
dated June 1, 2015.

“Series 2015-C Warrants” means the $1,250,000 General Obligation Warrants, Series 2015-C, dated
June 1, 2015.

“Sertes 2015 Warrants Authorizing Ordinances” means this Authorizing Ordinance and the
ordinances authorizing the Series 2015-B Warrants and the Series 2015-C Warrants.

“Warrants” means the Municipality’s $8,515,000 General Obligation Refunding Warrants, Series
2015-A, dated June 1, 2015.

“Warrant Fund” means the Series 2015-A General Obligation Refunding Warrants Fund, established
pursuant to Section 8 hereof.

: “Warrant Register” means the register or registers for the registration and transfer of Warrants
maintained by the Municipality pursuant to Section 3(e).

“Warrant Registrar” means the agent of the Municipality appointed as such pursuant to Section 3(e)
for the purpose of registering Warrants and transfers of Warrants.

The definitions set forth in this section shall be deemed applicable whether the words defined are
used herein in the singular or the plural. Wherever used herein, any pronoun or pronouns shall be deemed
to include both singular and plural and to cover all genders.
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Section 2. Findings and Representations.

The Municipality, by and through its City Council, does hereby find, determine, represent, and
‘warrant as follows:

(a) It is necessary and in the best public interest for the Municipality to issue the Warrants for
the purposes of (1) currently refunding and redeeming on August I, 2015 the Series 2006-A Warrants
presently outstanding in the principal amount of $5,590,000 and (2) currently refunding and redeeming on
August 1, 2015, the Series 2006-B Warrants.

(b) The assessed valuation of the taxable property in the Municipality for t’he preceding fiscal

"year ending September 30, 2014 (including motor vehicles) is not less than $193,205,420, and the total

~ indebtedness of the Municipality (including the Warrants) chargeable against the debt limitation for the
Municipality prescribed by the Constitution of the State of Alabama will not be more than twenty percent
of said assessed valuation.

() The Municipality has levied and is presently collecting the. Sales Tax. The levy and
collection of the Sales Tax is hereby ratified, confirmed and approved.

(d) The Sales Tax has not heretofore been pledged for the benefit of any outstanding bonds,
notes, warrants or other obligations of the Municipality other than the Series 2006 Warrants and the Series
2014 Warrants heretofore issued.

(e) The Warrants will be payable from the Sales Tax ona parity of lien with the Municipality’s
outstanding Series 2014 Warrants, Series 2015-B Warrants and Series 2015-C Warrants.

) The Municipality is not in default under any of the Series 2006 Warrants Authorizing
Ordinances or the Series 2014 Warrants Authorizing Ordinances and no such defaults thereunder or under
any other debt proceedings is imminent.

(2 The Municipality has heretofore issued the Series 2006-A Warrants in the original principal
amount of $6,945,000, of which $5,590,000 is presently outstanding. All of the Series 2006-A Warrants
were originally designated by the Municipality pursuant to the Series 2006-A Warrants Authorizing
Ordinance as “qualified tax-exempt obligations” pursuant to Section 265(b)(3)(D)(i) of the Internal Revenue
Code of 1986, as amended. The Municipality plans to currently refund and redeem the Series 2006-A
Warrants in the principal amount of $5,590,000. The Municipality hereby deems that $5,590,000 portion
of the Warrants attributable to the current refunding and redemption of the Series 2006-A Warrants as
designated under Section 265(b)X3)(D)(ii) of the Code as a “qualified tax-exempt obligation” and thereby
bank-qualified. The foregoing discussion is set forth on Exhibit A attached hereto and incorporated herein.

(h) The Municipality has heretofore issued the Series 2006-B Warrants in the original principal
amount 0f $3,055,000, of which $2,925,000 is presently cutstanding. All ofthe Series 2006-B Warrants were
originally designated by the Municipality pursuant to the Series 2006-B Warrants Authorizing Ordinance
as “qualified tax-exempt obligations™ pursuant to Section 265(b)(3)(D)(i} of the Internal Revenue Code of
1986, as amended. The Municipality plans to currently refund and redeem the Series 2006-B Warrants in
the principal amount 0f'$2,925,000. The Municipality hereby deems that $2,925,000 portion of the Warrants
attributable to the current refunding and redemption of the Series 2006-B Warrants as designated under
Section 265(b)(3)(D)(ii) of the Code as a “qualified tax-exempt obligation™ and thereby bank—quahﬁed The

- foregoing discussion is set forth on Exhibit A attached hereto and incorporated herein. .
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Section 3. Authorization and Description of Warrants.

(a) Pursuant to the applicable provisions of the laws of the State of Alabama, including
particularly Section 11-47-2 of the CODE OF ALABAMA 1975, as amended, there is hereby authorized to
be issued a series of warrants designated “General Obligation Refunding Warrants, Series 2015-A” in the
maximum aggregate principal amount of $8,515,000. The Warrants shall be dated June 1, 20135, shall be in
registered form, without coupons, shall be in the denomination of $5,000 or any integral multiple thereof,
and shall be numbered in such manner as the Depository shall determine will be most useful for the
identification thereof. The Warrants shall mature, subject to prior optional and mandatory redemption as
hereinafter provided, on August 1 in years and principal amounts as follows and shall bear interest at the

following per annum rates for all Warrants maturing in the year set opposite such rates:

Year of Principal Interest Year of Principal Interest

Maturity Maturing Rate Maturity Maturing Rate
2015 $60,000 2.00% 2027 $1,410,000 2.85%
2018 205,000 2.00% 2028 1,470,000 3.00%
2021 220,000 2.00% 2029 1,530,000 3.10%

2025 675,000 2.50% 2030 1,595,000 3.20%
2026 1,350,000 2.70%

(b) Subject to the requirements of the Book-Entry System hereinafter described, the principal
of and premium (if any) on the Warrants shall be payable only upon presentation and surrender of the
Warrants at the designated office of the Depository. Interest on the Warrants shall be remitted by the
Depository to the respective registered owners of the Warrants at the addresses thereof shown on the
registration books of the Depository pertaining to the Warrants. Interest shall be payable on February 1 and
August 1 in each year, first interest payable on August 1, 2015. The principal of, premium, if any, and

interest on the Warrants shall be payable in lawful money of the United States at par and without discount,

exchange, deduction or charge therefor.

(c) Book-Entry System

(i) The Warrants shall initially be issued pursuant to a Book-Entry System administered by the
Securities Depository with no physical distribution of any Warrant to any person. One Warrant for each
maturity of such series will be issued, registered in the name of the Securities Depository Nominee, and
immobilized in the custody of the Securities Depository. Beneficial ownership interests in Warrants held
by the Securities Depository may be purchased by or through Direct Participants. The holders of these
beneficial ownership interests in such Warrants are referred to as the “Beneficial Owners.” The Beneficial
Owners will not receive certificated warrants representing their beneficial ownership interests. Ownership
of the interests in Warrants in Authorized Denominations will be evidenced on the records of the Securities
Depository and the Direct Participants and Indirect Participants pursuant to rules and procedures established
by the Securities Depository. During a period in which the Book-Entry System is in effect for the Warrants,
the Municipality and the Depository shall treat the Securities Depository or the Securities Depository
Nominee as the only registered owner of such Warrants for all purposes under the Ordinance, including,
without limitation, receipt of all principal of, premium (if any) and interest on the Warrants, receipt of
notices, voting, and requesting or directing the Depository or Municipality to take or not to take, or
consenting to, certain actions under the Ordinance. In the event the Securities Depository or the Securities
Depository Nominee assigns its rights to consent or vote under the Ordinance to any Direct Participant or
Indirect Participant, the Municipality and the Depository shall treat such assignee or assignees as the only
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registered owner or owners of the Warrants of such series for the purpose of exercising such rights so
assigned.

(ii) During a period in which the Book-Entry System is in effect for the Warrants, payments of
principal and interest, with respect to such Warrants will be paid by the Depository directly to the Securities
Depository, or the Securities Depository Nominee, as Holder, and as provided in the Letter of
Representations; provided, that payment of the principal of such Warrants due at final maturity of such
Warrants shall be made only upon surrender thereof at the designated office of the Depository. The
Securities Depository and the Direct Participants and the Indirect Participants shall be responsible for the
disbursement of such payments to the Beneficial Owners. All such payments to the Securities Depository
or the Securities Depository Nominee, as Holder, of principal of, and interest on such Warrants on behalf
of the Municipality or the Depository shall be valid and effectual to satisfy and discharge the liability of the

Municipality and the Depository to the extent of the amounts so paid, and the Municipality and the =~

Depository shall not be responsible or liable for payment to any Beneficial Owner by the Securities
Depository or by any Direct Participant or by any Indirect Participant, or for sending transaction statements
or for maintaining, supervising or reviewing records maintained by the Securities Deposr[ory or Direct
Participants or Indirect Direct Participants.

(iii)  Transfers of ownership interests in the Warrants by the Beneficial Owners thereof, and
conveyance of notices and other communications by the Securities Depository to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners of the Warrants, will be governed by arrangements among the Securities Depository, Direct
Participants, Indirect Participants and the Beneficial Owners, subject to any statutory and regulatory
requirements as may be in effect from time to time. For every transfer and exchange of beneficial ownership

in such Warrants, the Beneficial Owners may be charged a sum sufficient to cover any tax, fee or other--

: governmental charge that may be imposed in relation thereto.

(iv)  Redemption notices respecting Warrants held by the Securities Depository shall be sent to
the Securities Depository Nominee by the Depository.

v) In the event that the Securities Depository ceases to act as the securities depository for the
Warrants, the Municipality shall discontinue the Book-Entry System for such Warrants. If the Municipality
fails to appoint another qualified securities depository to replace the then acting Securities Depository, the
Municipality will cause the Depository to authenticate and deliver fully registered certificated Warrants to
each Beneficial Owner in evidence of the ownership interests thereof. The Securities Depository shall
provide a list of Warrantholders with addresses to the Depository. If the Book-Entry System is discontinued
for the Warrants, payments to, and transfers of such Warrants by the Beneficial Owners shall be governed
by the provisions set forth in this Ordinance with respect thereto.

(vi)  The Municipality may enter into a custody agreement with any bank or trust company
serving as Depository (which may be the Depository serving in the capacity of Depository) to provide for
- a Book-Entry System or similar method for the registration and transfer of the Warrants.

(vii)  During a period in which the Book-Entry System is in effect for the Warrants in accordance
herewith, the provisions of this Ordinance and such Warrants shall be construed in accordance with the
Letter of Representations and to give full effect to such Book-Entry System.

(viii)  The Beneficial Owners of the Warrants, by their acquisition of any beneficial interest in a
- Warrant or Warrants, and the Securities Depository, the Securities Depository Nominee, and all Direct
Participants and all Indirect Participants, severally agree that the Municipality and the Depository shall not
have any responsibility or obligation to any Direct Participant or any Indirect Participant or any Beneficial
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Owner with respect to (1) the accuracy of any records maintained by the Securities Depository or any Direct
Participant or any Indirect Participant; (2) the payment by the Securities Depository or any Direct Partlclpant
- or any Indirect Participant of any amount due to any Beneficial Owner in respect of the principal of, premium
(if any) and interest on the Warrants; (3) the delivery or timeliness of delivery by the Securities Depository
or any Direct Participant or any Indirect Participant of any notice due to any Beneficial Owner which is
required or permitted under the terms of the Ordinance to be given to Beneficial Owners; or (4) any consent
given or other action taken by the Securities Depository, or the Securities Depository Nominee, as owner.

(d) Discontinuation of Book-Entry System; Registration; Transfer and Exchange of Warrants:
Replacement of Fost, Destroyed or Stolen Warrants.

) The Warrants may be issited in certificated form, and not pursuant to a Book Entry System,
in accordance with the provisions hereof.

(i) The Securities Depository may determine to discontinue the Book-Entry System with respect
to the Warrants at any time upon notice to the Municipality and the Depository and upon discharge of its
responsibilities with respect thereto under applicable law. Upon such notice and compliance with law the
Book-Entry System for such Warrants will be discontinued unless a successor securities depository is
appointed by the Municipality.

(iif)  Intheeventthe Book-Entry System forthe Warrants is discontinued, Warrants in certificated
form in Authorized Denominations will be physically distributed to the Beneficial Owners thereof and such
Warrants will be registered in the names of the owners thereof on the reglstratlon books of the Depository
pertaining thereto, and the Depository will make payments of principal of, premium (if any) and interest on
such Warrants to the registered owners thereof as provided in the Warrants and this ordinance and the
following provisions with respect to registration, transfer and exchange of such Warrants by the registered
owners thereof shall apply:

)] Each of the Warrants may be transferred by the Holder thereof or his duly authorized
attorney, only on the Warrant Register upon surrender of such Warrant to the Warrant Registrar for
cancellation. Upon surrender for transfer of any Warrant, the Municipality shall execute, and the
Depository shall authenticate, register and deliver, in the name of the designated transferee or
transferees, one or more new Warrants of any Authorized Denominations and in a principal amount
equal to the unpaid or unredeemed portion of the principal of the Warrant so presented.

(2) At the option of the Holder, Warrants may be exchanged for other Warrants of the
same series, of any Authorized Denomination and of a like aggregate principal amount, upon
surrender of the Warrants to be exchanged at a designated corporate office of the Warrant Registrar.
Whenever any Warrants are so surrendered for exchange, the Municipality shall execute, and the
Depository shall authenticate, register and deliver, the Warrants which the Holder making the
exchange is entitled to receive.

3) All Warrants surrendered upon any exchange or transfer provided for in thls
Ordinance shall be canceled.

(4) All Warrants issued upon any transfer or exchange of Warrants shall be the valid
obligations of the Municipality and be entitled to the same security and benefits under this Ordinance

as the Warrants surrendered upon such transfer or exchange.

&) Every Warrant presented or surrendered for transfer or exchange shall be duly
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endorsed or be accompanied by a written instrument of transfer in form satisfactory to the
Municipality and the Warrant Registrar duly executed by the Holder thereof or his attorney duly
authorized in writing.’

{6) The Warrant Registrar shall not be required to transfer or exchange any Warrant
during the period between the Record Date and the then next succeeding interest payment date; and,
in the event that any Warrant (or any part thereof) is duly called for redemption, the Warrant
Registrar shall not be required to transfer or exchange any such Warrant during the period of forty-
five (45) days next preceding the date fixed for such redemption.

(7 | If (i) any mutilated Warrant is surrendered to the Depository, or the Municipality
and the Depository receive evidence 1o their satisfaction of the destruction, loss or theft of any

" 'Warrant, and (ii) there is delivered to the Municipality and the Depository such security or indemnity

as may be required by them to save each of them harmless, then, in the absence of notice to the
Municipality or the Depository that such Warrant has been acquired by a bona fide purchaser, the
Municipality shall execute and the Depository shall authenticate, register and deliver, in exchange

~for or in lieu of any such mutilated, destroyed, lost or stolen Warrant, a new Warrant of like tenor
and principal amount, bearing a number not contemporaneously outstanding,. '

® Upon the transfer or exchange of any Warrant or the issuance of any new Warrant

under this Section, the Municipality may require the payment of a sum sufficient to cover any tax

or other governmental charge that may be imposed in relation thereto and any other expenses

- connected therewith; provided no charge shall be made to the Holder for any transfer or exchange
of Warrants.

9 Every new Warrant issued purswant to this Section in lieu of any destroyed, lost or
stolen Warrant shall constitute an original additional contractual obligation of the Municipality,
whether or not the destroyed, lost or stolen Warrant shall be at any time enforceable by any person.

(10)  The provisions of this Section are exclusive and shall preclude (to the extent lawful)
- all other rights and remedies with respect to the replacement or payment of mutilated, destroyed, lost

or stolen Warrants.

(e) Registration of Warrants.

The Municipality shall cause to be kept at the designated corporate office of the Depository aregister
(the “Warrant Register”) in which, subject to such reasonable regulations as it may prescribe, the
Municipality shall provide for the registration of Warrants and registration of transfers of Warrants entitled
to be registered or transferred as herein provided. The Depository is hereby appointed “Warrant Registrar”
for the purpose of registering Warrants and transfers of Warrants as herein provided.

Section 4. Redemption of Warrants.

{a) Optional Redemption.

_ The Warrants maturing on August 1, 2025 and thereafter shall be subject to redemption, in whole
or in $5,000 multiples, prior to their stated maturities at the option of the Municipality on any date on or after
August 1,2021 at a redemption price for each Warrant (or principal portion thereof) redeemed equal to the
principal amount thereof to be redeemed, plus accrued interest to the date fixed for redemption, without
premium or penalty.
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(b) Mandatory Redemption.

The Warrants shall be subject to mandatory redemption in set forth in the Form of Warrant in Section
5 hereof and incorporated herein by reference.
{c) Notice, Selection.

If the Book-Entry System is in effect, then redemption shall be made as herein described under the
Book-Entry Only System and in accordance with the provisions of the Letter of Representation. If less than
all of the Warrants are to be redeemed during a period in which the Book-Entry System is in effect for the
Warrants, the Municipality shall designate the order and amount of maturities of the Warrants (or portions
thereof) to be redeemed not less than 45 nor more than 60 days prior to the redemption date and, in

“accordance with the Letter of Representation, the Securities Depository may determine the amount of the ™

interest of each Direct Participant in those of such Warrants to be redeemed, on the basis of the smallest
Authorized Denomination of such Warrants, by lot or by such other method as the Securities Dep0s1tory shall
deem fair and appropriate.

It less than all of the Warrants at the time outstanding are redeemed at the time the Book-Entry
System is not in effect, then any optional redemption shall be in such amount and order of maturities as the
Municipality shall determine in its sole discretion. In the event that less than all of the principal of the
Warrants of a maturity is to be redeemed, the Depository shall assign a number to each $5,000 principal
portion of all of the Warrants of such maturity and shall, by process of random selection based upon such
numbers, select the principal portion of Warrants of such maturity to be redeemed. Notice of any intended
redemption shall be given by United States registered or certified mail not less than 30 days prior to the

-proposed redemption date to the registered owner of each Warrant, all or a portion of the principal of which
s to be redeemed, at the address thereof as it last appears on the registration books of the Depository
‘pertaining to the Warrants. Notice having been so given and payment of the redemption price duly made or

provided, Warrants (or portions thereof) so called for redemption shall cease to bear interest from and after
the redemption date unless default is made in the payment of the redemption price.

Section 5. Form of Warrants.
The form of the Warrants and the requisite certificates thereof shall be substantially as follows:
UNITED STATES OF AMERICA
STATE OF ALABAMA
CITY OF MUSCLE SHOALS
GENERAL OBLIGATION REFUNDING WARRANT
SERIES 2015-A

No. R- $
MATURITY DATE: INTEREST RATE: CUSIP:

%

The CITY OF MUSCLE SHOALS, a municipal corporation organized and existing under and by
virtue of the laws of the State of Alabama (the “Mummpallg”) for value received, hereby acknowledges
itself indebted to CEDE & CO. or registered assigns in the principal sum of

DOLLARS ($ )
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and hereby orders and directs the City Clerk/Treasurer of the Municipality to pay to said payee or registered
" assigns solely from the Fund hereinafter designated said sum on the Maturity Date specified above, and to
pay from said Fund interest on said sum from the date hereof at the per annum Interest Rate specified above,
payable on February 1 and August 1 in each year, first interest payable on August 1, 2015. Interest shall be
computed on a 360-day year with twelve months of thirty days each. The principal of and interest on this
Warrant are payable in lawful money of the United States of America, at par and without deduction for
exchange or costs of collection. The principal of and premium (if any) on this Warrant shall be payable only
upon presentation and surrender of this Warrant at the designated office of The Bank of New York Mellon
Trust Company, N.A, Birmingham, Alabama (the “Depository™). Subject to the requirements of the Book-
Entry System hereinafter described, interest on this Warrant shall be remitted by the Depository to the then

" registered owner of this Warrant at the address thereof shown on the registration books of the Depository.

Such payments shall be deemed timely made if so mailed on the interest payment date (or if such interest
payment date is not a business day, on the business day next following such interest payment date). All such
payments shall be valid and effectual to satisfy and discharge the liability of the Municipality or the
Depository upon this Warrant to the extent of the sum or sums so paid.

This Warrant is one of a duly authorized issue of General Obligation Refunding Warrants, Series
2015-A, of the Municipality (the “Warrants™) limited to an aggregate principal amount of $8,515,000, issued
pursuant to the Constitution and laws of the State of Alabama, including the provisions of Section 11-47-2
of the CODE OF ALABAMA 1975, as amended, and ordinances and proceedings of the Municipality duly
held, passed and conducted (the “Authorizing Ordinance™). The indebtedness evidenced by the Warrants
is a general obligation of the Municipality, and the full faith and credit of the Municipality are hereby
sacredly and irrevocably pledged to the punctual payment of the principal thereof and interest thereon. In
the Authorizing Ordinance the Municipality has additionally pledged and assigned, on a parity of lien with
the Municipality’s outstanding (1) General Obligation Taxable Warrants, Series 2015-B, dated June 1,2015
(the “Series 2015-B Warrants™), (2) General Obligation Warrants, Series 2015-C, dated June 1, 2015 (the
““Series 2015-C Warrants™), (3) General Obligation Refunding Warrants, Series 2014-A, dated January 1,
2014 (the “Series 2014-A Warrants™), (4) General Obligation Taxable Warrants, Series 2014-B, dated
January 1,2014 (the “Series 2014-B Warrants™), (5) General Obligation Refunding Warrants, Series 2014-C,
dated May 1, 2014 (the “Series 2014-C Warrants™) and (6) General Obligation Taxable Warrants, Series
2014-D, dated May 1, 2014 (“Series 2014-D Warrants™) (collectively the aforesaid four series of 2014
. Warrants are herein referred to as the “Series 2014 Warrants™), to the payment of the principal of, premium,
if any, and interest on the Warrants, a sufficient amount of the privilege license and excise taxes levied
against persons, firms or corporations, engaged or continuing within the corporate limits of the Municipality
in the business of selling at retail or storing, using or otherwise consuming any tangible personal property
whatsoever, or the business of operating places of amusement or entertainment, now being levied and
collected by the Municipality, and any privilege license tax that may be levied by the Municipality in lien
of, in substitution for, or in continuation of said taxes (the aforesaid taxes referred to above are herein
collectively called the “Sales Tax™).

In the Authorizing Ordinance and in Ordinance No. 1039 (the “Original Ordinance™) of the
Municipality adopted by the governing body of the Municipality on June 25, 1984, as amended and
supplemented, the Municipality has reserved the privilege of issuing additional obligations secured by a
pledge of the Sales Tax on a parity with the aforesaid pledge thereof for the benefit of the Warrants, the
Series 2014 Warrants, the Series 2015-B Warrants and the Series 2015-C Warrants, subject to the terms,
conditions and limitations set forth in the Original Ordinance and the Authorizing Ordinance.

The Warrants are initially issued in Authorized Denominations pursuant to a Book-Entry System to
be administered by the Securities Depository and registered in the name of and held by the Securities
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Depository Nominee, all as more particularly provided in the Authorizing Ordinance. Reference is hereby
made to the Authorizing Ordinance for the terms and conditions upon which the purchase, transfer and
exchange of beneficial ownership interest in the Warrants are to be made by means of the Book-Entry System
administered by the Securities Depository, to and by all of which terms, conditions and provisions of the
Authorizing Ordinance the owner of any beneficial interest in the Warrant, by the acquisition hereof, hereby
assents and agrees to be bound. In the event the Book-Entry System for the Warrants is discontinued,
Warrants in certificated form in Authorized Denominations will be physically distributed to the Beneficial
Owners thereof, the hereinafter described Warrants will be registered in the names of the owners thereof on
the registration books of the Depository pertaining thereto, the Depository shall make payments of principal
of and interest on the Warrants to the registered owners thereof as provided in the Warrants and the
Authorizing Ordinance, and the provisions of this warrant and of the Authorizing Ordinance with respect to
registration, transfer and exchange of warrants by the registered owners thereof shall apply.

The Municipality has established in the Authorizing Ordinance a special fund designated “Series
2015-A General Obligation Refunding Warrants Fund” for the payment of the principal of, premium, if any,
and interest on the Warrants and has obligated itself to pay or cause to be paid into said Fund from the Sales
Tax or other taxes, revenues or other funds of the Municipality sums sufficient to provide for the payment
of the principal of, premium, if any, and interest on the Warrants as the same mature and come due.

The Warrants maturing on August 1, 2025 and thereafter shall be subject to redemption, in whole
or in $5,000 multiples, prior to their stated maturities at the option of the Municipality on any date on or after
August 1, 2021 at a redemption price for each Warrant (or principal portion thereof) redeemed equal to the
principal amount thereof to be redeemed, plus accrued interest to the date fixed for redemption, without

premium or penalty.

The Warrants with a stated maturity of August 1, 2018 (the “2018 Term Warrants”) are required to
be redeemed on August 1, 2016 in the prmc1pal amount of $65,000 and on August 1, 2017 in the principal
amount of $65,000 at a redemption price equal to the respective principal amounts to be redeemed plus
accrued interest thereon without premium or penalty. The remainder of the 2018 Term Warrants in the
principal amount of $75,000 shall mature on August 1, 2018.

The Warrants with a stated maturity of August 1, 2021 (the “2021 Term Warrants™) are required to
be redeemed on August 1, 2019 in the prmmpal amount of $70,000 and on August 1, 2020 in the principal
amount of $75,000 at a redemption prlce equal to the respective principal amounts to be redeemed plus
accrued interest thereon without premium or penalty. The remainder of the 2021 Term Warrants in the
principal amount of $75,000 shall mature on August 1, 2021.

If the Book-Entry System is in effect, then redemption shall be made as herein described under the
Book-Entry Only System and in accordance with the provisions of the Letter of Representation. If less than
all of the Warrants are to be redeemed during a period in which the Book-Entry System is in effect for the
Warrants, the Municipality shall designate the order and amount of maturities of the Warrants (or portmns
thereof) to be redeemed not less than 45 nor more than 60 days prior to the redemption date and, in
accordance with the Letter of Representation, the Securities Depository may determine the amount of the
interest of each Direct Participant in those of such Warrants to be redeemed, on the basis of the smallest
Authorized Denomination of such Warrants, by lot or by such other method as the Securities Depository shall
deem fair and appropriate. If less than all of the Warrants at the time outstanding are redeemed at the time
the Book-Entry System is not in effect, then any optional redemption shall be in such amount and order of
maturities as the Municipality shall determine in its sole discretion. In the event that less than all of the
principal of the Warrants of a maturity is to be redeemed, the Depository shall assign a number to each
$5,000 principal portion of all of the Warrants of such maturity and shall, by process of random selection
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based upon such numbers, select the principal portion of Warrants of such maturity to be redeemed. Notice-

of any intended redemption shall be given by United States registered or certified mail not less than 30 days
prior to the proposed redemption date to the registered owner of each Warrant, all or a portion of the

- principal of which is to be redeemed, at the address thereof as it last appears on the registration books of the
Depository pertaining to the Warrants. Notice having been so given and payment of the redemption price
duly made or provided, Warrants (or portions thereof) so called for redemption shall cease to bear interest
from and after the redemption date unless default is made in the payment of the redemption price.

The Warrants are issuable only as fully registered Warrants in the denomination of $5,000 or any
integral multiple thereof. Provision is made in the Authorizing Ordinance for the exchange of Warrants for

a like aggregate principal amount of Warrants of the same maturity and in authorized denomination, allupon

" the terms and subject to the conditions set forth in the Authorizing Ordinance with respect thereto.

If the Book-Entry System is not in effect, then the Warrants may be transferred by the registered
owner in person or by authorized attorney, only on the books of the Depository and only upon surrender of
the Warrant to the Depository for cancellation with a written instrument of transfer acceptable to the
Depository executed by the registered owner or his duly authorized attorney, and upon any such transfer, a
new Warrant of like tenor shall be issued to the transferee in exchange thereof. Each registered owner, by
receiving or accepting this Warrant, shall consent and agree and shall be estopped to deny that insofar as the
Maunicipality and the Depository are concerned, this Warrant may be transferred only in accordance with the
provisions of the Authorizing Ordinance.

Provision is made in the Authorizing Ordinance for the replacement of any Warrant which shall be
or become mutilated, lost, stolen or destroyed by the issuance, authentication and registration of a new
Warrant of like tenor, subject, however, to the terms, conditions and limitations contained in the Authorizing
Ordinance with respect thereto. '

The Depository shall not be required to transfer or exchange any Warrant during the period of fifteen

(15) days next preceding any February 1 or August 1; and in the event that any Warrant (or any principal part

“thereof) is duly called for redemption and prepayment, the Depository shall not be required to register or

transfer any such Warrant during the period of forty-five (45) days next preceding the date fixed for such

redemption or prepayment. No charge shall be made for the privilege of transfer, but the registered owner

of any Warrant requesting any such transfer shall pay any tax or other governmental charge required to be
paid with respect thereto.

It is hereby recited, certified and declared that the indebtedness evidenced and ordered paid by this
Warrant is lawfully due without condition, abatement or offset of any description, that this Warrant has been
registered in the manner provided by law, that all acts, conditions and things required by the Constitution and
laws of the State of Alabama to happen, exist and be performed precedent to and in the execution,
registration and issuance of this Warrant, and the adoption of the Authorizing Ordinance have happened, do
exist and have been performed as so required and that the principal amount of this Warrant, together with
all other indebtedness of the Municipality, are within every debt and other limit prescribed by the
Constitution and laws of the State of Alabama.

IN WITNESS WHEREOF, the Municipality has caused this Warrant to be manually executed in its
name and on its behalf by its Mayor and manually attested by its City Clerk/Treasurer, who has signed this

-Warrant and caused its corporate seal to be affixed hereto, and has caused this Warrant to be dated June 1,
2015, :




~
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CITY OF MUSCLE SHOALS, ALABAMA

CITY SEAL : By

Its Mayor

Attest:

City Clerk/Treasurer
AUTHENTICATION AND REGISTRATION DATE:

7 AUTHENTICATION AND REGISTRATION CERTIFICATE

This Warrant is hereby authenticated and has been registered by the City of Muscle Shoals on the
registration books maintained with the Depository in the name of the above registered owner on the
Authentication and Registration Date noted above.

THE BANK OF NEW YORK
MELLON TRUST COMPANY, N.A.

By

Its Authorized Officer

REGISTRATION CERTIFICATE

I hereby certify that this Warrant has been duly registered by me as a claim against the City of
Muscle Shoals, in the State of Alabama, the Warrant Fund referred to herein and the proceeds of the Sales
Tax pledged to the payment hereof.

City Clerk/Treasurer

ASSIGNMENT

For valuereceived hereby sell(s), assign(s) and transfer(s)
unto the withimn Warrant and hereby irrevocably constitute(s) and appoint(s)
attorney, with full power of substitution in the premises, to transfer
this Warrant on the books of the within mentioned Depository.

Dated this day of ,20

NOTE: The signature on this assignment must correspond
with the name of the registered owner as it appears on the
face of the within Warrant in every particular, without
alteration, enlargement or change whatsoever.
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Signature Guaranteed:

(Bank, Broker or Firm*)
By_

Its

Medallion Number: :
*  Signature(s) must be guaranteed by an eligible guarantor institution which is a member of a recognized

_ signature guarantee program, i.e., Securities Transfer Agents Medallion Program (STAMP), Stock Exchanges

Medallion Program (SEMP), or New York Stock Exchange Medallion Signature Program (MSP).

Section 6. Execution of the Warrants, Registration Certificate and Authentication and
Registration Certificate.

(a) Each of the Warrants shall be manually executed in the name and on behalf of the
Municipality by the Mayor and shall be attested by the City Clerk/Treasurer, and the official seal of the
Municipality shall be imprinted thereon. The Warrants shall be registered by the City Clerk/Treasurer of
- the Municipality, in the records maintained by the said City Clerk/Treasurer, as a claim against the
Municipality, the Sales Tax and the Warrant Fund, which registration shall be made simultaneously as to all
the Warrants. The certificate of registration on each of the Warrants shall be executed by the City
Clerk/Treasurer of the Municipality. Said officers are hereby directed to so execute, attest and register the
Warrants. In case any officer whose signature shall appear on the Warrants shall cease to be such officer
before the authentication and delivery of such Warrants, such signature shall nevertheless be valid and
sufficient for all purposes, the same as if he had remained in office until authentication and delivery.

(b) The Authentication and Registration Certificate on each Warrant shall be manually executed
by an authorized officer of the Depository, and each Warrant shall be registered in the name of the owner
on the registration books maintained with the Depository. No Warrant shall be valid unless such Warrant
has been validly authenticated and registered on said registration books by the Depository.

Section 7. Warrants Are General Obligations.

The indebtedness evidenced and ordered paid by the Warrants shall be a general obligation of the
Municipality for the punctual payment of the principal of, premium, if any, and interest on which the full
faith, credit and taxing power of the Municipality are hereby irrevocably pledged. The Municipality
represents that ad valorem taxes have been levied and hereby covenants and agrees that such taxes will be
levied and collected, insofar as such taxes may be permiited by the present or any future provisions of the
Constitution of Alabama, on all taxable property in the Municipality, and applied to the maximum extent
permitted by law to the payment of the principal of and interest on the Warrants as such principal matures
and such interest comes due, in amounts sufficient for such purposes.

Section 8. The Warrant Fund.

(a) There ishereby established a special fund designated the “Series 2015-A General Obligation
Refunding Warrants Fund,” which shall be held by the Depository as depository for the Warrants, until the
principal of, premium, if any, and interest on the Warrants shall have been paid in full or provision for such
payment shall have been made as provided in Section 14 hereof. Moneys in the Warrant Fund shall be used
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solely for the payment of the principal of, premium (if any) and interest on the Warrants. The Municipality
shall pay or cause to be paid into the two accounts of the Warrant Fund the following amounts on or before
the following dates:

(i) Immediately following the delivery of and payment for the Warrants, the amount
received as accrued interest on the Series 2015-A Warrants;

(ii) On or before July 25, 2015, an amount equal to the interest coming due on the
Warrants on August 1, 2015;

(i)  Onorbefore January 25,2016 and on or before the 25" day of each January and July
thereafter, to and including July 25, 2030, an amount equal to the interest coming due on the Warrants on

(iv) On or before July 25, 2015 and on or before the 25® day of each July thereafter, to
and including July 25, 2030, an amount equal to the principal coming due on the Warrants on the next
principal payment or mandatory redemption date.

(b) If on any principal or interest payment date the balance in the Warrant Fund is insufficient
to pay the principal of, premium, if any, and interest on the Warrants due and payable on such date, the
Municipality shall forthwith pay any such deficiency into the Warrant Fuad.

(¢)  The Municipality and the Depository shall cause all money deposited in the Warrant Fund
to be applied to the payment of principal or interest on the Warrants within thirteen months from the date
of such deposit and shall cause ali income and profits received from the investment of money in the Warrant -

" Fund to be applied to the payment of principal or interest on the Warrants within twelve months from the

date of receipt of such income or profits.

(d) Income and profits received from any investment of money in the Warrant Fund shall be
credited against the deposit next required to be made into the Warrant Fund.

Section 9. Pledge of Sales Tax.

(a) There is hereby appropriated and ordered segregated and the Municipality hereby irrevocably
pledges, on a parity of lien with the Series 2014 Warrants, the Series 2015-B Warrants and the Series 2015-C
Warrants, to the punctual payment of the principal of, premium, if any, and interest on the Warrants, so much
as may be necessary of the proceeds of the Sales Tax. The Municipality hereby covenants and agrees, so
long as any of the Warrants are outstanding, as a part of the contract whereunder the money is borrowed and
the Warrants issued, to continue to levy and collect the Sales Tax, to pay into the Warrant Fund, and to apply
to the payment of the principal and interest on the Warrants, on a parity of lien with the Series 2014
Warrants, the Series 2015-B Warrants and the Series 2015-C Warrants, the proceeds of the Sales Tax so
pledged. The Municipality represents that upon the issuance of the Warrants there will be no lien,
encumbrance, pledge or assignment on or of the proceeds of the Sales Tax except for the benefit of the
Warrants, the Series 2014 Warrants, the Series 2015-B Warrants and the Series 2015-C Warrants.

(b) The Municipality does hereby covenant and agree that, except as otherwise provided in
Section 8 of the Original Ordinance and in Section 15 hereof with respect to the issuance of Parity
Obligations, the Sales Tax shall not hereafter be pledged by it to the payment of any other obligation or
obligations of the Municipality unless such pledge or pledges are made subject to and subordinate in all
respects to the respective pledges of the Sales Tax herein made for the benefit of the Warrants, the Series
2014 Warrants, the Series 2015-B Warrants and the Series 2015-C Warrants.
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- Section 10. Transfer of Funds.

(a) The City Clerk/Treasurer of the Municipality shall collect the proceeds of the Sales Tax and
deposit the same in the Warrant Fund in the amounts and at the times that deposits are required by this
ordinance to be made into said Fund. -

(b) In the event that the proceeds of the Sales Tax shall not be sufficient to pay the principal of,
premium, if any, and interest on the Warrants and to make the deposits into the Warrant Fund in the amounts
and at the times required by this ordinance, the Municipality further covenants and agrees promptly to make
up such deficiency from other revenues, income, taxes, assets and resources of the Municipality, and the City
Clerk/Treasurer of the Municipality shall promptly deposit into the Warrant Fund from the aforesaxd sources

" all amounts required to make up such deficiency.

Section 11. Security for Warrant Fund.

The money at any time on deposit in the Warrant Fund shall be and at all times remain public funds
impressed with a trust for the purpose for which the Warrant Fund is created. The Depository shall at all
times keep the money on deposit with it in such Fund continuously secured for the benefit of the
Municipality and the registered owners of the Warrants either

(2) by holding on deposit as collateral security Government Obligafions having a market value
(exclusive of accrued interest) not less than the amount of money on deposit in the Warrant Fund, or

(b) if the furnishing of security in the manner provided in the foregoing clause (a) is not
permitted by the then applicable laws and regulations, then in such manner as may be required or permitted
by the applicable State of Alabama and Federal laws and regulations respecting the security for or granting
a preference in the case of the deposit of public trust funds; provided, however, that it shall not be necessary
for the Depository so to secure (i) any portion of the money on deposit in the Warrant Fund that may be
insured by the Federal Deposit Insurance Corporation or by any agency of the United States of America that
may succeed to its functions, or (ii) any portion of the money on deposit in such Fund that may be invested
as provided in Section 12.

Section 12. Investment of Money in Warrant Fund.

The Municipality may cause any money on deposit in the Warrant Fund not then needed for the
payment of principal of or interest on the Warrants to be invested or reinvested by the Depository at the
written direction of the Municipality in Qualified Investments. The Depository shall not be held liable or
responsible for any loss resulting from any such investments. All such investments must mature or be subject
to redemption at the option of the holder on or prior to the respective date or dates when cash funds will be
- required for the purposes of such Fund. Any such investments shall be held by or under control of the
-Depository. All interest accruing on such investments and any profit realized therefrom shall be deposited
in the Warrant Fund. Any losses resulting from liquidation of investments shall be charged to the Warrant
Fund and shall be added to the next ensuing deposit specified herein. The Depository shall sell and reduce
to cash a sufficient portion of such investments whenever the cash balance in the Warrant Fund is insufficient
to pay the principal and interest requirements on the Warrants.

Section 13. Depository for the Warrant Fund.

(a) The Municipality does hereby designate and appoint The Bank of New York Melion Trust
Company, N.A. as the Depository for the Warrants,




- "Depository in the making of remittances in bankable funds at par.
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(b) The Depository, by acceptance of its duties hereunder, shall have undertaken to perform only
such duties as are specifically set forth in this Authorizing Ordinance and no implied covenants or obligations
shall be read in this Authorizing Ordinance against the Depository. The Depository is not required to risk

© or expend its own funds in the performance of its duties hereunder.

() The Depository, by acceptance of its duties hereunder, shall be construed to have agreed
thereby with the registered owners from time to titne of the Warrants that it will make all remittances of
principal of and interest on the Warrants from money supplied by the Municipality for such purpose in
bankable funds at par and without discount or deduction for exchange, fees or expenses. The Municipality
hereby covenants and agrees with the registered owners of the Series 2014-A Warrants and with the
Depository that it will pay all charges for exchange, fees or expenses which may be incurred by the

r
(d) The Depository may resign and be discharged of all duties imposed upon it as Depository,
Warrant Registrar and transfer agent by giving written notice of such resignation by certified or registered
mail to the Municipality at lease thirty (30} days prior to the date when such resignation shall take effect.

(e) If at any time the Depository shall resign or be or become incapable of acting or shall be
adjudged a bankrupt or insolvent or a receiver of the Depository or of its property shall be appointed or any
public officer shall take charge or control of the Depository or of its property or affairs for the purpose of
rehabilitation, conservation or liquidation, then the Municipality may remove the Depository and the
Municipality shall promptly appoint a successor Depository.

' ) Any successor Depository shall be a bank or trust company authorized to act as Depository
and Warrant Registrar and having, at the time of its acceptance of such appointment, combined capital and
surplus of at least $50,000,000.

(2 Every successor Depository appointed hereunder shall execute, acknowledge and deliver to
the Municipality and to the retiring Depository an instrument accepting such appointment and thereupon the
resignation or removal of the retiring Depository shall become effective and such successor Depository,
without any further act, deed or conveyance, shall become vested with all the rights, powers, and duties of
the retiring Depository.

(h) Any corporation into which the Depository may be merged or with which it may be
consolidated, or any corporation resulting from any merger or consolidation to which the Depository shall
be a party, or any corporation succeeding to all or substantially all of the corporate trust business of the
Depository, shall be the successor of the Depository hereunder, without the execution or filing of any paper
or any further act on the part of any of the parties hereto. In case any Warrants shall have been authenticated,
but not delivered, by the Depository then in office, any successor by merger or consolidation to such
authenticating Depository may adopt such authentication and deliver the Warrants so authenticated with the
same effect as if such successor Depository had itself authenticated such Warrants.

Section 14, Provision for Payment of Warrants; Termination of Pledee of Sales Tax.

(a) The Warrants shall be deemed fully paid for purposes of this ordinance if*

@) The Municipality shall have filed with the Depository a fully executed copy of an
irrevocable trust agreement between the Municipality and a banking institution with a designated
‘office in the State of Alabama making provision for the retirement of the Warrants by creating for
that purpose a trust fund sufficient to provide for payment and retirement of the Warrants then




000166

outstanding (including payment of the interest that will mature thereon until and on the dates they
are retired, as such interest becomes due and payable, and the premium, if any, required to be paid

- upon the redemption of the Warrants, if any, being redeemed), either by redemption prior to their
respective maturities, by payment at their respective maturities, or by payment of part thereof at their
respective maturities and redemption of the remainder prior to their respective maturities, which trust
fund shall consist of (A) Government Obligations which are not subject to redemption prior to their
respective maturities at the option of the Municipality and which, if the principal thereof and the
interest thereon are paid at their respective maturities, will produce funds sufficient so to provide

- for payment and retirement of such Warrants, or (B) both cash and such Government Obligations
which together will produce funds sufficient for such purpose, or (C) cash sufficient for such
purpose; and

(i) Such notice as is required hereunder for the redemption of those Warrants (if any)
that, according to such trust agreement, are to be redeemed prior to their respective maturities has
been given or provisions satisfactory to the Depository have been made for the giving of such notice.

b) Any money on deposit in the Warrant Fund (to the extent that such money is not required
for the payment of the principal of, premium, if any, and interest on the Warrants previously becoming due
and payable, or is not otherwise unavailable for the following use) may at the direction of the Municipality
be transferred to and constitute a part of the trust fund created pursuant to the aforesaid trust agreement
providing for the retirement of the Warrants.

(c) When the Warrants shall have been paid in full, or shall be deemed paid within the meaning
of this section, the pledge of the Sales Tax to the payment of the Warrants shall be terminated and released.

- Section 15. Authorization of Parity Obligations; Subsequent Pledge of Sales Tax.

So long as the Municipality is not in default hereunder or under the Series 2014 Warrants
Authorizing Ordinances or the Series 2015 Warrants Authorizing Ordinances, other bonds, warrants or
obligations (“Parity Obligations™) without limit as to aggregate principal amount, payable from and secured
by a pledge of the Sales Tax equally and ratably with the Warrants, the Series 2014 Warrants, the Series
2015-B Warrants and the Series 2015-C Warrants, may at any time and from time to time be issued, sold and
delivered by the Municipality for any lawful purpose, upon satisfaction of the Parity Ordinance and the
following conditions:

{a) The governing body of the Municipality shall have adopted an ordinance or ordinances
reciting that the Municipality is not at the time in default hereunder or under the Series 2014 Warrants
Authorizing Ordinance and the Series 2015 Warrants Authorizing Ordinances and that no such defaults are
imminent, authorizing the issuance, execution, sale and delivery of such Parity Obligations, and setting forth
the date thereof, the date or dates of maturity, the rate or rates of interest, the dates of payment thereof, the
maximum aggregate principal amount of such Parity Obligations, the redemption provisions, if any, the text
of the form of the Parity Obligations, and a brief description of the facilities, if any, that will be constructed
or acquired with the proceeds thereof or that have been financed by other obligations of, or assumed by, the
Municipality being refunded by the Parity Obligations proposed to be issued. Any such ordinance or
ordinances may contain any other or additional statements, materials, provisions, covenants and agreements
. which the governing body of the Municipality shall elect to include therein.

(b) An Independent Auditor (as defined in the Original Ordinance) shall have filed in the office
of the City Clerk/Treasurer a certificate stating that the proceeds of the Sales Tax received by the
Municipality during the fiscal year next preceding the fiscal year in which such Parity Obligations are
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proposed to be issued are not less than 125% of the maximum annual principal and interest that will mature

during any then succeeding fiscal year with respect to the Warrants, the Series 2014 Warrants, the Series
-2015-B Warrants, the Series 2015-C Warrants, any other Parity Obligations then outstanding, and the Parity

Obligations then proposed to be issued. For purposes of this calculation, the principal amount of any

Warrants, Series 2014 Warrants, Series 2015-B Warrants and Serjes 2015-C Warrants subject to amandatory

redemption requirement during such fiscal year shall be considered as maturing in the year during which such
- redemption is required and not in the fiscal year in which their stated maturity occurs.

{c) ‘There has been deposited with the Municipality the opinion of nationally recognized bond
counsel that the Parity Obligations proposed to be issued, when issued, will be secured, by a valid pledge of
the Sales Tax equally and ratably and on a parity of lien with the pledge of the Sales Tax for the benefit of

the Warrants, the Series 2014 Warrants, the Series 2015-B Warrants and the Series 2015-C Warrants,

Except as provided above for the issuance of Parity Obligations, the Municipality covenants and
agrees that the Sales Tax shall not hereafter be pledged by it to the payment of any other obligation or
-obligations of the Municipality unless such pledge or pledges are made subject to and subordinate in all
respects to the pledge of the Sales Tax for the benefit of the Warrants, the Series 2014 Warrants, the Series
2015-B Warrants and the Series 2015-C Warrants.

Section 16. Expenses of Collection; Interest After Maturity.

The Municipality covenants and agrees that, if the principal of and interest on the Warrants are not
paid promptly as such principal and interest matures and comes due, it will pay to the registered owners of
the Warrants all expenses incident to the collection of any unpaid portion thereof, including a reasonable
attorneys’ fee. The Warrants shall bear interest at the rate of 2% per annum or the maximum rate of interest
allowed by law, whichever is less, from and after the respective maturity or due dates thereof, if not then
paid.

Section 17. Sale and Delivery of Warrants; Closing Papers.

The Warrants are hereby sold to Joe Jolly & Co., Inc., upon the payment to the Municipality of the
purchase price of $8,273,488.65 (representing the principal amount of $8,515,000 less an underwriting
discount of $106,437.50 and less a net original issue discount of $135,073.85) plus accrued interest to the
date of delivery.

The City Council has determined that the sale of the Warrants to such purchaser on such terms is
mostadvantageous to the Municipality. The Warrants shall be delivered to such purchaser upon the payment
to the Municipality of the aforesaid purchase price. The Mayor and the City Clerk/Treasurer, or cither of
them, are hereby authorized and directed to effect such delivery and in connection therewith to deliver such
closing papers, documents and contracts (including a Non-Arbitrage Certificate and United States Treasury
Form 8038-G) containing such representations as are required to demonstrate: the legality and validity of
the Warrants and the pledge of the Sales Tax thereto as herein provided; the exemption of interest on the
Warrants from Federal and State of Alabama income taxation; and the absence of pending or threatened
litigation with respect to any of such matters. The City Clerk/Treasurer shall give a receipt to the said
purchaser for the purchase price paid, and such receipt shall be full acquittal to the said purchaser and the
said purchaser shall not be required to see to, or be responsible for, the application of the proceeds of the
Warrants. Nevertheless, the proceeds of the Warrants shall be held in trust and applied solely for the
purposes specified in this ordinance.
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Section 18. Application of Proceeds.

‘The proceeds from the sale of the Warrants shall be applied as follows:

(a) The Accrued Interest of $11,606.28 shall be deposited in the Series 2015-A Warrant Fund,
which the Depository is hereby authorized to establish, and applied to the first interest payment on the
Warrants due on August 1, 2015,

: (b) -~ $5,432,840.56 shall be deposited in the Series 2006-A Warrant Fund, along with the sum
of $276,881.32 deposited therein from the proceeds of the Series 2015-B Warrants issued simultaneously

herewith, and applied in the combined amount of $5,709,721.88 to the current reﬁmdlng and redemptlon on

‘Aygust 1, 2015 of the Series 2006-A Warrants.

(c) $2,840,648.09 shall be deposited in the Series 2006-B Warrant Fund, along with the sum of
$144,808.17 deposited therein from the proceeds of the Series 2015-B Warrants issued simultaneously
herewith, and applied in the combined amount of $2,985,456.26 to the current refunding and redemption on
August 1, 2015 of the Series 2006-B Warrants.

Section 19. Covenant With Respect to Tax Exemption for Interest.

The Municipality hereby covenants and agrees with the registered owners from time to time of the
Warrants that the proceeds of the Warrants shall not be used or applied by it, and the taxes or other revenues
of the Municipality shall not be accumulated in the Warrant Fund in such amanner and no investment thereof
shal! be made, as to cause the Warrants to be or become “arbitrage bonds”, as that term is defined in Section
148 of the Code. -

With respect to the Code, the Municipality does hereby make the following representations and
covenants:

, (a) None of the proceeds of the Warrants will be applied for any “private business use” nor will
any part of the proceeds of the Warrants be used (directly or indirectly) to make or finance loans to persons
other than a governmental unit.

(b) The payment of the principal of and interest on the Warrants is not (i) secured in any way
by any property used or to be used for a “private business use” or by payments in respect of such property
or (ii) to be derived from payments (whether or not to the Municipality) in respect of property, or borrowed
money, used or to be used for a “private business use.”

(c) The Municipality hereby covenants and agrees with the registered owners of the Warrants
that, to the extent permitted by law, it will not take any action, or omit to take any action with respect to the
Warrants that would cause the interest on the Warrants not to be and remain excludable from gross income
pursuant to the provisions of Section 103 of the Code.

(d) The Municipality will make no use of the proceeds of the Warrants that would cause the
Warrants to be or become “arbitrage bonds” under Section 148 of the Code.

(e) The Mumclpahty will comply with the requirements of Sect1on 148(f) of the Code w1th
respect to any required rebate to the United States.
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63) The Municipality will make no use of the proceeds of the Warrants that would cause the
Warrants to be “federally guaranteed” under Section 149(b) of the Code and the payment of the principal of
and interest on the Warrants shall not be (directly or indirectly) “federally guaranteed” in whole or in part
as described in said Section. :

(2) Pursuant to Section 2(g) herein, the Municipality has deemed a $5,590,000 portion of the
Warrants as “designated” as “qualified tax-exempt obligations” under Section 265(b)(3}(D)(ii) of the Code
because (1) the amount of the Warrants applicable to the current refunding of the Series 2006-A Warrants
does not exceed the amount of Series 2006-A Warrants being refunded, (2) the average maturity date of the
Warrants is not later than the average maturity date of the Series 2006-A Warrants and (3) the Warrants have
a final maturity date which is not later than 30 years after the date on which the Series 2006-A Warrants were

issued. Exhibit A attached hereto anid incorporated herein by reference is hereby ratified, adopted and ™~ = :

approved by the Municipality.

(h) Pursuant to Section 2(h) herein, the Municipality has deemed a $2,925,000 portion of the
Warrants as “designated” as “qualified tax-exempt obligations™ under Section 265(b)(3Y(D)(ii) of the Code
because (1) the amount of the Warrants applicable to the current refunding of the Series 2006-B Warrants
does not exceed the amount of Series 2006-B Warrants being refunded, (2) the average maturity date of the
‘Warrants is not later than the average maturity date of the Series 2006-B Warrants and (3) the Warrants have
a final maturity date which is not later than 30 years after the date on which the Series 2006-B Warrants were
issued. Exhibit A attached hereto and incorporated herein by reference is hereby ratified, adopted and
approved by the Municipality.

The terms used in this Section in quotation marks shall have the definitions and meanings provided
by the Code.

Section 20. Provisions of Ordinance a Contract.

The terms, provisions and conditions set forth in this ordinance constitute a contract between the
Municipality and the registered owners of the Warrants and shall remain in effect until the principal of and
interest on the Warrants shall have been paid in full, or until payment shall have been provided as set forth
in Paragraph 14 hereof.

Section 21. Severability.

The provisions of this ordinance are severable. In the event that any one or more of such provisions
or the provisions of the Warrants shall, for any reason, be held illegal or invalid, such illegality or invalidity
shall not affect the other provisions of this ordinance or of the Warrants, and this ordinance and the Warrants
shall be construed and enforced as if such illegal or invalid provision had not been contained herein or
therein.

Section 22. Continuing Disclosure Undertaking.

In accordance with the requirements of Rule 15¢2-12 (the “Rule”) promulgated by the Securities and
Exchange Commission, the Municipality agrees to provide, or cause to be provided,

@) Audited financial information within 180 days following the close of the preceding
fiscal year, or, if such information is unavailable within said time, within five Business Days of
receipt by the Municipality.
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(ii) the Municipality ‘s budget for the next fiscal year, and unaudited financial
statements for the fiscal year ending on the preceding September 30, will be made available to the
MSRB on or before March 31 in each calendar year.

(ili)  within ten Business Days after the occurrence of a reportable event, notice of the
occurrence of any of the following events with respect to the Warrants: (a) principal and interest
payments delinquencies, (b) non-payment related defaults, (c) unscheduled draws on debt service
reserves reflecting financial difficulties, (d) unscheduled draws on credit enhancements reflecting
financial difficulties, (€) substitution of credit or liquidity providers or their failure to perform, (f)
adverse tax opinions or events affecting the tax-exempt status of the Warrants, (g) modifications to
rights of holders of the Warrants, (h) calls for redemption, (i) defeasances, (j) release, substitution

~ or sale of property securing repayment of the securities, (K) rating changes, if any are then in effect,

(1) bankruptcy, insolvency, receivership or similar events, (m) merger, consolidation, acquisition or
sale of assets involving an obligated party, and (n) appointment of a successor or additional
-depository or the change of name of a depository.

(iv)  inatimely manner, notice of any failure by the Municipality to provide the required
annual financial information on or before the date specified in its written continuing disclosure
undertaking.

The Municipality reserves the right to modify from time to time the specific types of information
provided or the format of the presentation of such information, to the extent necessary or appropriate in the
judgment of the Municipality; provided that, the Municipality agrees that any such modification will be done
in a manner consistent with the Rule. The Municipality reserves the right to terminate its obligation to

_provide the annual operating information and financial information and notices of material events, as set forth
above, if and when the Municipality no longer remains an obligated person with respect to the Warrants
within the meaning of the Rule. The Municipality acknowledges that its undertaking pursuant to the Rule
described under this heading is intended to be for the benefit of the registered owners of the Warrants and
shall be enforceable by the holders; provided that, the holders’ rights to enforce the provisions of this
undertaking shall be limited to a right to obtain specific enforcement of the Municipality ‘s obligations
hereunder and any failure by the Municipality to comply with the provisions of this undertaking shall not be
an event of default with respect to the Warrants and shall not subject the Municipality to money damages
in any amount, whether compensatory, penal or otherwise. The name, address and telephone number of the
initial contact person at the Municipality are as follows:

Ricky Williams or successor as City Clerk
City of Muscle Shoals

City Hall

PO Box 2624

Muscle Shoals, Alabama 35562
Telephone: (256) 389-2120
Facsimile: (256) 386-9201

Email: mshoals@hiwaay.net

Section 23. Approval of Preliminary Official Statement and Final Official Statement.

The. Preliminary Official Statement and the final Official Statement (collectively, the “Qfficial
Statements™), with respect to the Warrants, in substantially the form and of substantially the content as the
forms of Official Statements presented to and considered at this meeting, are hereby approved and adopted.
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'The City Council does hereby find and determine that the Official Statements are correct and do not
contain an untrue statement of a material fact or omit to state a material fact required to be stated therein or
necessary to make the statements therein, in light of the circumstances under which they were made, not

- misleading.

The Mayor of the Municipality is hereby authorized to execute and deliver the final Official
Statement for and on behalf of and in the name of the Municipality, with such changes or additions thereto
or deletions therefrom as he may deem necessary or desirable in order to state fully and correctly the
pertinent facts concerning the Municipality and the Warrants offered thereby.

The distribution of the Preliminary Official Statement to prospective purchasers of the Warrants is

hereby ratified and confirmed.
Section 24. Repeal of Conflicting Provisions.

All ordinances, resolutions and orders or parts thereof in conflict with this ordinance are to the extent
of such conflict, hereby repealed.

Section 25. Current Refunding and Redemption of the Series 2006-A Warrants.

The Series 2006-A Warrants are hereby called for redemption on August 1, 2015 at a redemption
price equal to 100% of the principal amount of each warrant to be redeemed plus accrued interest on such
warrant to the date fixed for redemption. The Mayor and City Clerk-Treasurer are authorized to take all
further action necessary to effect the redemption of the Series 2006-A Warrants. The Depository is hereby
authorized and directed to disseminate a Notice of Redemption in substantially the following form:

NOTICE OF REDEMPTION

NOTICE IS HEREBY GIVEN that a portion of the General Obligation Refunding
“Warrants, Series 2006, dated March 1, 2006, of the City of Muscle Shoals, numbered
through ___, inclusive, having stated maturities on August 1, 2025 through August 1,
2030, have been called for redemption on August 1, 2015 and will become due and
payable on such date at a redemption price equal to 100% of the principal amount thereof
to be redeemed, plus accrued interest to the date fixed for redemption without premium
or penalty. All such warrants should be surrendered at the designated office of The Bank
of New York Mellon Trust Company, N.A. and no such warrants will be paid until so
surrendered. All interest on such warrants so called for redemption will cease to accrue on
August 1, 2015 whether or not the warrants are presented for payment.

CITY OF MUSCLE SHOALS

By THE BANK OF NEW YORK
MELLON TRUST COMPANY. N.A.
Its duly authorized agent

The Municipality hereby agrees it will notalter, amend, repeal or revoke this Authorizing Ordinance
calling the Series 2006-A Warrants for redemption as provided herein except for manifest error.
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Secﬁon 26. Current Refunding and Redemption of Series 2006-B Warrants.

The Series 2006-B Warrants are hereby called for redemption on August 1, 2015 at a redemption |
price equal to 100% of the principal amount of each warrant to be redeemed plus accrued interest on such i
warrant to the date fixed for redemption. The Mayor and City Clerk-Treasurer are authorized to take all
further action necessary to effect the redemption of the Series 2006-B Warrants. The Depository is hereby
authorized and directed to disseminate a Notice of Redemption in substantially the following form:

NOTICE OF REDEMPTION

NOTICE IS HEREBY GIVEN that a portion of the General Obligation Warrants,
““Series 2006, dated November 1, 2006, of the City of Muscle Shoals, numbered ~
through  , inclusive, having stated maturities on August 1, 2015 through August 1,
2021 and on August 1, 2025 through August 1, 2030, have been called for redemption on
August 1,2015 and will become due and payable on such date at a redemption price equal
to 100% of the principal amount thereof to be redeemed, plus accrued interest to the date
fixed for redemption without premium or penalty. All such warrants should be surrendered
at the designated office of The Bank of New York Mellon Trust Company, N.A. and no
such warrants will be paid until so surrendered. All interest on such warrants so called for
~ redemption will cease to accrue on August 1, 2015 whether or not the warrants are
presented for payment.

CITY OF MUSCLE SHOALS

By THE BANK OF NEW YORK
MELLON TRUST COMPANY, N.A.
Its duly authorized agent

The Municipality hereby agrees it will not alter, amend, repeal or revoke this Authorizing Ordinance
calling the Series 2006-B Warrants for redemption as provided herein except for manifest error.

Council Member Lockhart seconded the motion and upon said motion being put to a vote,
a roll call was had and the vote recorded as follows:
AYES: Council Member Pampinto, Council Member Willis, Council Member Lockhart
Council Member Noles
NAYS: None
President Pro tempore Noles announced that the motion for immediate consideration was
unanimously adopted. Council Member Willis moved that the ordinance be adopted as
presented. Council Member Lockhart seconded the motion and upon said motion being put to a
vote, a roll call was had and the vote recorded as follows:
AYES: Council Member Pampinto, Council Member Willis, Council Member Lockhart
Council Member Noles
NAYS: None
President Pro tempore Noles announced the vote and declared that the ordinance wa
approved. : - '
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President Pro tempore Noles announced that the next item of business was consideration
of an ordinance to authorize the issuance of General Obligation Taxable Warrants, Series 2015-B
in the amount of $500,000.

Council Member Lockhart introduced the following ordinance in writing and moved for
its immediate consideration:

ORDINANCE NO. 1472 - 15

AN ORDINANCE AUTHORIZING THE ISSUANCE OF $500,000 PRINCIPAL AMOUNT oF

GENERAL OBLIGATION TAXABLE WARRANTS, SERIES 2015-B, DATED JUNE 1, 2015

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF MUSCLE SHOALS,
ALABAMA, AS FOLLOWS:

Section 1. Definitions and Use of Phrases.

The following words and phrases and others evidently intended as the equivalent thereof shall, in
the absence of clear implication herein otherwise, be given the following respective interpretations herein:

“Authorized Denominations” means with respect to all Warrants the amount of $5,000 and any
integral multiple thereof for each maturity.

“Authorizing Ordinance” means this ordinance authorizing the issuance of the Warrants.

“Book-Entry System” means a book-entry only system of evidence of purchase and transfer of
beneficial ownership interests in the Warrants.

“Business Day” shall mean a day, other than a Saturday or a Sunday, on which commercial banking
institutions are open for business in the state where the principal corporate trust office of the Depository is
located and a day on which the payment system of the Federal Reserve System is operational.

“Depository” means The Bank of New York Mellon Trust Company, N.A., the bank designated as
(i) the place of payment of the Warrants, (ii) the registrar and authenticating agent of the Warrants and (iii)
the depository for the Warrant Fund, and any successor bank to The Bank of New York Trust Company, N.A
designated by the Municipality pursuant to the provisions of Section 13 hereof.

“Direct Participant” or “Direct Participants” means securities brokers and dealers, banks, trust
companies, clearing corporations and other financial institutions which have access to the Book-Entry
System.

“Eligible Certificates” means interest bearing certificates of deposit issued by any bank organized
under the laws of the United States of America or any state thereof having a combined capital, surplus and
undivided profits of not less than $50,000,000, provided that such certificates of deposit are secured by the
issuing bank by depositing and pledging with a Federal Reserve Bank Government Obligations having a
market value (exciuswe of accrued interest) not less than the face amount of such certificates.
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“Government Obligations™ means direct general obligations of the United States of America or any
securities on which the payment of the principal of and interest on which are unconditionally guaranteed by
the United States of America. '

“Indirect Participant” or “Indirect Participants” means securities brokers and dealers, banks, trust
companies, clearing corporations and other financial institutions for which the Securities Depository holds
Warrants as securities depository through a Direct Participant.

“Interest Payment Dates” means February 1 and August 1 in each calendar year.

“Letter of Representation” means and includes (i) the Letter of Representation with respect to the

Warrants from the Municipality to the Securities Depository and (ii) any other or subseqiient agréementby

whatsoever name or identification with respect to the Warrants between said parties from time to time in
effect.

“Municipality” means the City of Muscle Shoals, Alabama, a municipal corporation under the laws
of the State of Alabama, and any successor to its functions.

“Qriginal Ordinance™ means Ordinance No. 1039, adopted by the Board of Commissioners of the
Municipality on June 25, 1984, authorizing the initial issuance of the Municipality’s General Obligation
Warrants, Series 1984. '

“Parity Obligations” means those bonds, warrants or other obligations of the Municipality authorized
to be issued as Additional Parity Securities equally and ratably and on a parity of lien with the Warrants, the
Series 2014-A Warrants, the Series 2014-B Warrants, the Series 2014-C Warrants, the Series 2014-D
Warrants, the Series 2015-A Warrants and the Series 2015-C Warrants with respect to the pledge of the Sales
Tax, subject to the terms and conditions of the Parity Ordinance.

“Parity Ordinance” means the Original Ordinance, as amended and supplemented by the Series 2014
Warrants Authorizing Ordinances, the Series 2015-A Warrants Authorizing Ordinance, the Series 2015-C
Warrants Authorizing Ordinance and this Authorizing Ordinance.

“Qualified Investments” shall mean:

(D Government Obligations; or
) Eligible Certificates; or

3) Money market funds customarily utilized by the Depository for the investment of public
funds and rated “AA-m” or “AAm-G” or better by Standard & Poor’s Rating Group.

“Record Date” means, with respect to the Warrants, that date which is 15 calendar days before any
date on which interest is due and payable on the Warrants.

“Sales Tax” means that privilege license tax levied pursuant to Ordinance No. 1011 adopted by the
governing body of the Municipality on March 18, 1980, as amended, against persons, firms or corporations,
engaged or continuing within the corporate limits of the City of Muscle Shoals, Alabama in the business of
selling at retail or storing, using or otherwise consuming any tangible personal property whatsoever, or the
business of operating places of amusement or entertainment, now being levied and collected by the City and
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any privilege license tax that may be levied by the City in lieu of, substitution for, or in continuation of said
tax.

“Securities Depository” means The Depository Trust Company, a limited purpose trust company
organized under the laws of the State of New York, and the successors and assigns thereof, and any substitute
securities depository therefor that maintains a Book-Entry System for the Warrants.

“Securities Depository Nominee™ means the Securities Depository or the nominee of such Securities
Depository in whose name there shall be registered on the Warrant Register the Warrants to be delivered to
such Securities Depository during a period in which the Warrants are held pursuant to the Book-Entry
System. :

“Series 2006-A Warrants™ means the General Obligation Refunding Warrants Series 2006, dated
March 1, 2006 maturing on August 1, 2025 through August 1, 2030 presently outstanding in the principal
amount of $5,590,000.

“Series 2006-B Warrants” means the General Obligation Warrants, Series 2006-B, dated November
1, 2006 maturing on August 1, 2015 to August 1, 2021 and on August 1, 2025 to August 1, 2030 presently
outstanding in the principal amount of $2,925,000.

“Series 2006 Warrants” means collectively the Series 2006-A Warrants and Series 2006-B Warrants.

“Series 2006 Warrants Authorizing Ordinances™ means the respective ordinances of the Municipality
authorizing the Series 2006 Warrants.

“Series 2014-A Warrants” means the General Obligation Refunding Warrants, Series 201 4-A dated
January 1, 2014 presently outstanding in the principal amount of $1,895,000.

“Series 2014-B Warrants™ means the General Obligation Taxable Warrants, Series 2014-B, dated
January 1, 2014 presently outstanding in the principal amount of $185,000. :

“Series 2014-C Warrants™ means the General Obligation Refunding Warrants, Series 2014-C, dated
May 1, 2014 presently outstanding in the principal amount of $9,660,000.

“Series 2014-D Warrants™ means the General Obligation Taxable Warrants, Series 2014-D, dated
May 1, 2014 presently outstanding in the principal amount of $430,000.

“Series 2014 Warrants” means collectively the Series 2014-A Warrants, Serles 2014-B, Series 2014-
C and the Series 2014-D Warrants.

“Series 2014-A Warrants Authorizing Ordinance” means the ordinance of the Municipality
authorlzmg the Series 2014-A Warrants,

“Series 2014-B Warrants Authorizing Ordinance” means the ordinance of the Municipality
authorizing the Series 2014-B Warrants.

“Series 2014-C Warrants Authorizing Ordinance” means the ordinance of the Municipality
authorlzmg the Series 2014-C Warrants,
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eries 2014-D Warrants Authorizing Ordinance” means the ordinance of the Municipality
authorlzmg the Series 2014-D Warrants.

“Series 2014 Warrants Authorizing Ordinances” means collectively the Series 2014-A Warrants
. Authorizing Ordinance, Series 2014-B Warrants Authorizing Ordinance, Series 2014-C Warrants
Authorizing Ordinance and the Series 2014-D Warrants Authorizing Ordinance.

“Series 2015-A Warrants” means the $8,515,000 General Obligation Refunding Warrants, Series
2015-A, dated June 1, 2015.

“Ser1es_2_0_ 15-C Warrants” means the $1,250,000 General Obhgatlon Warrants, Series 2015-C, dated -

Iune i, 2015,

. “Series 2015 Warrants Authorizing Ordinances” means this Authorizing Ordinance and the
ordinances authorizing the Series 2015-A Warrants and the Series 2015-C Warrants.

“Warrants” means the Mumclpailty s $500,000 General Obligation Taxable Warrants, Series 2015-
B, dated June 1, 2015.

_ “Warrant Fund” means the Series 2015-B General Obligation Taxable Warrants Fund, established
pursuant to Section 8 hereof.

“Warrant Register” means the register or registers for the registration and transfer of Warrants
maintained by the Municipality pursuant to Section 3{e). :

“Warrant Registrar” means the agent of the Municipality appointed as such pursuant to Section 3(e)
for the purpose of registering Warrants and transfers of Warrants.

The definitions set forth in this section shall be deemed applicable whether the words defined are
used herein in the singular or the plural. Wherever used herein, any pronoun or pronouns shall be deemed
to include both singular and plural and to cover all genders.

Section 2. Findings and Representations.

The Municipality, by and through its City Council, does hereby find, determine, represent, and
warrant as follows:

(a) It is necessary and in the best public interest for the Municipality to issue the Warrants for
the purposes of (1) currently refunding and redeeming on August 1, 2015 a portion of the Series 2006-A
Warrants presently outstanding in the principal amount 0f $5,590,000, (2) currently refunding and redeeming
on August 1, 2015 a portion of the Series 2006-B Warrants presently outstanding in the principal amount of
$2,925,000 and (3) paying issuance expenses.

(b) The assessed valuation of the taxable property in the Municipality for the preceding fiscal
year ending September 30, 2014 (including motor vehicles) is not less than $193,205,420, and the total
indebtedness of the Municipality (including the Warrants) chargeable against the debt limitation for the
Municipality prescribed by the Constitution of the State of Alabama will not be more than twenty percent
of said assessed valuation.

(©) The Municipality has levied and is presently collecting the Sales Tax. The levy and
collection of the Sales Tax is hereby ratified, confirmed and approved.

S
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{d)  The Sales Tax has not heretofore been pledged for the benefit of any outstanding bonds,
notes, warrants or other obligations of the Municipality other than the Series 2006 Warrants and the Series
2014 Warrants heretofore issued.

(e) The Warrants will be payable from the Sales Tax on a parity of lien with the Municipality’s
outstanding Series 2014 Warrants, Series 2015-A Warrants and Series 2015-C Warrants.

® The Municipality is not in default under any of the Series 2006 Warrants Authorizing
Ordinances or the Series 2014 Warrants Authorizing Ordinances and no such defaults thereunder or under

any other debt proceedmgs is 1mmment

(g) The Municipality has heretofore issued the Series 2006-A Warrants in the original principal
amount of $6,945,000, of which $5,590,000 is presently outstanding. All of the Series 2006-A Warrants
were originally designated by the Municipality pursuant to the Series 2006-A Warrants Authorizing
Ordinance as “qualified tax-exempt obligations” pursuant to Section 265(b)(3)(D)(i) of the Internal Revenue
Code of 1986, as amended. The Municipality plans to currently refund and redeem the Series 2006-A
Warrants in the principal amount of $5,590,000. The Municipality hereby deems that $5,590,000 portion
of the Series 2015-A Warrants attributable to the current refunding and redemption of the Series 2006-A
Warrants as designated under Section 265(b)(3)(D)(ii) of the Code as a “qualified tax-exempt obligation™
and thereby bank-qualified.

(h) The Municipality has heretofore issued the Series 2006-B Warrants in the original principal
amount of $3,055,000, of which $2,925,000 is presently outstanding. All ofthe Series 2006-B Warrants were
originally designated by the Municipality pursuant to the Series 2006-B Warrants Authorizing Ordinance
as “qualified tax-exempt obligations” pursuant to Section 265(b)(3)(D)(i) of the Internal Revenue Code of
1986, as amended. The Municipality plans to currently refund and redeem the Series 2006-B Warrants in
the principal amount of $2,925,000. The Municipality hereby deems that $2,925,000 portion of the Series
2015-A Warrants attributable to the current refunding and redemption of the Series 2006-B Warrants as
designated under Section 265(b)(3)(D)(ii) of the Code as a “qualified tax-exempt obligation” and thereby
bank-qualified.

Section 3. Authorization and Description of Warrants.

(a) Pursuant to the applicable provisions of the laws of the State of Alabama, including
particularly Section 11-47-2 of the CODE OF ALABAMA 1975, as amended, there is hereby authorized to
be issued a series of warrants designated “General Obligation Taxable Warrants, Series 2015-B” in the
maximum aggregate principal amount of $500,000. The Warrants shall be dated June 1, 2015, shall be in
registered form, without coupons, shall be in the denomination of $5,000 or any integral multiple thereof,
and shall be numbered in such manner as the Depository shall determine will be most useful for the
identification thereof. The Warrants shall mature, subject to prior optional and mandatory redemption as -

- hereinafter provided, on August 1 in years and prmmpal amounts as follows and shall bear interest at the

following per annum rates for all Warrants maturing in the year set opposite such rates:

Year of Principal Interest Year of Principal Interest
Maturity Maturing Rate Maturity Maturing Rate

2022 $240,000 2.60% 2025 $260,000 3.10%
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(b) Subject to the requirements of the Book-Entry System hereinafter described, the principal
of and premium (if any) on the Warrants shall be payable only upon presentation and surrender of the
Warrants at the designated office of the Depository. Interest on the Warrants shall be remitted by the
Depository to the respective registered owneérs of the Warrants at the addresses thereof shown on the
registration books of the Depository pertaining to the Warrants. Interest shall be payable on February 1 and
August 1 in each year, first interest payable on August 1, 2015. The principal of, premium, if any, and
interest on the Warrants shall be payable in lawful money of the United States at par and without discount,
exchange, deduction or charge therefor.

(¢)  Book-Entry System

(i) The Warrants shall initially be issued pursuant to a Book-Entry System administered by the

Securities Depository with no physical distribution of any Warrant to any person. One Warrant for each
maturity of such series will be issued, registered in the name of the Securities Depository Nominee, and
immobilized in the custody of the Securities Depository. Beneficial ownership interests in Warrants held
by the Securities Depository may be purchased by or through Direct Participants. The holders of these
beneficial ownership interests in such Warrants are referred to as the “Beneficial Owners.” The Beneficial
Owners will not receive certificated warrants representing their beneficial ownership interests. Ownership
" of the interests in Warrants in Authorized Denominations will be evidenced on the records of the Securities
Depaository and the Direct Participants and Indirect Participants pursuant to rules and procedures established
by the Securities Depository. During a period in which the Book-Entry System is in effect for the Warrants,
the Municipality and the Depository shall treat the Securities Depository or the Securities Depository
Nominee as the only registered owner of such Warrants for all purposes under the Ordinance, including,
without limitation, receipt of all principal of, premium (if any) and interest on the Warrants, receipt of
notices, voting, and requesting or directing the Depository or Municipality to take or not to take, or
consenting to, certain actions under the Ordinance. In the event the Securities Depository or the Securities
Depository Nominee assigns its rights to consent or vote under the Ordinance to any Direct Participant or
Indirect Participant, the Municipality and the Depository shall treat such assignee or assignees as the only
registered owner or owners of the Warrants of such series for the purpose of exercising such rights so
assigned. '

(i) During a period in which the Book-Entry System is in effect for the Warrants, payments of
principal and interest, with respect to such Warrants will be paid by the Depository directly to the Securities
Depository, or the Securities Depository Nominee, as Holder, and as provided in the Letter of
Representations; provided, that payment of the principal of such Warrants due at final maturity of such
“Warrants shall be made only upon surrender thereof at the designated office of the Depository. The
Securities Depository and the Direct Participants and the Indirect Participants shall be responsible for the
disbursement of such payments to the Beneficial Owners. All such payments to the Securities Depository
or the Securities Depository Nominee, as Holder, of principal of, and interest on such Warrants on behalf
of the Municipality or the Depository shall be valid and effectual to satisfy and discharge the liability of the
Municipality and the Depository to the extent of the amounts so paid, and the Municipality and the
Depository shall not be responsible or liable for payment to any Beneficial Owner by the Securities
Depository or by any Direct Participant or by any Indirect Participant, or for sending transaction statements
or for maintaining, supervising or reviewing records maintained by the Securities Depository or Direct
Participants or Indirect Direct Participants.

(iii)  Transfers of ownership interests in the Warrants by the Beneficial Owners thereof, and
conveyance of notices and other communications by the Securities Depository to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners of the Warrants, will be governed by arrangements among the Securities Depository, Direct
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Participants, Indirect Participants and the Beneficial Owners, subject to any statutory and regulatory
requirements as may be in effect from time to time. For every transfer and exchange of beneficial ownership
in such Warrants, the Beneficial Owners may be charged a sum sufficient to cover any tax, fee or other
governmental charge that may be imposed in relation thereto.

(iv)  Redemption notices respecting Warrants held by the Securities Depository shall be sent to
the Securities Depository Nominee by the Depository.

) In the event that the Securities Depository ceases to act as the securities depository for the
Warrants, the Municipality shall discontinue the Book-Entry System for such Warrants. If the Municipality
fails to appoint another qualified securities depository to replace the then acting Securities Depository, the

~ Municipality will cause the Depository to authenticate and deliver fully registered certificated Warrants to

each Beneficial Owner in evidence of the ownership interests thereof. The Securities Depository shall
provide a list of Warrantholders with addresses to the Depository. If the Book-Entry System is discontinued
for the Warrants, payments to, and transfers of such Warrants by the Beneficial Owners shall be governed
by the provisions set forth in this Ordinance with respect thereto.

(vi)  The Municipality may enter into a custody agreement with any bank or trust company
serving as Depository (which may be the Depository serving in the capacity of Depository) to provide for
a Book-Entry System or similar method for the registration and transfer of the Warrants.

(vity  Duringa period in which the Book-Entry System is in effect for the Warrants in accordance
herewith, the provisions of this Ordinance and such Warrants shall be construed in accordance with the
Letter of Representations and to give full effect to such Book-Entry System.

(viii)  The Beneficial Owners of the Warrants, by their acquisition of any beneficial interest in a
Warrant or Warrants, and the Securities Depository, the Securities Depository Nominee, and all Direct
Participants and all Indirect Participants, severally agree that the Municipality and the Depository shall not
have any responsibility or obligation to any Direct Participant or any Indirect Participant or any Beneficial
Owner with respect to (1) the accuracy of any records maintained by the Securities Depository or any Direct
Participant or any Indirect Participant; (2) the payment by the Securities Depository or any Direct Participant
or any Indirect Participant of any amount due to any Beneficial Owner in respect of the principal of, premium
(if any) and interest on the Warrants; (3) the delivery or timeliness of delivery by the Securities Depository
or any Direct Participant or any Indirect Participant of any notice due to any Beneficial Owner which is
required or permitted under the terms of the Ordinance to be given to Beneficial Owners; or (4) any consent
given or other action taken by the Securities Depository, or the Securities Depository Nominee, as owner.

{d) Discontinuation of Book-Entry System; Registration; Transfer and Exchange of Warrants:

Replacement of Lost, Destroved or Stolen Warrants.

@) The Warrants may be issued in certificated form, and not pursuant to a Book Entry System,
in accordance with the provisions hereof.

(i) The Securities Depository may determine to discontinue the Book-Entry System with respect
to the Warrants at any time upon notice to the Municipality and the Depository and upon discharge of its
responsibilities with respect thereto under applicable law. Upon such notice and compliance with law the
Book-Entry System for such Warrants will be dlscontmued unless a successor securities depository is
appointed by the Municipality.
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form in Authorized Denominations will be physically distributed to the Beneficial Owners thereof and such i
Warrants will be registered in the names of the owners thereof on the registration books of the Depository
pertaining thereto, and the Depository will make payments of principal of, premium (if any) and interest on

such Warrants to the registered owners thereof as provided in the Warrants and this ordinance and the
following provisions with respect to registration, transfer and exchange of such Warrants by the registered

owners thereof shall apply:

(1iii))  Intheeventthe Book-Entry System for the Warrants is discontinued, Warrants in certificated - J

(1).  Eachofthe Warrants may be transferred by the Holder thereof or his duly authorized
attorney, only on the Warrant Register upon surrender of such Warrant to the Warrant Registrar for
cancellation. Upon surrender for transfer of any Warrant, the Municipality shall execute, and the
" Depository shall authenticate, register and deliver, in the name of the designated transferee of ™"
transferees, one or more new Warrants of any Authorized Denominations and in a principal amount
equal to the unpaid or unredeemed portion of the principal of the Warrant so presented.

2) At the option of the Holder, Warrants may be exchanged for other Warrants of the
same series, of any Authorized Denomination and of a like aggregate principal amount, upon
surrender of the Warrants to be exchanged at a designated corporate office of the Warrant Registrar.
Whenever any Warrants are so surrendered for exchange, the Municipality shall execute, and the
Depository shall authenticate, register and deliver, the Warrants which the Holder making the
exchange is entitled to receive.

.(3) All Warrants surrendered upon any exchange or transfer provided for in this
 Ordinance shall be canceled. [ }

4) All Warrants issued upon any transfer or exchange of Warrants shall be the valid
obligations of the Municipality and be entitled to the same security and benefits under this Ordinance
as the Warrants surrendered upon such transfer or exchange.

) Every Warrant presented or surrendered for transfer or exchange shall be duly
endorsed or be accompanied by a written instrument of transfer in form satisfactory to the
Municipality and the Warrant Registrar duly executed by the Holder thereof or his attorney duly
authorized in writing. ‘

_ (6) The Warrant Registrar shall not be required to transfer or exchange any Warrant
during the period between the Record Date and the then next succeeding interest payment date; and,
in the event that any Warrant (or any part thereof) is duly called for redemption, the Warrant |
Registrar shall not be required to transfer or exchange any such Warrant during the period of forty- !
five (45) days next preceding the date fixed for such redemption. i
|

@) If (i) any mutilated Warrant is surrendered to the Depository, or the Municipality
and the Depository receive evidence to their satisfaction of the destruction, loss or theft of any
Warrant, and (ii) there is delivered to the Municipality and the Depository such security or indemnity
as may be required by them to save each of them harmless, then, in the absence of notice to the
Municipality or the Depository that such Warrant has been acquired by a bona fide purchaser, the
‘Municipality shall execute and the Depository shall authenticate, register and deliver, in exchange 7
for or in lieu of any such mutilated, destroyed, lost or stolen Warrant, a new Warrant of like tenor U
and principal amount, bearing a number not contemporaneously outstanding. ;
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8 Upon the transfer or exchange of any Warrant or the issuance of any new Warrant
under this Section, the Municipality may require the payment of a sum sufficient to cover any tax
or other governmental charge that may be imposed in relation thereto and any other expenses
connected therewith; provided no charge shall be made to the Holder for any transfer or exchange
of Warrants. ‘

(9) Every new Warrant issued pursuant to this Section in lieu of any destroyed, lost or
stolen Warrant shall constitute an original additional contractual obligation of the Municipality,
whether or not the destroyed, lost or stolen Warrant shall be at any time enforceable by any person.

(10)  The provisions of this Section are exclusive énd shall preclude (to the extent lawful)
all other rights and remedies with respect to the replacemienit or payment of mutilated, destroyed, lost
or stolen Warrants.

(e) Registration of Warrants.

The Municipality shall cause to be kept at the designated corporate office of the Depository aregister
(the “Warrant Register”) in which, subject to such reasonable regulations as it may prescribe, the
Municipality shall provide for the registration of Warrants and registration of transfers of Warrants entitled
to be registered or transferred as herein provided. The Depository is hereby appointed “Warrant Registrar”
for the purpose of registering Warrants and transfers of Warrants as herein provided.

Section 4, Redemption of Warrants.

(a) Optional Redemption.

The Warrants maturing on August 1, 2022 and thereafter shall be subject to redemption, in whole
or in $5,000 multiples, prior to their stated maturities at the option of the Municipality on any date on or after
August 1, 2020 at a redemption price for each Warrant (or principal portion thereof) redeemed equal to the
principal amount thereof to be redeemed, plus accrued interest to the date fixed for redemption, without
premivum or penalty.

(b) Mandatory Redemption.

The Warrants shall be subject to mandatory redemption as shown in the Form of Warrants in Section
5 hereof and incorporated herein by reference.
(c) Notice, Selection.

If the Book-Entry System is in effect, then redemption shall be made as herein described under the
Book-Entry Only System and in accordance with the provisions of the Letter of Representation. If less than
all of the Warrants are to be redeemed during a period in which the Book-Entry System is in effect for the
Warrants, the Municipality shall designate the order and amount of maturities of the Warrants (or portions
thereof) to be redeemed not less than 45 nor more than 60 days prior to the redemption date-and, in
accordance with the Letter of Representation, the Securities Depository may determine the amount of the
interest of each Direct Participant in those of such Warrants to be redeemed, on the basis of the smallest
Authorized Denomination of such Warrants, by lot or by such other method as the Securities Depository shall
deem fair and appropriate. ' '
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If less than all of the Warrants at the time outstanding are redeemed at the time the Book-Entry
System is not in effect, then any optional redemption shall be in such amount and order of maturities as the
Municipality shall determine in its sole discretion. In the event that less than all of the principal of the
Warrants of a maturity is to be redeemed, the Depository shall assign a number to each $5,000 principal
portion of all of the Warrants of such maturity and shall, by process of random selection based upon such
numbers, select the principal portion of Warrants of such maturity to be redeemed. Notice of any intended
redemption shall be given by United States registered or certified mail not less than 30 days prior to the
proposed redemption date to the registered owner of each Warrant, all or a portion of the principal of which
is to be redeemed, at the address thereof as it last appears on the registration books of the Depository
pertaining to the Warrants. Notice having been so given and payment of the redemption price duly made or

provided, Warrants (or portions thereof) so called for redemption shall cease to bear interest from and after

* the redemption date unless default is made in the payment of the redemption price.

Section 5. Form of Warrants.

The form of the Warrants and the requisite certificates thereof shall be substantially as follows:
UNITED STATES OF AMERICA
STATE OF ALABAMA
CITY OF MUSCLE SHOALS

GENERAL OBLIGATION TAXABLE WARRANT
SERIES 2015-B

No. R- | $
MATURITY DATE: INTEREST RATE: CUSIP:

%

_ The CITY OF MUSCLE SHOALS, a municipal corporation organized and existing under and by
virtue of the laws of the State of Alabama (the “Municipality™), for value received, hereby acknowledges
itself indebted to CEDE & CO. or registered assigns in the principal sum of

DOLLARS ($ )

and hereby orders and directs the City Clerk/Treasurer of the Municipality to pay to said payee or registered
assigns solely from the Fund hereinafter designated said sum on the Maturity Date specified above, and to
pay from said Fund interest on said sum from the date hereof at the per annum Interest Rate specified above,
payable on February 1 and August 1 in each year, first interest payable on August 1, 2015. Interest shall be
computed on a 360-day year with twelve months of thirty days each. The principal of and interest on this
Warrant are payable in lawful money of the United States of America, at par and without deduction for
exchange or costs of collection. The principal of and premium (if any) on this Warrant shall be payable only
upon presentation and surrender of this Warrant at the designated office of The Bank of New York Mellon
Trust Company, N.A, Birmingham, Alabama (the “Depository™). Subject to the requirements of the Book-
Entry System hereinafter described, interest on this Warrant shall be remitted by the Depository to the then
registered owner of this Warrant at the address thereof shown on the registration books of the Depository.
Such payments shall be deemed timely made if so mailed on the interest payment date (or if such interest
payment date is not a business day, on the business day next following such interest payment date). All such
payments shall be valid and effectual to satisfy and discharge the liability of the Municipality or the
Depository upon this Warrant to the extent of the sum or sums so paid.
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This Warrant is one of a duly authorized issue of General Obligation Taxable Warrants, Series 2015-
B, of the Municipality (the “Warrants”) limited to an aggregate principal amount of $500,000, issued
pursuant to the Constitution and laws of the State of Alabama, including the provisions of Section 11-47-2
of the CODE OF ALABAMA 1975, as amended, and ordinances and proceedings of the Municipality duly
held, passed and conducted (the “Authorizing Ordinance™). The indebtedness evidenced by the Warrants
is a general obligation of the Municipality, and the full faith and credit of the Municipality are hereby
sacredly and irrevocably pledged to the punctual payment of the principal thereof and interest thereon. In

the Authorizing Ordinance the Municipality has additionally pledged and assigned, on a parity of lien with

the Municipality’s outstanding (1) General Obligation Refunding Warrants, Series 2015-A, dated June 1,
2015 (the “Series 2015-A Warrants™), (2} General Obligation Warrants, Series 2015-C, dated June 1, 2015
(the “Series 2015-C Warrants™), (3) General Obligation Refunding Warrants, Series 2014-A, dated J anuary

1, 2014 (the “Series 2014-A Warrants™), (4) General Obligation Taxable Warrants, Series 2014-B, dated

January 1,2014 (the “Series 2014-B Warrants™), (5) General Obligation Refunding Warrants, Series 2014-C, ‘
dated May 1, 2014 (the “Series 2014-C Warrants”) and (6) General Obligation Taxable Warrants, Series
2014-D, dated May 1, 2014 (“Series 2014-D Warrants™) (collectively the aforesaid four series of 2014
Warrants are herein referred to as the “Series 2014 Warrants”), to the payment of the principal of, premium,
if any, and interest on the Warrants, a sufficient amount of the privilege license and excise taxes levied
against persons, firms or corporations, engaged or continuing within the corporate limits of the Municipality
in the business of selling at retail or storing, using or otherwise consuming any tangible personal property
whatsoever, or the business of operating places of amusement or entertainment, now being levied and
collected by the Municipality, and any privilege license tax that may be levied by the Municipality in lieu
of, in substitution for, or in continuation of said taxes (the aforesaid taxes referred to above are herein
collectively called the “Sales Tax™).

In the Authorizing Ordinance and in Ordinance No. 1039 (the “Original Ordinance™) of the
Municipality adopted by the governing body of the Municipality on June 25, 1984, as amended and
supplemented, the Municipality has reserved the privilege of issuing additional obligations secured by a
pledge of the Sales Tax on a parity with the aforesaid pledge thereof for the benefit of the Warrants, the
Series 2014 Warrants, the Series 2015-A Warrants and the Series 2015-C Warrants, subject to the terms,
conditions and limitations set forth in the Original Ordinance and the Authorizing Ordinance.

The Warrants are initially issued in Authorized Denominations pursuant to a Book-Entry System to be
administered by the Securities Depository and registered in the name of and held by the Securities
Depository Nominee, all as more particularly provided in the Authorizing Ordinance. Reference is
hereby made to the Authorizing Ordinance for the terms and conditions upon which the purchase,
transfer and exchange of beneficial ownership interest in the Warrants are to be made by means of the
Book-Entry System administered by the Securities Depository, to and by all of which terms, conditions
and provisions of the Authorizing Ordinance the owner of any beneficial interest in the Warrant, by the
acquisition hereof, hereby assents and

agrees to be bound. In the event the Book-Entry System for the Warrants is discontinued, Warrants
in certificated form in Authorized Denominations will be physically distributed to the Beneficial Owners
thereof, the hereinafter described Warrants will be registered in the names of the owners thercof on the
registration books of the Depository pertaining thereto, the Depository shall make payments of principal of
and interest on the Warrants to the registered owners thereof as provided in the Warrants and the Anuthorizing
Ordinance, and the provisions of this warrant and of the Authorizing Ordinance with respecttore glstratlon
transfer and exchange of warrants by the registered owners thereof shall apply.
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The Municipality has established in the Authorizing Ordinance a special fund designated “Series
2015-B General Obligation Refunding Warrants Fund” for the payment of the principal of, premium, if any,
.and interest on the Warrants and has obligated itself to pay or cause to be paid into said Fund from the Sales
Tax or other taxes, revenues or other funds of the Municipality sums sufficient to provide for the payment
of the principal of, premium, if any, and interest on the Warrants as the same mature and come due.

The Warrants maturing on August 1, 2022 and thereafter shall be subject to redemption, in whole
or in $5,000 multiples, prior to their stated maturities at the option of the Municipality on any date on or after
August 1, 2020 at redemption price for each Warrant (or principal portion thereof) redeemed equal to the
principal amount thereof to be redeemed, plus accrued interest to the date fixed for redemption, without
premium or penalty.

The Warrants with a stated maturity on August 1, 2022 (the “2022 Term Warrants™) are required to
be redeemed on August 1, 2020 in the principal amount of $80,000 and on August 1, 2021 in the principal
amount of $80,000 at a redemption price equal to the respective principal amounts to be redeemed plus
accrued interest thereon, without any premium or penalty. The remainder of the 2022 Term Warrants in the
. principal amount of $80,000 shall mature on August 1, 2022.

The Warrants with a stated maturity on August 1, 2025 (the “2025 Term Warrants™) are required to
be redeemed on August 1, 2023 in the principal amount of $85,000 and on August 1, 2024 in the principal
amount of $85,000 at a redemption price equal to the respective principal amounts to be redeemed plus
accrued interest thereon without premium or penalty. The remainder of the 2025 Term Warrants in the
principal amount of $90,000 shall mature on August 1, 2025.

I the Book-Entry System is in effect, then redemption shall be made as herein described under the
Book-Entry Only System and in accordance with the provisions of the Letter of Representation. If less than
all of the Warrants are to be redeemed during a period in which the Book-Entry System is in effect for the

-Warrants, the Municipality shall designate the order and amount of maturities of the Warrants (or portions
thereof) to be redeemed not less than 45 nor more than 60 days prior to the redemption date and, in
accordance with the Letter of Representation, the Securities Depository may determine the amount of the
interest of each Direct Participant in those of such Warrants to be redeemed, on the basis of the smallest
Authorized Denomination of such Warrants, by lot or by such other method as the Securities Depository shall
‘deem fair and appropriate. If less than all'of the Warrants at the time outstanding are redeemed at the time
the Book-Entry System is not in effect, then any optional redemption shall be in such amount and order of
maturities as the Municipality shall determine in its sole discretion. In the event that less than all of the
principal of the Warrants of a maturity is to be redeemed, the Depository shall assign a number to each
$5,000 principal portion of all of the Warrants of such maturity and shall, by process of random selection
based upon such numbers, select the principal portion of Warrants of such maturity to be redeemed. Notice
of any intended redemption shall be given by United States registered or certified mail not less than 30 days
priot to the proposed redemption date to the registered owner of each Warrant, all or a portion of the
principal of which is to be redeemed, at the address thereof as it last appears on the registration books of the
Depository pertaining to the Warrants. Notice having been so given and payment of the redemption price
duly made or provided, Warrants (or portions thereof) so called for redemption shall cease to bear interest
from and after the redemption date unless default is made in the payment of the redemption price.

The Warrants are issuable only as fully registered Warrants in the denomination of $5,000 or any
integral multiple thereof. Provision is made in the Authorizing Ordinance for the exchange of Warrants for
alike aggregate principal amount of Warrants of the same maturity and in authorized denomination, all upon
the terms and subject to the conditions set forth in the Authorizing Ordinance with respect thereto.

|-
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If the Book-Entry System is not in effect, then the Warrants may be transferred by the registered
owner in person or by authorized attorney, only on the books of the Depository and only upon surrender of
the Warrant to the Depository for cancellation with a writien instrument of transfer acceptable to the
Depository executed by the registered owner or his duly authorized attorney, and upon any such transfer, a
new Warrant of like tenor shall be issued to the transferee in exchange thereof. Each registered owner, by
receiving or accepting this Warrant, shall consent and agree and shall be estopped to deny that insofar as the
Municipality and the Depository are concerned, this Warrant may be transferred only in accordance with the
provisions of the Authorizing Ordinance.

Provision is made in the Authorizing Ordinance for the replacement of any Warrant which shall be
or become mutilated, lost, stolen or destroyed by the issuance, authentication and registration of a new

Warrant of like tenor, subject, however, to the terms, conditions and limitations contained in the Authorizing™

Ordinance with respect thereto.

The Depository shall not be required to transfer or exchange any Warrant during the period of fifteen -
(15) days next preceding any February 1 or August 1; and in the event that any Warrant (or any principal part
thereof) is duly called for redemption and prepayment, the Depository shall not be required to register or
transfer any such Warrant during the period of forty-five (45) days next preceding the date fixed for such
redemption or prepayment. No charge shall be made for the privilege of transfer, but the registered owner
of any Warrant requesting any such transfer shall pay any tax or other governmental charge required to be
paid with respect thereto.

It is hereby recited, certified and declared that the indebtedness evidenced and ordered paid by this
Warrant is lawfully due without condition, abatement or offset of any description, that this Warrant has been
registered in the manner provided by law, that all acts, conditions and things required by the Constitution and
laws of the State of Alabama to happen, exist and be performed precedent to and in the execution,
registration and issuance of this Warrant, and the adoption of the Authorizing Ordinance have happened, do
exist and have been performed as so required and that the principal amount of this Warrant, together with
all other indebtedness of the Municipality, are within every debt and other limit prescribed by the
Constitution and laws of the State of Alabama.

IN WITNESS WHEREQF, the Municipality has caused this Warrant to be manually executed in its
name and on its behalf by its Mayor and manually attested by its City Clerk/Treasurer, who has signed this
Warrant and caused its corporate seal to be affixed hereto, and has caused this Warrant to be dated June 1,
2015. '

CITY OF MUSCLE SHOALS, ALABAMA

CITY SEAL By

Its Mayor

Attest:

City Clerk/Treasurer
AUTHENTICATION AND REGISTRATION DATE:

AUTHENTICATION AND REGISTRATION CERTIFICATE

This Warrant is hereby authenticated and has been registered by the City of Muscle Shoals on the
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registration books maintained with the Depository in the name of the above registered owner on the
Authenncatlon and Registration Date noted above.

THE BANK OF NEW YORK
MELLON TRUST COMPANY, N.A.

By

Its Authorized Officer

REGISTRATION CERTIFICATE

I hereby certlfy that this Warrant has been duly registered by me as a clalm against the Clty of

Muscle Shoals, in the State of Alabama, the Warrant Fund referred to herein and the proceeds of the Sales
Tax pledged to the payment hereof.

City Clerk/Treasurer -

ASSIGNMENT

Forvaluereceived hereby sell(s), assign(s) and transfer(s)
unto ' the within Warrant and hereby irrevocably constitute(s) and appoint(s)
' attorney, with full power of substitution in the premises, to transfer
this Warrant on the books of the within mentioned Depository. ' '

Dated this day of ,20

NOTE: The signature on this assignment must correspond
with the name of the registered owner as it appears on the
face of the within Warrant in every particular, without
alteration, enlargement or change whatsoever.

Signature Guaranteed:

(Bank, Broker or Firm*)
By

Its

Medallion Number:

Signature(s) must be guaranteed by an eligible guarantor institution which is a member of a recognized
signature guarantee program, i.e., Securities Transfer Agents Medallion Program (STAMP), Stock Exchanges
Medallion Program (SEMP), or New York Stock Exchange Medallion Signature Program (MSP).
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Section 6. Execution of the Warrants, Registration Certificate and Authentication and
Registration Certificate.

(a) Each of the Warrants shall be manually executed in the name and on behalf of the
Municipality by the Mayor and shall be attested by the City Clerk/Treasurer, and the official seal of the
Municipality shall be imprinted thereon. The Warrants shall be registered by the City Clerk/Treasurer of
the Municipality, in the records maintained by the said City Clerk/Treasurer, as a claim against the
Municipality, the Sales Tax and the Warrant Fund, which registration shall be made simultaneously as to all
the Warrants. The certificate of registration on each of the Warrants shall be executed by the City
Clerk/Treasurer of the Municipality. Said officers are hereby directed to so execute, atiest and register the
Warrants. In case any officer whose signature shall appear on the Warrants shall cease to be such officer

" before the authentication and delivery of such Warrants, such signature shall nevertheless be valid and™

sufficient for all purposes, the same as if he had remained in office until authentication and delivery.

(b) The Authentication and Registration Certificate on each Warrant shall be manually executed

- by an authorized officer of the Depository, and each Warrant shall be registered in the name of the owner

on the registration books maintained with the Depository. No Warrant shall be valid unless such Warrant
has been validly authenticated and registered on said registration books by the Depository.

Section 7. Warrants Are General Obligations.

The indebtedness evidenced and ordered paid by the Warrants shall be a general obligation of the
Municipality for the punctual payment of the principal of, premium, if any, and interest on which the full
faith, credit and taxing power of the Municipality are hereby irrevocably pledged. The Municipality
represents that ad valorem taxes have been levied and hereby covenants and agrees that such taxes will be
levied and collected, insofar as such taxes may be permitted by the present or any future provisions of the
Constitution of Alabama, on all taxable property in the Municipality, and applied to the maximum extent
permitted by law to the payment of the principal of and interest on the Warrants as such principal matures
and such interest comes due, in amounts sufficient for such purposes.

Section 8. The Warrant Fund.

(a) There ishereby established a special fund designated the “Series 2015-B General Obligation
Taxable Warrants Fund,” which shall be held by the Depository as depository for the Warrants, until the
principal of, premium, if any, and interest on the Warrants shall have been paid in full or provision for such
payment shall have been made as provided in Section 14 hereof. Moneys in the Warrant Fund shall be used
solely for the payment of the principal of, premium (if any) and interest on the Warrants. The Municipality
shall pay or cause to be paid into the two accounts of the Warrant Fund the following amounts on or before
the following dates:

(i) Immediately following the delivery of and payment for the Warrants, the amount
received as accrued interest on the Warrants;

(ii) On or before July 25, 2015, an amount equal to the interest coming due on the
Warrants on August 1, 2013;

(iii)  Onorbefore January 25,2016 and on or before the 25" day of each January and July
thereafter, to and including July 25, 2025, an amount equal to the interest coming due on the Warrants on
the next ensuing interest payment date; and
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(iv)  Onor before July 25, 2020 and on or before the 25" day of each July thereafter, to
and including July 25, 2025, an amount equal to the principal coming due on the Warrants on the next
- principal payment or mandatory redemption date.

(b) If on any principal or interest payment date the balance in the Warrant Fund is insufficient
to pay the principal of, premium, if any, and interest on the Warrants due and payable on such date, the
Municipality shall forthwith pay any such deficiency into the Warrant Fund.

(c) The Municipality and the Depository shall cause all money deposited in the Warrant Fund
to be applied to the payment of principal or interest on the Warrants within thirteen months from the date
of such deposit and shall cause all income and profits received from the investment of money in the Warrant

“Fund 10 be applied to the payment of principal or interest on the Warrants within twelve months fromthe ™ ="

date of receipt of such income or profits.

(d) Income and profits received from any investment of money in the Warrant Fund shall be
credited against the deposit next required to be made into the Warrant Fund.

Section 9. Pledge of Sales Tax.

(a) There is hereby appropriated and ordered segregated and the Municipality hereby irrevocably
pledges, on a parity of lien with the Series 2014 Warrants, the Series 2015-A Warrants and the Series 2015-C
Warrants, to the punctual payment of the principal of, premium, if any, and interest on the Warrants, so much
as may be necessary of the proceeds of the Sales Tax. The Municipality hereby covenants and agrees, so
long as any of the Warrants are outstanding, as a part of the contract whereunder the money is borrowed and
the Warrants issued, to continue to levy and collect the Sales Tax, to pay into the Warrant Fund, and to apply
to the payment of the principal and interest on the Warrants, on a parity of lien with the Series 2014
Warrants, the Series 2015-A Warrants and the Series 2015-C Warrants, the proceeds of the Sales Tax so
pledged. The Municipality represents that upon the isswance of the Warrants there will be no lien,
encumbrance, pledge or assignment on or of the proceeds of the Sales Tax except for the benefit of the
Warrants, the Series 2014 Warrants, the Series 2015-A Warrants and the Series 2015-C Warrants.

({)] The Municipality does hereby covenant and agree that, except as otherwise provided in
Section. 8 of the Original Ordinance and in Section 15 hereof with respect to the issuance of Parity
Obligations, the Sales Tax shall not hereafter be pledged by it to the payment of any other obligation or
obligations of the Municipality unless such pledge or pledges are made subject to and subordinate in all
respects to the respective pledges of the Sales Tax herein made for the benefit of the Warrants, the Series
2014 Warrants, the Serics 2015-A Warrants and the Series 2015-C Warrants.

Section 10. Transfer of Funds.

(a) The City Clerk/Treasurer of the Municipality shall collect the proceeds of the Sales Tax and
deposit the same in the Warrant Fund in the amounts and at the times that deposits are required by this
ordinance to be made into said Fund.

(b) In the event that the proceeds of the Sales Tax shall not be sufficient to pay the principal of,
premium, if any, and interest on the Warrants and to make the deposits into the Warrant Fund in the amounts
and at the times required by this ordinance, the Municipality further covenants and agrees promptly to make
up such deficiency from other revenues, income, taxes, assets and resources of the Municipality, and the City
Clerk/Treasurer of the Municipality shall promptly deposit into the Warrant Fund from the aforesaid sources
all amounts required to make up such deficiency.
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Section 11._ Security for Warrant Fund.

The money at any time on deposit in the Warrant Fund shall be and at all times remain public funds
impressed with a trust for the purpose for which the Warrant Fund is created. The Depository shall at al}
times keep the money on deposit with it in such Fund continuously secured for the benefit of the .
Municipality and the registered owners of the Warrants either

(a) by holding on deposit as collateral security Government Obligations having a market value
(exclusive of accrued interest) not less than the amount of money on deposit in the Warrant Fund, or

(b) if the furnishing of security in the manner provided in the foregoing clause (a) is not

‘permitted by the then applicable laws and regulations, then in such manner as may be required or permitted

by the applicable State of Alabama and Federal laws and regulations respecting the security for or granting
a preference in the case of the deposit of public trust funds; provided, however, that it shall not be necessary
for the Depository so to secure (i) any portion of the money on deposit in the Warrant Fund that may be
insured by the Federal Deposit Insurance Corporation or by any agency of the United States of America that
may succeed to its functions, or (ii) any portion of the money on deposit in such Fund that may be invested

as provided in Section 12.

Section 12. Investment of Money in Warrant Yund.

The Municipality may cause any money on deposit in the Warrant Fund not then needed for the
payment of principal of or interest on the Warrants to be invested or reinvested by the Depository at the
written direction of the Municipality in Qualified Investments. The Depository shall not be held liable or
responsible for any loss resulting from any such investments. All such investments must mature or be subject
to redemption at the option of the holder on or prior to the respective date or dates when cash funds will be
required for the purposes of such Fund. Any such investments shall be held by or under control of the
Depository. All interest accruing on such investments and any profit realized therefrom shall be deposited
in the Warrant Fund. Any losses resulting from liquidation of investments shall be charged to the Warrant
Fund and shall be added to the next ensuing deposit specified herein. The Depository shall sell and reduce
to cash a sufficient portion of such investments whenever the cash balance in the Warrant Fund is insufficient
to pay the principal and interest requirements on the Warrants.

Section 13. Depository for the Warrant Fund.

(a) The Municipality does hereby designate and appoint The Bank of New York Mellon Trust
Company, N.A. as the Depository for the Warrants.

(b) The Depository, by acceptance of its duties hereunder, shall have undertaken to perform only
such duties as are specifically set forth in this Authorizing Ordinance and no implied covenants or obligations
shall be read in this Authorizing Ordinance against the Depository. The Depository is not required to risk
or expend its own funds in the performance of its duties hereunder.

(c) The Depository, by acceptance of its duties hereunder, shall be construed to have agreed
thereby with the registered owners from time to time of the Warrants that it will make all remittances of
principal of and interest on the Warrants from money supplied by the Municipality for such purpose in
bankable funds at par and without discount or deduction for exchange, fees or expenses. The Municipality
hereby covenants and agrees with the registered owners of the Warrants and with the Depository that it will
pay all charges for exchange, fees or expenses which may be incurred by the Depository in the making of
remittances in bankable funds at par.
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(d)  'The Depository may resign and be discharged of all duties imposed upon it as Depository,
Warrant Registrar and transfer agent by giving written notice of such resignation by certified or registered
mail to the Municipality at lease thirty (30) days prior to the date when such resignation shall take effect.

(e) If at any time the Depository shall resign or be or become incapable of acting or shall be
adjudged a bankrupt or insolvent or a receiver of the Depository or of its property shall be appointed or any
public officer shall take charge or control of the Depository or of its property or affairs for the purpose of
rehabilitation, conservation or liquidation, then the Municipality may remove the Depository and the
Municipality shall promptly appoint a successor Depository.

63)] Any successor Depository shall be a bank or trust company authorized to act as Depository

" and Warrant Registrar and having, at the time of its acceptance of such appointment, combined capital and™

surplus of at least $50,000,000.

(2 Every SuCCessor Depository appointed hereunder shall execute, acknowledge and deliver to

the Municipality and to the retiring Depository an instrument accepting such appointment and thereupon the
resignation or removal of the retiring Depository shall become effective and such successor Depository,

without any further act, deed or conveyance, shall become vested with all the rights, powers, and duties of ‘

 the retiring Depository.

(h) Any corporation into which the Depository may be merged or with which it may be
consolidated, or any corporation resulting from any merger or consolidation to which the Depository shall
be a party, or any corporation succeeding to all or substantially all of the corporate trust business of the
Depository, shall be the successor of the Depository hereunder, without the execution or filing of any paper
or any further act on the part of any of the parties hereto. In case any Warrants shall have been authenticated,
but not delivered, by the Depository then in office, any successor by merger or consolidation to such
authenticating Depository may adopt such authentication and deliver the Warrants so authenticated with the
same effect as if such successor Depository had itself authenticated such Warrants.

Section 14. Provision for Payment of Warrants: Termination of Pledge of Sales Tax,

(a) The Warrants shall be deemed fully paid for purposes of this ordinance if:

(i) The Municipality shall have filed with the Depository a fully executed copy of an
irrevocable trust agreement between the Municipality and a banking institution with a designated
office in the State of Alabama making provision for the retirement of the Warrants by creating for
that purpose a trust fund sufficient to provide for payment and retirement of the Warrants then
outstanding (including payment of the interest that will mature thereon until and on the dates they

. are retired, as such interest becomes due and payable, and the premium, if any, required to be paid
upon the redemption of the Warrants, if any, being redeemed), either by redemption prior to their
respective maturities, by payment at their respective maturities, or by payment of part thereof at their
respective maturities and redemption of the remainder prior to their respective maturities, which trust
fund shall consist of (A) Government Obligations which are not subject to redemption prior to their
respective maturities at the option of the Municipality and which, if the principal thereof and the
interest thereon are paid at their respective maturities, will produce funds sufficient so to provide
for payment and retirement of such Warrants, or (B) both cash and such Government Obligations
which together will produce funds sufficient for such purpose, or (C) cash sufficient for such
purpose; and




-
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(ii) Such notice as is required hereunder for the redemption of those Warrants (if any)
that, according to such trust agreement, are to be redeemed prior to their respective maturities has
been given or provisions satisfactory to the Depository have been made for the giving of such notice.

(b) Any money on deposit in the Warrant Fund (to the extent that such money is not required
for the payment of the principal of, premium, if any, and interest on the Warrants previously becoming due
and payable, or is not otherwise unavailable for the following use) may at the direction of the Municipality
be transferred to and constitute a part of the trust fund created pursuant to the aforesaid trust agreement
providing for the retirement of the Warrants.

() When the Warrants shall have been paid in full, or shall be deemed paid within the meaning

- of this section, the pledge of the Sales Tax to the payment of the Warrants shall be terminated and released.

Section 15. Authorization of Parity Obligations; Subsequent Pledge of Sales Tax.

So long as the Municipality is not in default hereunder or under the Series 2014 Warrants
Authorizing Ordinances and the Series 2015 Warrants Authorizing Ordinances, other bonds, warrants or
obligations (“Parity Obligations™) without limit as to aggregate principal amount, payable from and secured
by a pledge of the Sales Tax equally and ratably with the Warrants, the Series 2014 Warrants, the Serics
2015-A Warrants and the Series 2015-C Warrants, may at any time and from time to time be issued, sold and
delivered by the Municipality for any lawful purpose, upon satisfaction of the Parity Ordinance and the
following conditions:

(a) The governing body of the Municipality shall have adopted an ordinance or ordinances
reciting that the Municipality is not at the time in default hereunder or under the Series 2014 Warrants
Authorizing Ordinance and the Series 2015 Warrants Authorizing Ordinances and that no such defauits are
imminent, authorizing the issuance, execution, sale and delivery of such Parity Obligations, and setting forth
the date thereof, the date or dates of maturity, the rate or rates of interest, the dates of payment thereof, the
maximum aggregate principal amount of such Parity Obligations, the redemption provisions, if any, the text
of the form of the Parity Obligations, and a brief description of the facilities, if any, that will be constructed
or acquired with the proceeds thereof or that have been financed by other obligations of, or assumed by, the
Municipality being refunded by the Parity Obligations proposed to be issued. Any such ordinance or
ordinances may contain any other or additional statements, materials, provisions, covenants and agreements
which the governing body of the Municipality shall elect to include therein.

(b) An Independent Auditor (as defined in the Original Ordinance) shall have filed in the office
of the City Clerk/Treasurer a certificate stating that the proceeds of the Sales Tax received by the
Municipality during the fiscal year next preceding the fiscal year in which such Parity Obligations are
proposed to be issued are not less than 125% of the maximum annual principal and interest that will mature
during any then succeeding fiscal year with respect to the Warrants, the Series 2014 Warrants, the Series
2015-A Warrants, the Series 2015-C Warrants, any other Parity Obligations then outstanding, and the Parity
Obligations then proposed to be issued. For purposes of this calculation, the principal amount of any
Warrants, Series 2014 Warrants, Series 2015-A Warrants and Series 2015-C Warrants subject to a mandatory
redemption requirement during such fiscal year shall be considered as maturing in the year during which such
redemption is required and not in the fiscal year in which their stated maturity occurs.

() There has been deposited with the Municipality the opinion of nationally recognized bond
counsel that the Parity Obligations proposed to be issued, when issued, will be secured, by a valid pledge of
the Sales Tax equally and ratably and on a parity of lien with the pledge of the Sales Tax for the benefit of
the Warrants, the Series 2014 Warrants, the Series 2015-A Warrants and the Series 2015-C Warrants.
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Except as provided above for the issuance of Parity Obligations, the Municipality covenants and
agrees that the Sales Tax shall not hereafter be pledged by it to the payment of any other obligation or
obligations of the Municipality unless such pledge or pledges are made subject to and subordinate in all
respects to the pledge of the Sales Tax for the benefit of the Warrants, the Series 2014 Warrants, the Series
2015-A Warrants and the Series 20135-C Warrants.

Section 16. Expenses of Collection; Interest After Maturity.

The Municipality covenants and agrees that, if the principal of and interest on the Warrants are not
paid promptly as such principal and interest matures and comes due, it will pay to the registered owners of
the Warrants all expenses incident to the collection of any unpaid portion thereof, including a reasonable

attorneys’ fee. The Warrants shall bear interest at the rate of 2% per annum or the maximum rate of interest”

allowed by law, whichever is less, from and after the respective maturity or due dates thereof, if not then
paid.

Section 17. Sale and Delivery of Warrants; Closing Papers.

The Warrants are hereby sold to Joe Jolly & Co., Inc., upon the payment to the Municipality of the
purchase price of $488,082.80 (representing the principal amount of $500,000 less underwriting discount
of $6,250 and less a net original issue discount of $5,667.20) plus accrued interest to the date of delivery.

The City Council has determined that the sale of the Warrants to such purchaser on such terms is
most advantageous to the Municipality. The Warrants shall be delivered to such purchaser upon the payment
to the Municipality of the aforesaid purchase price. The Mayor and the City Clerk/Treasurer, or either of
them, are hereby authorized and directed to effect such delivery and in connection therewith to deliver such
closing papers, documents and contracts (including a Non-Arbitrage Certificate and United States Treasury
Form 8038-G) containing such representations as are required to demonstrate: the legality and validity of
the Warrants and the pledge of the Sales Tax thereto as herein provided; the exemption of interest on the
Warrants from Federal and State of Alabama income taxation; and the absence of pending or threatened
litigation with respect to any of such matters. The City Clerk/Treasurer shall give a receipt to the said
purchaser for the purchase price paid, and such receipt shall be full acquittal to the said purchaser and the
said purchaser shall not be required to see to, or be responsible for, the application of the proceeds of the
Warrants. Nevertheless, the proceeds of the Warrants shall be held in trust and applied solely for the
purposes specified in this ordinance.

Section 18. Application of Proceeds.

The proceeds from the sale of the Warrants shall be applied as follows:

: (a) The Accrued Interest of $675.28 shall be deposited in the Series 2015-B Warrant Fund,
which the Depository is hereby authorized to establish, and applied to the first interest payment on the
Warrants due on August 1, 2015,

b) $276,881.32 shall be deposited in the Series 2006-A Warrant Fund, along with the sum of
$5,432,840.56 deposited therein from the proceeds of the Series 2015-A Warrants issued simultancously
herewith, and applied in the combined amount of $5,709,721.88 to the current refunding and redemption on
August 1, 2015 of the Series 2006-A Warrants.

(c) $144,808.17 shall be deposited in the Series 2006-B Warrant Fund, along with the sum of
$2,840,648.09 deposited therein from the proceeds of the Series 2015-A Warrants issued simultaneously

g
-
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|
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herewith, and applied in the combined amount of $2,985,456.26 to the current refunding and redemption on
August 1, 2015 of the Series 2006-B Warrants.

(d) The sum of $66,393.31 shall be deposited in the Series 2015-B Warrant Fund and applied
to the payment of approved issuance expenses set forth on Exhibit A attached hereto and incorporated herein
by reference, with any principal sums remaining after the payment of all issuance expenses to be transferred
to the Series 2015-C constructlon fund and applied to the acquisition and construction of the Series 2015-C
Improvements.

Section 19. No Federal Tax Exemption for Interest.

.The interest payable on the Warrants in not exempt from federal income taxation.

Section 20. Provisions of Ordinance a Contract.

The terms, provisions and conditions set forth in this ordinance constitute a contract between the
Municipality and the registered owners of the Warrants and shall remain in effect until the principal of and
interest on the Warrants shall have been paid in full, or until payment shall have been provided as set forth
in Paragraph 14 hereof.

Section 21. Severability.

The provisions of this ordinance are severable. In the event that any one or more of such provisions
or the provisions of the Warrants shall, for any reason, be held illegal or invalid, such illegality or invalidity

. shall not affect the other provisions of this ordinance or of the Warrants, and this ordinance and the Warrants

shall be construed and enforced as if such illegal or invalid provision had not been contained herein or
therein.

Section 22. Continuing Disclosure Undertaking.

In accordance with the requirements of Rule 15¢2-12 (the “Rule”) promulgated by the Securities and
Exchange Commission, the Municipality agrees to provide, or cause to be provided,

(i) Audited financial information within 180 days following the close of the preceding
fiscal year, or, if such information is unavailable within said time, within five Business Days of
receipt by the Municipality.

(ii) the Municipality ‘s budget for the next fiscal year, and unaudited financial
statements for the fiscal year ending on the preceding September 30, will be made available to the
MSRB on or before March 31 in each calendar year. :

(iii)  within ten Business Days after the occurrence of a reportable event, notice of the
occurrence of any of the following events with respect to the Warrants: (a) principal and interest
payments delinquencies, (b} non-payment related defaults, (¢) unscheduled draws on debt service
reserves reflecting financial difficulties, (d) unscheduled draws on credit enhancements reflecting
financial difficulties, () substitution of credit or liquidity providers or their failure to perform, (f)
adverse tax opinions or events affecting the tax-exempt status of the Warrants, (g) modifications to
rights of holders of the Warrants, (h) calls for redemption, (i) defeasances, {j) release, substitution
or sale of property securing repayment of the securities, (k) rating changes, if any are then in effect,
(1) bankruptcy, insolvency, receivership or similar events, (m) merger, consolidation, acquisition or
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sale of assets involving an obligated party, and (n) appointment of a successor or additional
depository or the change of name of a depository.

(iv)  imatimely manner, notice of any failure by the Municipality to provide the required
annual financial information on or before the date specified in its written continuing disclosure
undertaking.

The Municipality reserves the right to modify from time to time the specific types of information
provided or the format of the presentation of such information, to the extent necessary or appropriate in the
judgment of the Municipality; provided that, the Municipality agrees that any such modification will be done
in a manner consistent with the Rule. The Municipality reserves the right to terminate its obligation to
" providethe annual opérating information and financial information and notices of material events, as set forth
above, if and when the Municipality no longer remains an obligated person with respect to the Warrants
within the meaning of the Rule. The Municipality acknowledges that its undertaking pursuant to the Rule
described under this heading is intended to be for the benefit of the registered owners of the Warrants and
shall be enforceable by the holders; provided that, the holders’ rights to enforce the provisions of this
undertaking shall be limited to a right to obtain specific enforcement of the Municipality ‘s obligations
hereunder and any failure by the Municipality to comply with the provisions of this undertaking shall not be
an event of default with respect to the Warrants and shall not subject the Municipality to money damages
in any amount, whether compensatory, penal or otherwise. The name, address and telephone number of the
initial contact person at the Municipality are as follows:

Ricky Williams or successor as City Clerk
City of Muscle Shoals
City Hall
PO Box 2624
Muscle Shoals, Alabama 35562
Telephone: (256) 389-2120
Facsimile: (256) 386-9201
Email: mshoals@hiwaay.net

Section 23. Approval of Preliminary Official Statement and Final Official Statement.

The Preliminary Official Statement and the final Official Statement (collectively, the “Official
Statements™), with respect to the Warrants, in substantially the form and of substantially the content as the
forms of Official Statements presented to and considered at this meeting, are hereby approved and adopted.

The City Council does hereby find and determine that the Official Statements are correct and do not
contain an untrue statement of a material fact or omit to state a material fact required to be stated therein or
necessary to make the statements therein, in light of the circumstances under which they were made, not
misleading.

The Mayor of the Municipality is hereby authorized to execute and deliver the final Official
Statement for and on behalf of and in the name of the Municipality, with such changes or additions thereto
or deletions therefrom as he may deem necessary or desirable in order to state fully and correctly the
pertinent facts concerning the Municipality and the Warrants offered thereby.

The distribution of the Preliminary Ofﬁmal Statement to prospective purchasers of the Warrants is
hereby ratified and confirmed.
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Section 24. Repeal of Conflicting Provisions.

All ordinances, resolutions and orders or parts thereof in conflict with this ordinance are to the extent
of such conflict, hereby repealed.

Section 25, Current Refunding and Redemption of the Series 2006-A Warrants.

The Series 2006-A Warrants are hereby called for redemption on August 1, 2015 at a redemption
price equal to 100% of the principal amount of each warrant to be redeemed plus accrued interest on such
warrant to the date fixed for redemption. The Mayor and City Clerk-Treasurer are authorized to take all

further action necessary to effect the redemption of the Series 2006-A Warrants. The Depository is hereby

authorized and directed to disseminate a Notice of Redemption in substantially the following form?
NOTICE OF REDEMPTION

NOTICEIS HEREBY GIVEN that a portion of the General Obligation Refunding
Warrants, Series 2006, dated March 1, 2006, of the City of Muscle Shoals, numbered
through ___, inclusive, having stated maturities on August 1, 2025 through August 1,
2030, have been called for redemption on August 1, 2015 and will become due and -
payable on such date at a redemption price equal to 100% of the principal amount thereof

~ to be redeemed, plus accrued interest to the date fixed for redemption without premium
or penalty. All such warrants should be surrendered at the designated office of The Bank
of New York Mellon Trust Company, N.A. and no such warrants will be paid until so
surrendered. All interest on such warrants so called for redemption will cease to accrue on
- August 1, 2015 whether or not the warrants are presented for payment.

CITY OF MUSCLE SHOALS

By THE BANK OF NEW YORK
MELLON TRUST COMPANY., N.A.
Its duly authorized agent

The Municipality hereby agrees it will not alter, amend, repeal or revoke this Authorizing Ordinance
calling the Series 2006-A Warrants for redemption as provided herein except for manifest error.

Section 26. Current Refunding and Redemption of Series 2006-B Warrants.

The Series 2006-B Warrants are hereby called for redemption on August 1, 2015 at a redemption
price equal to 100% of the principal amount of each warrant to be redeemed plus accrued interest on such
warrant to the date fixed for redemption. The Mayor and City Clerk-Treasurer are authorized to take all
further action necessary to effect the redemption of the Series 2006-B Warrants. The Depository is hereby
authorized and directed to disseminate a Notice of Redemption in substantially the following form:

NOTICE OF REDEMPTION

NOTICE IS HEREBY GIVEN that a portion of the General Obligation Warrants,
Series 2006, dated November 1, 2006, of the City of Muscle Shoals, numbered
through __, inclusive, having stated maturities on August 1, 2015 through August 1,
2021 and on August 1, 2025 through August 1, 2030, have been called for redemption on
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August 1, 2015 and will become due and payable on such date at a redemption price equal

to 100% of the principal amount thereof to be redeemed, plus accrued interest to the date

. fixed for redemption without premium or penalty. All such warrants should be surrendered

at the designated office of The Bank of New York Mellon Trust Company, N.A. and no

such warrants will be paid until so surrendered. All interest on such warrants so called for

‘redemption will cease to accrue on August 1, 2015 whether or not the warrants are
presented for payment.

CITY OF MUSCLE SHOALS

By THE BANK OF NEW YORK

" MELLON TRUST COMPANY. NLA, =« - wimenimem

Its duly authorized agent

The Municipality hereby agrees it will not alter, amend, repeal or revoke this Authorizing Ordinance
calling the Series 2006-B Warrants for redemption as provided herein except for manifest error.

Council Member Pampinto seconded the motion and upon said motion being put to a
vote, aroll call was had and the vote recorded as follows:
AYES: Council Member Pampinto, Council Member Willis, Council Member Lockhart
' Council Member Noles
NAYS: None o
President Pro tempore Noles announced that the motion for immediate consideration was
unanimously adopted. Council Member Lockhart moved that the ordinance be adopted as
presented. Council Member Pampinto seconded the motion and upon said motion being put to a
vote, a roll call was had and the vote recorded as follows:
AYES: Council Member Pampinto, Council Member Willis, Council Member Lockhart
Council Member Noles
NAYS: None
President Pro tempore Noles announced the vote and declared that the ordinance was
approved.

President Pro tempore Noles announced that the next item of business was consideration
of an ordinance to authorize the issuance of General Obligation Refunding Warrants, Series
2015-C in the amount of $1,250,000.

Council Member Pampinto introduced the following ordinance in writing and moved for
its immediate consideration:

ORDINANCE NO. 1473 - 15

AN ORDINANCE AUTHORIZING THE ISSUANCE OF $1,250,000 PRINCIPAL AMOUNT OF
GENERAL OBLIGATION REFUNDING WARRANTS, SERIES 2015-C, DATED JUNE 1, 2015

BE IT ORDAINED BY THE CITY COUNCIL OF THE CITY OF MUSCLE SHOALS,
ALABAMA, AS FOLLOWS: | : '
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Section 1. Definitions and Use of Phrases.

The following words and phrases and others evidently intended as the equivalent thereof shall, in
the absence of clear implication herein otherwise, be given the following respective interpretations herein:

“Authorized Denominations™ means with respect to all Warrants the amount of $5,000 and any
integral multiple thereof for each maturity.

“Authorizing Ordinance” means this ordinance authorizing the issuance of the Warrants.

“Book-Entry System” means a book-entry only system of evidence of purchase and transfer of
beneficial ownership interests in the Warrants.

“Business Day” shall mean a day, other than-a Saturday or a Sunday;on which commercial banking- -
institutions are open for business in the state where the principal corporate trust office of the Depository is
located and a day on which the payment system of the Federal Reserve System is operational.

“Code” means the Internal Revenue Code of 1986, as amended. "

“Depository” means The Bank of New York Mellon Trust Company, N.A., the bank designated as
(1) the place of payment of the Warrants, (ii) the registrar and authenticating agent of the Warrants and (iii)
the depository for the Warrant Fund, and any successor bank to The Bank of New York Trust Company, N.A
designated by the Municipality pursuant to the provisions of Section 13 hereof.

“Direct Participant” or'“Direct Participants” means securities brokers and dealers, banks, trust
companies, clearing corporations and other financial institutions which have access to the Book-Entry
System.

“Eligible Certificates” means interest bearing certificates of deposit issued by any bank organized
under the laws of the United States of America or any state thereof having a combined capital, surplus and
undivided profits of not less than $50,000,000, provided that such certificates of deposit are secured by the
issuing bank by depositing and pledging with a Federal Reserve Bank Government Obligations having a
market value (exclusive of accrued interest) not less than the face amount of such certificates.

“Government Qbligations” means direct general obligations of the United States of America or any
securities on which the payment of the principal of and interest on which are unconditionally guaranteed by
the United States of America.

“Indirect Participant” or “Indirect Participants™ means securities brokers and dealers, banks, trust
companies, clearing corporations and other financial institutions for which the Securities Depository holds
Warrants as securities depository through a Direct Participant.

“Interest Payment Dates” means February 1 and August 1 in each calendar year.

“Letter of Representation” means and includes (i) the Letter of Representation with respect 10 the
Warrants from the Municipality to the Securities Depository and (ii) any other or subsequent agreement by
whatsoever name or identification with respect to the Warrants between said parties from time to time in
effect.

“Municipality” means the City of Muscle Shoals, Alabama, a mumcnpal corporation under the laws
of the State of Alabama, and any successor to its functions.
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“Qriginal Ordinance” means Ordinance No. 1039, adopted by the Board of Commissioners of the
Municipality on June 25, 1984, authorizing the initial issuance of the Municipality’s General Obligation
Warrants, Series 1984,

“Parity Obligations™ means those bonds, warrants or other obligations of the Municipality authorized
to be issued as Additional Parity Securities equally and ratably and on a parity of lien with the Warrants, the
Series 2014-A Warrants, the Series 2014-B Warrants, the Series 2014-C Warrants, the Series 2014-D
Warrants, the Series 2015-A Warrants and the Series 2015-B Warrants with respect to the pledge of the Sales
Tax, subject to the terms and conditions of the Parity Ordinance.

“Parity Ordinance” means the Original Ordinance, as amended and supplemented by the Series 2014

Warrants Authorizing Ordinances, the Series 2015-A Warrants Authorizing Ordmance the Serles 2015-B

~-Warrants Authorizing Ordinance and this Authorizing Ordinance.

“Qualified Investments” shall mean:

(1) Government Obligations; or
) Eligible Certificates; or

£))] Money market funds customarily utilized by the Depository for the investment of public
funds and rated “AA-m” or “AAm-G” or better by Standard & Poor’s Rating Group.

“Record Date” means, with respect to the Warrants, that date which is 15 calendar days before any
date on which interest is due and payable on the Warrants.

“Sales Tax” means that privilege license tax levied pursuant to Ordinance No. 1011 adopted by the
governing body of the Municipality on March 18, 1980, as amended, against persons, firms or corporations,
engaged or continuing within the corporate limits of the City of Muscle Shoals, Alabama in the business of
selling at retail or storing, using or otherwise consuming any tangible personal property whatsoever, or the
business of operating places of amusement or entertainment, now being levied and collected by the City and
any privilege license tax that may be levied by the City in lieu of, substitution for, or in continuation of sald
tax. :

“Securities Depository” means The Depository Trust Company, a limited purpose trust company
organized under the laws of the State of New York, and the successors and assigns thereof, and any substitute
securities depository therefor that maintains a Book-Entry System for the Warrants.

“Securities Depository Nominee™ means the Securities Depository or the nominee of such Securities
Depository in whose name there shall be registered on the Warrant Register the Warrants to be delivered to
such Securities Depository during a period in which the Warrants are held pursuant to the Book-Entry
System.

“Series 2006-A Warrants” means the General Obligation Refunding Warrants Series 2006, dated
March 1, 2006 maturing on August 1, 2025 through August 1, 2030 presently outstanding in the principal
amount of $5,590,000.

“Series 2006-B Warrants™ means the General Obligation Warrants, Series 2006-B, dated November
1, 2006 maturing on August 1, 2015 to August 1, 2021 and on August 1, 2025 to August 1, 2030 presently
outstanding in the principal amount of $2,925,000.

“Series 2006 Warrants” means collectively the Series 2006-A Warrants and Series 2006-B Warrants.




000199

“Series 2006 Warrants Authorizing Ordinances™ means the respective ordinances of the Municipality
authorizing the Series 2006 Warrants.

“Series 2014-A Warrants” means the General Obligation Refunding Warrants, Series 2014-A, dated
January 1, 2014 presently outstanding in the principal amount of $1,895,000.

“Series 2014-B Warrants” means the General Obligation Taxable Warrants, Series 2014-B, dated
January 1, 2014 presently outstanding in the principal amount of $185,000.

“Series 2014-C Warrants” means the General Obligation Refunding Warrants, Series 2014-C, dated
May 1, 2014 presently outstanding in the principal amount of $9,660,000.

“Series 2014-D Warrants” means the General Obligation Taxable Warrants, Series 2014-D, dated
May 1, 2014 presently outstanding in the principal amount of $430,000.

“Series 2014 Warrants” means collectively the Series 2014-A Warrants, Series 2014-B, Series 2014-
-C and the Series 2014-D Warrants.

“Series 2014-A Warrants Authorizing Ordinance” means the ordinance of the Municipality
authorizing the Series 2014-A Warrants. '

“Series 2014-B Warrants Authorizing Ordinance” means the ordinance of the Municipality
authorizing the Series 2014-B Warrants.

“Series 2014-C Warrants Authorizing Ordinance” means the ordinance of the Municipality
authorizing the Series 2014-C Warrants.

“Series 2014-D Warrants Authorizing Ordinance” means the ordinance of the Municipality
authorizing the Series 2014-D Warrants.

“Series 2014 Warrants Authorizing Ordinances” means collectively the Series 2014-A Warrants
Authorizing Ordinance, Series 2014-B Warrants Authorizing Ordinance, Series 2014-C Warrants
Authorizing Ordinance and the Series 2014-D Warrants Authorizing Ordinance.

“Series 2015-A Warrants” means the $8,515,000 General Obligation Refunding Warrants, Series
2015-A, dated June 1, 2015.

“Series 2015-B Warrants” means the $500,000 General Obligation Taxable Warrants, Series 2015-B,
dated June 1, 2015.

“Series 2015 Warrants Authorizing Ordinances” means this Authorizing Ordinance and the
ordinances authorizing the Series 2015-A Warrants and the Series 2015-B Warrants.

“Series 2015-C Improvements™ means

“Warrants” means the Municipality’s $1,250,000 General Obli gation Warrants, Series 2015-C, dated
June 1, 2015.

“Warrant Fund” means the Series 2015-C General Obligation Warrants Fund, established pursuant
to Section 8 hereof.
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“Warrant Register” means the register or registers for the registration and transfer of Warrants
maintained by the Municipality pursuant to Section 3(e). '

“Warrant Registrar” means the agent of the Municipality appomted as such pursuant to Section 3(e)
for the purpose of registering Warrants and transfers of Warrants. :

The definitions set forth in this section shall be deemed applicable whether the words defined are
used herein in the singular or the plural. Wherever used herein, any pronoun or pronouns shall be deemed
to include both singutar and plural and to cover all genders.

Section 2. Findings and Representations.

The Municipality, by and through its City Council, does hereby find, determine, represent, and
warrant as follows:

(a) It is necessary and in the best public interest for the Municipality to issue the Warrants for
the purposes of (1) acquiring and constructing the Series 2015-C Improvements and (b) paying issuance
-expenses.

(b) The assessed valuation of the taxable property in the Municipality for the preceding fiscal
year ending September 30, 2014 (including motor vehicles) is not less than $193,205,420, and the total
indebtedness of the Municipality (including the Warrants) chargeable against the debt limitation for the
Municipality prescribed by the Constitution of the State of Alabama will not be more than twenty percent
of said assessed valuation.

(c) The Municipality has levied and is presently collecting the Sales Tax. The levy and
collection of the Sales Tax is hereby ratified, confirmed and approved.

(d) The Sales Tax has not heretofore been pledged for the benefit of any outstanding bonds,

notes, warrants or other obligations of the Municipality other than the Series 2006 Warrants and the Series
2014 Warrants heretofore issued.

(e) The Warrants will be payable from the Sales Tax on a parity of lien with the Municipality’s
outstanding Series 2014 Warrants, Series 2015-A Warrants and Series 2015-B Warrants.

) The Municipality is not in default under any of the Series 2006 Warrants Authorizing

Ordinances or the Series 2014 Warrants Authorizing Ordinances and no such defaults thereunder or under

any other debt proceedings is imminent.

Section 3. Authorization and Description of Warrants.

(a) Pursuant to the applicable provisions of the laws of the State of Alabama, including
particularly Section 11-47-2 of the CODE OF ALABAMA 19735, as amended, there is hereby authorized to
be issued a series of warrants designated “General Obligation Warrants, Series 2015-C” in the maximum
aggregate principal amount of $1,250,000. The Warrants shall be dated June 1, 2015, shall be in registered
form, without coupons, shall be in the denomination of $5,000 or any integral multiple thereof, and shall be
numbered in such manner as the Depository shall determine will be most useful for the identification thereof.
‘The Warrants shall mature, subject to prior optional redemption as hereinafter provided, on August 1, 2031
and shall bear interest at the per annum interest rate of 3.75%.

(S
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(b) Subject to the requirements of the Book-Entry System hereinafter described, the principal
of and premium (if any) on the Warrants shall be payable only upon presentation and surrender of the
Warrants at the designated office of the Depository. Interest on the Warrants shall be remitted by the
Depository to the respective registered owners of the Warrants at the addresses thereof shown on the
registration books of the Depository pertaining to the Warrants. Interest shall be payable on February 1 and
August 1 in each year, first interest payable on August 1, 2015. The principal of, premium, if any, and
interest on the Warrants shall be payable in lawful money of the United States at par and without discount,
exchange, deduction or charge therefor.

(c) Book-Entry System

(1) ©  The Warrants shall initially be issued pursuant to a Book-Entry System administered by the ™~~~ |

Securities Depository with no physical distribution of any Warrant to any person. One Warrant for each
maturity of such series will be issued, registered in the name of the Securities Depository Nominee, and
immobilized in the custody of the Securities Depository. Beneficial ownership interests in Warrants held
by the Securities Depository may be purchased by or through Direct Participants. The holders of these
beneficial ownership interests in such Warrants are referred to as the “Beneficial Owners.” The Beneficial
Owners will not receive certificated warrants representing their beneficial ownership interests. Ownership
of the interests in Warrants in Authorized Denominations will be evidenced on the records of the Securities
Depository and the Direct Participants and Indirect Participants pursuant to rules and procedures established
by the Securities Depository. During a period in which the Book-Entry System is in effect for the Warrants,
the Municipality and the Depository shall treat the Securities Depository or the Securities Depository
Nominee as the only registered owner of such Warrants for all purposes under the Ordinance, including,
without limitation, receipt of all principal of, premium (if any) and interest on the Warrants, receipt of
notices, voting, and requesting or directing the Depository or Municipality to take or not to take, or
consenting to, certain actions under the Ordinance. In the event the Securities Depository or the Securities
Depository Nominee assigns its rights to consent or vote under the Ordinance to any Direct Participant or
~ Indirect Participant, the Municipality and the Depository shall treat such assignee or assignees as the only
registered owner or owners of the’ Warrants of such series for the purpose of exercising such rights so
assigned.

(ii) During a period in which the Book-Entry System is in effect for the Warrants, payments of
principal and interest, with respect to such Warrants will be paid by the Depository directly to the Securities
Depository, or the Securities Depository Nominee, as Holder, and as provided in the Letter of
Representations; provided, that payment of the principal of such Warrants due at final maturity of such
Warrants shall be made only upon surrender thereof at the designated office of the Depository. The
Securities Depository and the Direct Participants and the Indirect Participants shall be responsible for the
disbursement of such payments to the Beneficial Owners. All such payments to the Securities Depository
or the Securities Depository Nominee, as Holder, of principal of, and interest on such Warrants on behalf
of the Municipality or the Depository shall be valid and effectual to satisfy and discharge the liability of the
Municipality and the Depository to the extent of the amounts so paid, and the Municipality and the
Depository shall not be responsible or liable for payment to any Beneficial Owner by the Securities
Depository or by any Direct Participant or by any Indirect Participant, or for sending transaction statements
or for maintaining, supervising or reviewing records maintained by the Securities Depository or Direct
Participants or Indirect Direct Participants,

(i)  Transfers of ownership interests in the Warrants by the Beneficial Owners thereof, and
conveyance of notices and other communications by the Securities Depository to Direct Participants, by
Direct Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial
Owners of the Warrants, will be governed by arrangements among the Securities Depository, Direct
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Participants, Indirect Participants and the Beneficial Owners, subject to any statutory and regulatory
requirements as may be in effect from time to time. For every transfer and exchange of beneficial ownership
in such Warrants, the Beneficial Owners may be charged a sum sufficient to cover any tax, fee or other
governmental charge that may be imposed in relation thereto.

(iv)  Redemption notices respecting Warrants held by the Securities Depository shall be sent to
the Securities Depository Nominee by the Depository.

) In the event that the Securities Depository ceases to act as the securities depository for the
Warrants, the Municipality shall discontinue the Book-Entry System for such Warrants. If the Municipality
fails to appoint another qualified securities depository to replace the then acting Securities Depository, the

Municipality will cause the Depository to authenticate and deliver fully registered certificated Warrants.to

each Beneficial Owner in evidence of the ownership interests thereof. The Securities Depository shall
provide a list of Warrantholders with addresses to the Depository. If the Book-Entry System is discontinued
for the Warrants, payments to, and transfers of such Warrants by the Beneficial Owners shall be governed
by the provisions set forth in this Ordinance with respect thereto.

(vi)  The Municipality may enter into a custody agreement with any bank or trust company

serving as Depository (which may be the Depository serving in the capacity of Depository) to provide for
a Book-Entry System or similar method for the registration and transfer of the Warrants.

(vit)  During a period in which the Book-Entry System is in effect for the Warrants in accordance
herewith, the provisions of this Ordinance and such Warrants shall be construed in accordance with the
Letter of Representations and to give full effect to such Book-Entry System.

(viii) The Beneficial Owners of the Warrants, by their acquisition of any beneficial interest in a
Warrant or Warrants, and the Securities Depository, the Securities Depository Nominee, and all Direct
Participants and all Indirect Participants, severally agree that the Municipality and the Depository shall not
have any responsibility or obligation to any Direct Participant or any Indirect Participant or any Beneficial
Owner with respect to (1) the accuracy of any records maintained by the Securities Depository or any Direct
Participant or any Indirect Participant; (2) the payment by the Securities Depository or any Direct Participant
or any Indirect Participant of any amount due to any Beneficial Owner in respect of the principal of, premium

(if any) and interest on the Warrants; (3) the delivery or timeliness of delivery by the Securities Depository .

or any Direct Participant or any Indirect Participant of any notice due to any Beneficial Owner which is
required or permitted under the terms of the Ordinance to be given to Beneficial Owners; or (4) any consent
given or other action taken by the Securities Depository, or the Securities Depository Nominee, as owner.

(d) Discontinuation of Book-Entry System; Registration: Transfer and Exchange of Warrants;
Replacement of Lost. Destroyed or Stolen Warrants.

i) The Warrants may be issued in certificated form, and not pursuant to a Book Entry System,
in accordance with the provisions hereof.

(i) The Securities Depository may determine to discontinue the Book-Entry System with respect
to the Warrants at any time upon notice to the Municipality and the Depository and upon discharge of its
responsibilities with respect thereto under applicable law. Upon such notice and compliance with law the
Book-Entry System for such Warrants will be discontinued unless a successor securities depository is
appomted by the Municipality. .

H
i.‘-nonqﬂmé




000203

(iii)  Intheeventthe Book-Entry System for the Warrants is discontinued, Warrants in certificated
form in Authorized Denominations will be physically distributed to the Beneficial Owners thereof and such
Warrants will be registered in the names of the owners thereof on the registration books of the Depository
pertaining thereto, and the Depository will make payments of principal of, premium (if any) and interest on
such Warrants to the registered owners thereof as provided in the Warrants and this ordinance and the
~ following provisions with respect to registration, transfer and exchange of such Warrants by the registered
owners thereof shall apply:

(1) Each ofthe Warrants may be transferred by the Holder thereof or his duly authorized
attorney, only on the Warrant Register upon surrender of such Warrant to the Warrant Registrar for_
‘cancellation. Upon surrender for transfer of any Warrant, the Municipality shall execute, and the

Depository shall authenticate, register and deliver, in the name of the designated transferee of =~~~ """ -

transferees, one or more new Warrants of any Authorized Denominations and in a principal amount
equal to the unpaid or unredeemed portion of the principal of the Warrant so presented.

@) At the option of the Holder, Warrants may be exchanged for other Warrants of the
- same series, of any Authorized Denomination and of a like aggregate principal amount, upon
surrender of the Warrants to be exchanged at a designated corporate office of the Warrant Registrar.
Whenever any Warrants are so surrendered for exchange, the Municipality shall execute, and the
Depository shall authenticate, register and deliver, the Warrants which the Holder making the -
exchange is entitled to receive.

3) All Warrants surrendered upon any exchange or transfer provided for in this
Ordinance shall be canceled.

4 All Warrants issued upon any transfer or exchange of Warrants shall be the valid
obligations of the Municipality and be entitled to the same security and benefits under this Ordinance
as the Warrants surrendered upon such transfer or exchange.

(5 Every Warrant presented or surrendered for transfer or exchange shall be duly’
endorsed or be accompanied by a written instrument of transfer in form satisfactory to the
Municipality and the Warrant Registrar duly executed by the Holder thereof or his attorney duly
authorized in writing,.

(6) The Warrant Registrar shall not be required to transfer or exchange any Warrant
during the period between the Record Date and the then next succeeding interest payment date; and,
in the event that any Warrant (or any part thereof) is duly called for redemption, the Warrant
Registrar shall not be required to transfer or exchange any such Warrant during the period of forty-
five (45) days next preceding the date fixed for such redemption.

(D If (i) any mutilated Warrant is surrendered to the Depository, or the Municipality
and the Depository receive evidence to their satisfaction of the destruction, loss or theft of any
Warrant, and (ii) there is delivered to the Municipality and the Depository such security or indemnity
as may be required by them to save each of them harmless, then, in the absence of notice to the
Municipality or the Depository that such Warrant has been acquired by a bona fide purchaser, the
Municipality shall execute and the Depository shall authenticate, register and deliver, in exchange
for or in lieu of any such mutilated, destroyed, lost or stolen Warrant, a new Warrant of like tenor
-and principal amount, bearing a number not contemporaneously outstanding.

® Upon the transfer or exchange of any Warrant or the issuance of any new Warrant
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under this Section, the Municipality may require the payment of a sum sufficient to cover any tax

or other governmental charge that may be imposed in relation thereto and any other expenses
- connected therewith; provided no charge shall be made to the Holder for any transfer or exchange
--of Warrants, -

)] Every new Warrant issued pursuant to this Section in lieu of any destroyed, lost or
stolen Warrant shall constitute an original additional contractual obligation of the Municipality,

whether or not the destroyed, lost or stolen Warrant shall be at any time enforceable by any person.

(10)  Theprovisions of this Section are exclusive and shall preclude (to the extent lawful)

all other rights and remedies with respect to the replacement or payment of mut;lated destroyed lost

or stolen Warrants.

(e) Registration of Warrants.

The Municipality shall cause to be kept at the designated corporate office ofthe Depository a register
(the “Warrant Register”) in which, subject to such reasonable regulations as it may prescribe, the
Municipality shall provide for the registration of Warrants and registration of transfers of Warrants entitled
to be registered or transferred as herein provided. The Depository is hereby appointed “Warrant Registrar”
for the purpose of registering Warrants and transfers of Warrants as herein provided.

Section 4. Redemption of Warrants.

(a) Optional Redemption.

The Warrants maturing on August 1, 2031 shall be subject to redemption, in whole or in $5,000
multiples, prior to their stated maturity at the option of the Municipality on any date on or after August 1,
2021 at a redemption price for each Warrant (or principal portion thereof) redeemed equal to the principal
amount thereof to be redeemed, plus accrued interest to the date fixed for redemption, without premium or

penalty.

(b) Notice, Selection

If the Book-Entry System is in effect, then redemption shall be made as herein described under the
Book-Entry Only System and in accordance with the provisions of the Letter of Representation. If less than
all of the Warrants are to be redeemed during a period in which the Book-Entry System is in effect for the
Warrants, the Municipality shall designate the order and amount of maturities of the Warrants (or portions
thereof) to be redeemed not less than 45 nor more than 60 days prior to the redemption date and, in
accordance with the Letter of Representation, the Securities Depository may determine the amount of the
interest of each Direct Participant in those of such Warrants to be redeemed, on the basis of the smallest
Authorized Denomination of such Warrants, by lotor by such other method as the Securities Depository shall
deem fair and appropriate.

If less than all of the Warrants at the time outstanding are redeemed at the time the Book-Entry
System is not in effect, then any optional redemption shall be in such amount and order of maturities as the
Municipality shall determine in its sole discretion. In the event that less than all of the principal of the
Warrants of a maturity is to be redeemed, the Depository shall assign a number to each $5,000 principal
portion of all of the Warrants of such maturity and shall, by process of random selection based upon such
numbers, select the principal portion of Warrants of such maturity to be redeemed. Notice of any intended

P i
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redemption shall be given by United States registered or certified mail not less than 30 days prior to the
proposed redemption date to the registered owner of each Warrant, all or a portion of the principal of which
is to be redeemed, at the address thereof as it last appears on the registration books of the Depository
pertaining to the Warrants. Notice having been so given and payment of the redemption price duly made or
provided, Warrants (or portions thereof) so called for redemption shall cease to bear 1nterestfrom and after
the redemption date unless default is made in the payment of the redemption price.

Section 5. Form of Warrants.
The form of the Warrants and the requisite certificates thereof shall be substantially as follows:

UNITED STATES OF AMERICA

STATE OF ALABAMA
. CITY OF MUSCLE SHOALS
GENERAL OBLIGATION WARRANT
SERIES 2015-C
No. R- $1,250,000
MATURITY DATE: INTEREST RATE: CUSIP:
August 1, 2031 3.75%

The CITY OF MUSCLE SHOALS, a municipal corporation organized and existing under and by
virtue of the laws of the State of Alabama (the “Municipality™), for value received, hereby acknowledges
itself indebted to CEDE & CO. or registered assigns in the principal sum of

DOLLARS ($ )

and hereby orders and directs the City Clerk/Treasurer of the Municipality to pay to said payee or registered
assigns solely from the Fund hereinafter designated said sum on the Maturity Date specified above, and to
pay from said Fund interest on said sum from the date hereof at the per annum Interest Rate specified above,
payable on February 1 and August 1 in each year, first interest payable on August 1, 2015. Interest shall be
computed on a 360-day year with twelve months of thirty days each. The principal of and interest on this
Warrant are payable in lawful money of the United States of America, at par and without deduction for
exchange or costs of collection. The principal of and premium (if any) on this Warrant shall be payable only
upon presentation and surrender of this Warrant at the designated office of The Bank of New York Mellon
Trust Company, N.A, Birmingham, Alabama (the “Depository™). Subject to the requirements of the Book-
Entry System hereinafter described, interest on this Warrant shall be remitted by the Depository to the then
registered owner of this Warrant at the address thereof shown on the registration books of the Depository.
Such payments shall be deemed timely made if so mailed on the interest payment date (or if such interest
payment date is not a business day, on the business day next following such interest payment date). All such
payments shall be valid and effectual to satisfy and discharge the liability of the Municipality or the
Depository upon this Warrant to the extent of the sum or sums so paid.

This Warrant is one of a duly authorized issue of General Obligation Warrants, Series 2015-C, of
the Municipality (the “Warrants™) limited to an aggregate principal amount of $1,250,000, issued pursuant
to the Constitution and laws of the State of Alabama, including the provisions of Section 11-47-2 of the
CODE OF ALABAMA 1975, as amended, and ordinances and proceedings of the Municipality duly held,
passed and conducted (the “Authorizing Ordinance™). The indebtedness evidenced by the Warrants is a
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general obligation of the Municipality, and the full faith and credit of the Municipality are hereby sacredly
and irrevocably pledged to the punctual payment of the principal thereof and interest thereon. In the
Authorizing Ordinance the Municipality has additionally pledged and assigned, on a parity of lien with the
Municipality’s outstanding (1) General Obligation Refunding Warrants, Series 2015-A, dated June 1, 2015
(the “Series 2015-A Warrants™), (2) General Obligation Taxable Warrants, Series 2015-B, dated June 1,2015
~ (the “Series 2015-B Warrants™), (3) General Obligation Refunding Warrants, Series 2014-A, dated January
1, 2014 (the “Series 2014-A Warrants™), (4) General Obligation Taxable Warrants, Series 2014-B, dated
January 1, 2014 (the “Series 2014-B Warrants”), (5) General Obligation Refunding Warrants, Series 2014-C,
dated May 1, 2014 (the “Series 2014-C Warrants™) and (6) General Obligation Taxable Warrants, Series
2014-D, dated May 1, 2014 (“Series 2014-D Warrants™) (collectively the aforesaid four series of 2014
Warrants are herein referred to as the “Series 2014 Warrants™), to the payment of the principal of, premium,

if any, and interest on the Warrants, a sufficient amount of the privilege license and excise taxes levied™™ 7"

against persons, firms or corporations, engaged or continuing within the corporate limits of the Municipality

in the business of selling at retail or storing, using or otherwise consuming any tangible personal property -

whatsoever, or the business of operating places of amusement or entertainment, now being levied and
- collected by the Municipality, and any privilege license tax that may be levied by the Municipality in lieu
of, in substitution for, or in confinuation of said taxes (the aforesaid taxes referred to above are herein
collectively called the “Sales Tax™).

In the Authorizing Ordinance and in Ordinance No. 1039 (the “Original Ordinance™) of the
Municipality adopted by the governing body of the Municipality on June 25, 1984, as amended and
“supplemented, the Municipality has reserved the privilege of issuing additional obligations secured by a
pledge of the Sales Tax on a parity with the aforesaid pledge thereof for the benefit of the Warrants, the
Series 2014 Warrants, the Series 2015-B Warrants and the Series 2015-C Warrants, subject to the terms,
conditions and limitations set forth in the Original Ordinance and the Authorizing Ordinance.

The Warrants are initially issued in Authorized Denominations pursuant to a Book-Entry System to
be administered by the Securities Depository and registered in the name of and held by the Securities
Depository Nominee, all as more particularly provided in the Authorizing Ordinance. Reference is hereby
made to the Authorizing Ordinance for the terms and conditions upon which the purchase, transfer and
exchange of beneficial ownership interest in the Warrants are to be made by means of the Book-Entry System
administered by the Securities Depository, to and by all of which terms, conditions and provisions of the
Authorizing Ordinance the owner of any beneficial interest in the Warrant, by the acquisition hereof, hereby
assents and agrees to be bound. In the event the Book-Entry System for the Warrants is discontinued,
Warrants in certificated form in Authorized Denominations will be physically distributed to the Beneficial
Owners thereof, the hereinafter described Warrants will be registered in the names of the owners thereof on

the registration books of the Depository pertaining thereto, the Depository shall make payments of principal -

of and interest on the Warrants to the registered owners thereof as provided in the Warrants and the
Authorizing Ordinance, and the provisions of this warrant and of the Authorizing Ordinance with respect to
registration, transfer and exchange of warrants by the registered owners thereof shall apply.

The Municipality has established in the Authorizing Ordinance a special fund designated “Series
2015-C General Obligation Warrants Fund” for the payment of the principal of, premium, if any, and interest
on the Warrants and has obligated itself to pay or cause to be paid into said Fund from the Sales Tax or other
taxes, revenues or other funds of the Municipality sums sufficient to provide for the payment of the principal
of, premium, if any, and interest on the Warrants as the same mature and come due.

The Warrants maturing on August 1, 2031 shall be subject to redemption, in whole or in $5,000
multiples, prior to their stated maturities at the option of the Municipality on any date on or after August 1,
2021 at a redemption price for each Warrant (or principal portion thereof) redeemed equal to the principal
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amount thereof to be redeemed, plus accrued interest to the date fixed for redemption, without premium or
penalty.

If the Book-Entry System is in effect, then redemption shall be made as herein described under the
Book-Entry Only System and in accordance with the provisions of the Letter of Representation. If less than
all of the Warrants are to be redeemed during a period in which the Book-Entry System is in effect for the
Warrants, the Municipality shall designate the order and amount of maturities of the Warrants (or portions
thereof) to be redeemed not less than 45 nor more than 60 days prior to the redemption date and, in
accordance with the Letter of Representation, the Securities Depository may determine the amount of the
interest of each Direct Participant in those of such Warrants to be redeemed, on the basis of the smallest
Authorized Denomination of such Warrants, by lot or by such other method as the Securities Depository shall

~deem fair and appropriate. If less than all of the Warrants at the time outstanding are redeemed at the time

the Book-Entry System is not in effect, then any optional redemption shall be in such amount and order of
maturities as the Municipality shall determine in its sole discretion. In the event that less than all of the
principal of the Warrants of a maturity is to be redeemed, the Depository shall assign a number to each
$5,000 principal portion of all of the Warrants of such maturity and shall, by process of random selection
based upon such numbers, select the principal portion of Warrants of such maturity to be redeemed. Notice
of any intended redemption shall be given by United States registered or certified mail not less than 30 days
prior to the proposed redemption date to the registered owner of each Warrant, all or a portion of the
principal of which is to be redeemed, at the address thereof as it last appears on the registration books of the
Depository pertaining to the Warrants. Notice having been so given and payment of the redemption price
duly made or provided, Warrants (or portions thereof) so called for redemption shall cease to bear interest
from and after the redemption date unless default is made in the payment of the redemption price.

The Warrants are issuable only as fully registered Warrants in the denomination of $5,000 or any
integral multiple thereof. Provision is made in the Authorizing Ordinance for the exchange of Warrants for
alike aggregate principal amount of Warrants of the same maturity and in authorized denomination, all upon
the terms and subject to the conditions set forth in the Authorizing Ordinance with respect thereto.

If the Book-Entry System is not in effect, then the Warrants may be transferred by the registered
owner in person or by authorized attorney, only on the books of the Depository and only upon surrender of
the Warrant to the Depository for cancellation with a written instrument of transfer acceptable to the
Depository executed by the registered owner or his duly authorized attorney, and upon any such transfer, a
new Warrant of like tenor shall be issued to the transferce in exchange thereof. Each registered owner, by
receiving or accepting this Warrant, shall consent and agree and shall be estopped to deny that insofar as the
Municipality and the Depository are concerned, this Warrant may be transferred only in accordance with the
provisions of the Authorizing Ordinance. :

Provision is made in the Authorizing Ordinance for the replacement of any Warrant which shall be
or become mutilated, lost, stolen or destroyed by the issuance, authentication and registration of a new
Warrant of like tenor, subject, however, to the terms, conditions and limitations contained in the Authorizing
Ordinance with respect thereto.

The Depository shall not be required to transfer or exchange any Warrant during the period of fifteen
(15) days next preceding any February 1 or August 1; and in the event that any Warrant (or any principal part
thereof) is duly called for redemption and prepayment, the Depository shall not be required to register or
transfer any such Warrant during the period of forty-five (45) days next preceding the date fixed for such
redemption or prepayment. No charge shall be made for the privilege of transfer, but the registered owner
of any Warrant requesting any such transfer shall pay any tax or other governmental charge required to be
paid with respect thereto.
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It is hereby recited, certified and declared that the indebtedness evidenced and ordered paid by this
Warrant is tawfully due without condition, abatement or offset of any description, that this Warrant has been
registered in the manner provided by law, that all acts, conditions and things required by the Constitution and
- laws of the State of Alabama to happen, exist and be performed precedent to and in the execution,
registration and issuance of this Warrant, and the adoption of the Authorizing Ordinance have happened, do
exist and have been performed as so required and that the principal amount of this Warrant, together with
all other indebtedness of the Municipality, are within every debt and other limit prescribed by the
Constitution and laws of the State of Alabama.

IN WITNESS WHEREOQOF, the Municipality has caused this Warrant to be manually executed in its

“name and on its behalf by its Mayor and manually attested by its City Clerk/Treasurer, who has signed this =~

Warrant and caused its corporate seal to be affixed hereto, and has caused this Warrant to be dated June 1,
2015. :

CITY OF MUSCLE SHOALS, ALABAMA

CITY SEAL By

Its Mayor

 Attest:

City Clerk/Treasurer
AUTHENTICATION AND REGISTRATION DATE:

AUTHENTICATION AND REGISTRATION CERTIFICATE

This Warrant is hereby authenticated and has been registered by the City of Muscle Shoals on the
registration books maintained with the Depository in the name of the above registered owner on the
Authentication and Registration Date noted above.

THE BANK OF NEW YORK
MELLON TRUST COMPANY, N.A.

By

Its Authorized Officer

REGISTRATION CERTIFICATE

I hereby certify that this Warrant has been duly registered by me as a claim against the City of
Muscle Shoals, in the State of Alabama, the Warrant Fund referred to herein and the proceeds of the Sales
Tax pledged to the payment hereof.

City Clerk/Treasurer

.

.
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ASSIGNMENT
For valuereceived hereby sell(s), assign(s) and transfer(s)
unto the within Warrant and hereby irrevocably constitute(s) and appoint(s)

attorney, with full power of substitution in the premises, to transfer
this Warrant on the books of the within mentioned Depository. :

Dated this____ day of ,20

NOTE: The signature on this assignment must correspond -
with the name of the registered owner as it appears on the
face of the within Warrant in every particular, without
alteration, enlargement or change whatsoever.

Signature Guaranteed:

{Bank, Broker or Firm*)
By Its
Medallion Number:

* Signature(s) must be guaranteed by an eligible guarantor institution which is a member of a recognized

signature guarantee program, i.¢., Securities Transfer Agents Medallion Program (STAMP), Stock Exchanges
Medallion Program (SEMP), or New York Stock Exchange Medallion Signature Program (MSP).

Section 6. Execution of the Warrants, Registration Certificate and Authentication and

Registration Certificate.

(a) Each of the Warrants shall be manually executed in the name and on behalf of the
Municipality by the Mayor and shall be attested by the City Clerk/Treasurer, and the official seal of the
Municipality shall be imprinted thereon. The Warrants shall be registered by the City Clerk/Treasurer of
the Municipality, in the records maintained by the said City Clerk/Treasurer, as a claim against the
Municipality, the Sales Tax and the Warrant Fund, which registration shall be made simultaneously as to all
the Warrants. The certificate of registration on each of the Warrants shall be executed by the City
Clerk/Treasurer of the Municipality. Said officers are hereby directed to so execute, attest and register the
Warrants. In case any officer whose signature shall appear on the Warrants shall cease to be such officer
before the authentication and delivery of such Warrants, such signature shall nevertheless be valid and
sufficient for all purposes, the same as if he had remained in office until authentication and delivery.

(b) The Authentication and Registration Certificate on each Warrant shall be manually
executed by an authorized officer of the Depository, and each Warrant shall be registered in the name
of the owner on the registration books maintained with the Depository. No Warrant shall be valid
unless such Warrant has been validly authenticated and registered on said registration books by the
Depository. '
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Section 7. Warrants Are General Oblications.

The indebtedness evidenced and ordered paid by the Warrants shall be a general obligation of the
Municipality for the punctual payment of the principal of, premium, if any, and interest on which the full
faith, credit and taxing power of the Municipality are hereby irrevocably pledged. The Municipality

represents that ad valorem taxes have been levied and hereby covenants and agrees that such taxes will be-

levied and collected, insofar as such taxes may be permitted by the present or any future provisions of the
Constitution of Alabama, on all taxable property in the Municipality, and applied to the maximum extent
permitted by law to the payment of the principal of and interest on the Warrants as such principal matures
and such interest comes due, in amounts sufficient for such purposes.

Section 8. The Warran't Fund.

(a) There is hereby established a special fund designated the “Series 2015-C General Obligation
Warrants Fund,” which shall be held by the Depository as depository for the Warrants, until the principal
of, premium, if any, and interest on the Warrants shall have been paid in full or provision for such payment
shall have been made as provided in Section 14 hereof. Moneys in the Warrant Fund shall be used solely
for the payment of the principal of, premium (if any) and interest on the Warrants. The Municipality shall
pay or cause to be paid into the two accounts of the Warrant Fund the following amounts on or before the
following dates:

(i) Immediately following the delivery of and payment for the Warrants, the amount
received as accrued interest on the Warrants;

(i) On or before July 25, 2015, an amount equal to the interest coming due on the
Warrants on August 1, 2015; .

(iii)  Onorbefore January 25,2016 and on or before the 25™ day of each January and July
thereafter, to and including July 25, 2031, an amount equal to the interest coming due on the Warrants on
the next ensuing interest payment date; and

(iv)  On or before July 25, 2031, an amount equal to the principal coming due on the
Warrants on August 1, 2031,

(b) If on any principal or interest payment date the balance in the Warrant Fund is insufficient
to pay the principal of, premium, if any, and interest on the Warrants due and payable on such date, the
Municipality shall forthwith pay any such deficiency into the Warrant Fund.

(c) The Municipality and the Depository shall cause all money deposited in the Warrant Fund

to be applied to the payment of principal or interest on the Warrants within thirteen months from the date
of such deposit and shall cause all income and profits received from the investment of money in the Warrant
Fund to be applied to the payment of principal or interest on the Warrants within twelve months from the
date of receipt of such income or profits.

(d) Income and profits received from any investment of money in the Warrant Fund shall be
credited against the deposit next required to be made into the Warrant Fund.

Section 9. Pledge of Sales Tax.

(a) There is hereby appropriated and ordered segregated and the Municipality hereby irrevocably

o
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pledges, on a parity of lien with the Series 2014 Warrants, the Series 2015-A Warrants and the Series 2015-B
Warrants, to the punctual payment of the principal of, premium, if any, and interest on the Warrants, so much
as may be necessary of the proceeds of the Sales Tax. The Municipality hereby covenants and agrees, so
long as any of the Warrants are outstanding, as a part of the contract whereunder the money is borrowed and
the Warrants issued, to continue to levy and collect the Sales Tax, to pay into the Warrant Fund, and to apply
to the payment of the principal and interest on the Warrants, on a parity of lien with the Series 2014
Warrants, the Series 2015-A Warrants and the Series 2015-B Warrants, the proceeds of the Sales Tax so
pledged. The Municipality represents that upon the issuance of the Warrants there will be no lien,
encumbrance, pledge or assignment on or of the proceeds of the Sales Tax except for the benefit of the
Warrants, the Series 2014 Warrants, the Series 2015-A Warrants and the Series 2015-B Warrants.

(b)  The Municipality does hereby covenant and agree that, except as otherwise provided in -

Section 8 of the Original Ordinance and in Section 15 hereof with respect to the issuance of Parity
Obligations, the Sales Tax shall not hereafter be pledged by it to the payment of any other obligation or
obligations of the Municipality uniess such pledge or pledges are made subject to and subordinate in all
respects to the respective pledges of the Sales Tax herein made for the benefit of the Warrants, the Series
2014 Warrants, the Series 2015-A Warrants and the Series 2015-B Warrants.

Section 10. Transfer of Funds.
(a) The City Clerk/Treasurer of the Municipality shall collect the proceeds of the Sales Tax and
deposit the same in the Warrant Fund in the amounts and at the times that deposits are required by this

ordinance to be made into said Fund.

(b) In the event that the proceeds of the Sales Tax shall not be sufficient to pay the principal of,

_premium, if any, and interest on the Warrants and to make the deposits into the Warrant Fund in the amounts

and at the times required by this ordinance, the Municipality further covenants and agrees promptly to make
up such deficiency from other revenues, income, taxes, assets and resources of the Municipality, and the City
Clerk/Treasurer of the Municipality shall promptly deposit into the Warrant Fund from the aforesaid sources
all amounts required to make up such deficiency.

Section 11. Security for Warrant Fund.

The money at any time on deposit in the Warrant Fund shall be and at all times remain public funds
impressed with a trust for the purpose for which the Warrant Fund is created. The Depository shall at all
times keep the money on deposit with it in such Fund continuously secured for the benefit of the
Municipality and the registered owners of the Warrants either

(a) by holding on deposit as collateral security Government Obligations having a market value
(exclusive of accrued interest) not less than the amount of money on deposit in the Warrant Fund, or

(b) if the furnishing of security in the manner provided in the foregoing clause (a) is not
permiited by the then applicable laws and regulations, then in such manner as may be required or permitted
by the applicable State of Alabama and Federal laws and regulations respecting the security for or granting
a preference in the case of the deposit of public trust funds; provided, however, that it shall not be necessary
for the Depository so to secure (i) any portion of the money on deposit in the Warrant Fund that may be
insured by the Federal Deposit Insurance Corporation or by any agency of the United States of America that
may succeed to its functions, or (ii) any portion of the money on deposit in such Fund that may be invested
as provided in Section 12,
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Section 12, Investment of Money in Warrant Fund.

The Municipality may cause any money on deposit in the Warrant Fund not then needed for the
payment of principal of or interest on the Warrants to be invested or reinvested by the Depository at the
written direction of the Municipality in Qualified Investments. The Depository shall not be held liable or
responsible for any loss resulting from any such investments. All such investments must mature or be subject
to redemption at the option of the holder on or prior to the respective date or dates when cash funds will be
required for the purposes of such Fund. Any such investments shall be held by or under control of the
Depository. All interest accruing on such investments and any profit realized therefrom shall be deposited
in the Warrant Fund. Any losses resulting from liquidation of investments shall be charged to the Warrant
Fund and shall be added to the next ensuing deposit specified herein. The Depository shall sell and reduce

"'to cash a sufficient portion of such investments whenever the cash balance in the Warrant Fund is insufficient
to pay the principal and interest requirements on the Warrants.

Section 13. Depository for the Warrant Fund.

(a) The Municipality does hereby designate and appoint The Bank of New York Mellon Trust
Company, N.A. as the Depository for the Warrants.

{b) The Depository, by acceptance of its duties hereunder, shall have undertaken to perform only
such duties as are specifically set forth in this Authorizing Ordinance and no implied covenants or obligations
shall be read in this Authorizing Ordinance against the Depository. The Depository is not required to risk
or expend its own funds in the performance of its duties hereunder.

(c) The Depository, by acceptance of its duties hereunder, shall be construed to have agreed
thereby with the registered owners from time to time of the Warrants that it will make all remittances of
principal of and interest on the Warrants from money supplied by the Municipality for such purpose in
bankable funds at par and without discount or deduction for exchange, fees or expenses. The Municipality
hereby covenants and agrees with the registered owners of the Warrants and with the Depository that it will
pay all charges for exchange, fees or expenses which may be incurred by the Depository in the making of
remittances in bankable funds at par.

{(d)  The Depository may resign and be discharged of all duties imposed upon it as Depository,
Warrant Registrar and transfer agent by giving written notice of such resignation by certified or registered
mail to the Municipality at lease thirty (30) days prior to the date when such resignation shall take effect.

(e) If at any time the Depository shall resign or be or become incapable of acting or shall be
adjudged a bankrupt or insolvent or a receiver of the Depository or of its property shall be appointed or any
public officer shall take charge or control of the Depository or of its property or affairs for the purpose of
rehabilitation, conservation or liquidation, then the Municipality may remove the Depository and the
Municipality shall promptly appoint a successor Depository.

® Any successor Depository shall be a bank or trust company authorized to act as Depository
and Warrant Registrar and having, at the time of its acceptance of such appointment, combined capital and
surplus of at least $50,000,000.

{2 Every successor Depository appointed hereunder shall execute, acknowledge and deliver to

the Municipality and to the retiring Depository an instrument accepting such appointment and thereupon the -

resignation or removal of the retiring Depository shall become effective and such successor Depository,

[—smmm‘
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without any further act, deed or conveyance, shall become vested with all the rights, powers, and duties of |
the retiring Depository.

(h) Any corporation into which the Depository may be merged or with which it may be
consolidated, or any corporation resulting from any merger or consolidation to which the Depository shalf
be a party, or any corporation succeeding to all or substantially all of the corporate trust business of the
Depository, shall be the successor of the Depository hereunder, without the execution or filing of any paper
orany further act on the part of any of the parties hereto. In case any Warrants shall have been authenticated,
but not delivered, by the Depository then in office, any successor by merger or consolidation to such
authenticating Depository may adopt such authentication and deliver the Warrants so authenticated with the
same effect as if such successor Depository had itself authenticated such Warrants,

Section 14. Provision for Payment of Warrants; Termination of Pledge of Sales Tax.

(a) The Warrants shall be deemed fully paid for purposes of this ordinance if:

6} The Municipality shall have filed with the Depository a fully executed copy of an
irrevocable trust agreement between the Municipality and a banking institution with a designated
office in the State of Alabama making provision for the retirement of the Warrants by creating for
that purpose a trust fund sufficient to provide for payment and retirement of the Warrants then
outstanding (including payment of the interest that will mature thereon until and on the dates they
are retired, as such interest becomes due and payable, and the premium, if any, required to be paid
upon the redemption of the Warrants, if any, being redeemed), either by redemption prior to their
respective maturities, by payment at their respective maturities, or by payment of part thereof at their

- respective maturities and redemption of the remainder prior to their respective maturities, which trust

- fund shall consist of (A) Government Obligations which are not subject to redemption prior to their
respective maturities at the option of the Municipality and which, if the principal thereof and the .
interest thereon are paid at their respective maturities, will produce funds sufficient so to provide
for payment and retirement of such Warrants, or (B) both cash and such Government Obligations
which together will produce funds sufficient for such purpose, or (C) cash sufficient for such
purpose; and :

(ii) Such notice as is required hereunder for the redemption of those Warrants (if any)
that, according to such trust agreement, are to be redeemed prior to their respective maturities has
been given or provisions satisfactory to the Depository have been made for the giving of such notice.

()] Any money on deposit in the Warrant Fund (to the extent that such money is not required
for the payment of the principal of, premium, if any, and interest on the Warrants previously becoming due
and payable, or is not otherwise unavailable for the following use) may at the direction of the Municipality
be transferred to and constitute a part of the trust fund created pursuant to the aforesaid trust agreement
providing for the retirement of the Warrants.

{©) When the Warrants shall have been paid in full, or shall be deemed paid within the meaning
of this section, the pledge of the Sales Tax to the payment of the Warrants shall be terminated and released.

Section 15. Authorization of Parity Obligations; Subsequent Pledge of Sales Tax.

So long as the Municipality is not in default hereunder or under the Series 2014 Warrants
Authorizing Ordinances and the Series 2015 Warrants Authorizing Ordinances, other bonds, warrants or
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obligations (“Parity Obligations™) without limit as to aggregate principal amount, payable from and secured
by a pledge of the Sales Tax cqually and ratably with the Warrants, the Series 2014 Warrants, the Series
2015-A Warrants and the Series 2015-B Warrants, may at any time and from time to time be issued, sold and
delivered by the Municipality for any lawful purpose, upon satisfaction of the Parity Ordinance and the
following conditions:

(a) The governing body of the Municipality shall have adopted an ordinance or ordinances
reciting that the Municipality is not at the time in default hereunder or under the Series 2014 Warrants
Authorizing Ordinances and the Series 2015 Warrants Authorizing Ordinances and that no such defaults are
imminent, authorizing the issuance, execution, sale and delivery of such Parity Obligations, and setting forth
the date thereof, the date or dates of maturity, the rate or rates of interest, the dates of payment thereof, the

maximum aggregate principal amount of such Parity Obligations, the redemption provisions, if any, the text

of the form of the Parity Obligations, and a brief description of the facilities, if any, that will be constructed
or acquired with the proceeds thereof or that have been financed by other obligations of, or assumed by, the
Municipality being refunded by the Parity Obligations proposed to be issued. Any such ordinance or
ordinances may contain any other or additional statements, materials, provisions, covenants and agreements
which the governing body of the Municipality shall elect to include therein.

(b) An Independent Auditor (as defined in the Original Ordinance) shall have filed in the office
of the City Clerk/Treasurer a certificate stating that the proceeds of the Sales Tax received by the
Municipality during the fiscal year next preceding the fiscal year in which such Parity Obligations are
proposed to be issued are not less than 125% of the maximum annual principal and interest that will mature
during any then succeeding fiscal year with respect to the Warrants, the Series 2014 Warrants, the Series
2015-A Warrants, the Series 2015-B Warrants, any other Parity Obligations then outstanding, and the Parity
Obligations then proposed to be issued. For purposes of this calculation, the principal amount of any
Warrants, Series 2014 Warrants, Series 2015-A Warrants and Series 2015-B Warrants subject to amandatory
redemption requirement during such fiscal year shall be considered as maturing in the year during which such
redemption is required and not in the fiscal year in which their stated maturity occurs.

() There has been deposited with the Municipality the opinion of nationally recognized bond
counsel that the Parity Obligations proposed to be issued, when issued, will be secured, by a valid pledge of
the Sales Tax equally and ratably and on a parity of lien with the pledge of the Sales Tax for the benefit of
the Warrants, the Series 2014 Warrants, the Series 2015-A Warrants and the Series 2015-B Warrants.

Except as provided above for the issuance of Parity Obligations, the Municipality covenants and
agrees that the Sales Tax shall not hereafter be pledged by it to the payment of any other obligation or
obligations of the Municipality unless such pledge or pledges are made subject to and subordinate in all
respects to the pledge of the Sales Tax for the benefit of the Warrants, the Series 2014 Warrants, the Series
2015-A Warrants and the Series 2015-B Warrants.

Section 16. Expenses of Collection; Interest After Maturity.

The Municipality covenants and agrees that, if the principal of and interest on the Warrants are not
paid promptly as such principal and interest matures and comes due, it will pay to the registered owners of
the Warrants all expenses incident to the collection of any unpaid portion thereof, including a reasonable
attorneys’ fee. The Warrants shall bear interest at the rate of 2% per annum or the maximum rate of interest
allowed by law, whichever is less, from and after the respective maturity or due dates thereof, if not then
paid.

S
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Section 17. Sale and Delivery of Warrants; Closing Papers.

The Warrants are hereby sold to Joe Jolly & Co., Inc., upon the payment to the Municipality of the
purchase price of $1,214,987.50 (representing the principal amount of $1,250,000 less underwriting discount

- 0f $15,625 and less a net original issue discount of $19,387.50) plus accrued interest to the date of delivery.

The City Council has determined that the sale of the Warrants to such purchaser on such terms is
most advantageous to the Municipality. The Warrants shall be delivered to such purchaser upon the payment
to the Municipality of the aforesaid purchase price. The Mayor and the City Clerk/Treasurer, or either of
them, are hereby authorized and directed to effect such delivery and in connection therewith to deliver such
closing papers, documents and contracts (including a Non-Arbitrage Certificate and United States Treasury

Form 8038-G) containing such representations as are required to demonstrate: the legality and validity of =~~~ |

the Warrants and the pledge of the Sales Tax thereto as herein provided; the exemption of interest on the
Warrants from Federal and State of Alabama income taxation; and the absence of pending or threatened
litigation with respect to any of such matters. The City Clerk/Treasurer shall give a receipt to the said
purchaser for the purchase price paid, and such receipt shall be full acquittal to the said purchaser and the
said purchaser shall not be required to see to, or be responsible for, the application of the proceeds of the
Warrants. Nevertheless, the proceeds of the Warrants shall be held in trust and applied solely for the -
purposes specified in this ordinance. :

Section 18. Application of Proceeds.

The proceeds from the sale of the Warrants shall be applied as follows:

(a) The Accrued Interest of $2,213.54 shall be deposited in the Series 2015-C Warrant Fund,
which the Depository is hereby authorized to establish, and applied to the first interest payment on the
Warrants due on August 1, 2015.

(b) $14,987.50 shall be deposited in the Warrant Fund and applied to the payment of the
issuance expenses set forth on Exhibit A attached hereto and incorporated herein, with any principal sums
remaining after the payment of all issuance expenses to be wire-transferred to the Series 2015-C construction
fund and applied to the acquisition and construction of the Series 2015-C Improvements,

©) $1,200,000 shall be deposited in a separate, segregated construction fund and applied to the
construction of the Series 2015-C Improvements.

Section 19. Covenant With Respect to Tax Exemption for Interest.

The Municipality hereby covenants and agrees with the registered owners from time to time of the
Warrants that the proceeds of the Warrants shall not be used or applied by it, and the taxes or other revenues
of the Municipality shall not be accumulated in the Warrant Fund in such a manner and no investment thereof
shall be made, as to cause the Warrants to be or become “arbitrage bonds”, as that term is defined in Section
148 of the Code.

With respect to the Code, the Municipality does hereby make the following representations and
covenants:

(a) None of the proceeds of the Warrants will be applied for any “private business use” nor will
any part of the proceeds of the Warrants be used (directly or indirectly) to make or finance loans to persons
other than a governmental unit.
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(b) The payment of the principal of and interest on the Warrants is not (i} secured in any way
by any property used or to be used for a “private business use” or by payments in respect of such property
or (ii) to be derived from payments (whether or not to the Municipality) in respect of property, or borrowed
money, used or to be used for a “private business use.”

(©) The Municipality hereby covenants and agrees with the registered owners of the Warrants
that, to the extent permitted by law, it will not take any action, or omit to take any action with respect to the
Warrants that would cause the interest on the Warrants not to be and remain excludable from gross income
pursuant to the provisions of Section 103 of the Code.

(d) The Municipality will make no use of the proceeds of the Warrants that would cause the

Warrants to be or become “arbitrage bonds” under Section 148 of the Code.

(e) The Municipality will comply with the requirements of Section 148(f) of the Code w1th
-respect to any requlred rebate to the United States

® The Municipality will make no use of the proceeds of the Warrants that would cause the
Warrants to be “federally guaranteed” under Section 149(b) of the Code and the payment of the principal of
and interest on the Warrants shall not be (directly or indirectly) “federally guaranteed” in whole or in part
as described in said Section.

(2) The Warrants are not “bank-qualified.”

The terms used in this Section in quotation marks shall have the definitions and meanings provided
by the Code.

Section 20. Provisions of Ordinance a Contract.

The terms, provisions and conditions set forth in this ordinance constitute a contract between the
Municipality and the registered owners of the Warrants and shall remain in effect until the principal of and
interest on the Warrants shall have been paid in full, or until payment shall have been provided as set forth
in Paragraph 14 hereof.

© Section 21. Severability.

The provisions of this ordinance are severable. In the event that any one or more of such provisions
or the provisions of the Warrants shall, for any reason, be held illegal or invalid, such illegality or invalidity
shall not affect the other provisions of this ordinance or of the Warrants, and this ordinance and the Warrants
shall be construed and enforced as if such illegal or invalid provision had not been contained herein or
therein.

. Section 22. Continuing Disclosure Undeftaking.

In accordance with the requirements of Rule 15¢2-12 (the “Rule”) promulgated by the Securities and
Exchange Commission, the Municipality agrees to provide, or cause to be provided,

@ Audited financial information within 180 days following the close of the preceding
fiscal year, or, if such information is unavailable within said time, within five Business Days of
receipt by the Municipality.

SUSE }
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(ii) the Municipality ‘s budget for the next fiscal year, and unaudited financial
statements for the fiscal year ending on the preceding September 30, will be made available to the
MSRB on or before March 31 in each calendar year.

(iii)  within ten Business Days after the occurrence of a reportable event, notice of the
occurrence of any of the following events with respect to the Warrants: (a) principal and interest
payments delinquencies, (b) non-payment related defaults, (¢) unscheduled draws on debt service
reserves reflecting financial difficulties, (d) unscheduled draws on credit enhancements reflecting
financial difficulties, (e) substitution of credit or liquidity providers or their failure to perform, (f)
adverse tax opinions or events affecting the tax-exempt status of the Warrants, (g) modifications to

- rights of holders of the Warrants, (h) calls for redemption, (i} defeasances, () release, substitution ':

or sale of property securing repayment of the securities, (k) rating changes, if any are then in effect,
(1) bankruptcy, insolvency, receivership or similar events, (m) merger, consolidation, acquisition or
sale of assets involving an obligated party, and (n) appointment of a successor or additional
depository or the change of name of a depository. '

(iv)  inatimely manner, notice of any failure by the Municipality to provide the required
annual financial information on or before the date specified in its written continuing disclosure
undertaking.

The Municipality reserves the right to modify from time to time the specific types of information
provided or the format of the presentation of such information, to the extent necessary or appropriate in the
Jjudgment of the Municipality; provided that, the Municipality agrees that any such modification will be done

_in a manner consistent with the Rule. The Municipality reserves the right to terminate its obligation to

provide the annual operating information and financial information and notices of material events, as set forth
above, if and when the Municipality no longer remains an obligated person with respect to the Warrants
within the meaning of the Rule. The Municipality acknowledges that its undertaking pursuant to the Rule
described under this heading is intended to be for the benefit of the registered owners of the Warraats and
shall be enforceable by the holders; provided that, the holders® rights to enforce the provisions of this
undertaking shall be limited to a right to obtain specific enforcement of the Municipality ‘s obligations
hereunder and any failure by the Municipality to comply with the provisions of this undertaking shall not be
an event of default with respect to the Warrants and shall not subject the Municipality to money damages
in any amount, whether compensatory, penal or otherwise. The name, address and telephone number of the
initial contact person at the Municipality are as follows:

Ricky Williams or successor as City Clerk
City of Muscle Shoals

City Hall

PO Box 2624

Muscle Shoals, Alabama 35562
Telephone: (256) 389-2120
Facsimile: (256) 386-9201

Email: mshoals@hiwaay.net

Section 23. Approval of Preliminary Official Statement and Final Official Statement.

The Preliminary Official Statement and the final Official Statement (collectively, the “Official
Statements™), with respect to the Warrants, in substantially the form and of substantially the content as the
forms of Official Statements presented to and considered at this mecting, are hereby approved and adopted.
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The City Council does hereby find and determine that the Official Statements are correct and do not
contain an untrue statement of a material fact or omit to state a material fact required to be stated therein or
necessary to make the statements therein, in light of the circumstances under which they were made, not
misleading. ‘

The Mayor of the Municipality is hereby authorized to execute and deliver the final Official
Statement for and on behalf of and in the name of the Municipality, with such changes or additions thereto
or deletions therefrom as he may deem necessary or desirable in order to state fully and correctly the
pertinent facts concerning the Municipality and the Warrants offered thereby.

The distribution of the Preliminary Official Statement to prospective purchasers of the Warrants is

~ hereby ratified and confirmed.

Section 24. Repeal of Conflicting Provisions.

All ordinances, resolutions and orders or parts thereof in conflict with this ordinance are to the extent
of such conflict, hereby repealed.

Council Member Willis seconded the motion and upon said motion being put to a vote, a
roll call was had and the vote recorded as follows:
AYES: Council Member Pampinto, Council Member Willis, Council Member Lockhart
Council Member Noles |
NAYS: None , _
President Pro tempore Noles announced that the motion for immediate consideration was
unanimously adopted. Council Member Pampinto moved that the ordinance be adopted as
presented. Council Member Willis seconded the motion and upon said motion being put to a
. vote, a roll call was had and the vote recorded as follows:
- AYES: Council Member Pampinto, Council Member Willis, Council Member Lockhart
Council Member Noles
NAYS: None
President Pro tempore Noles announced the vote and declared that the ordinance was
approved.

President Pro tempore Noles announced that the next item of business was consideration
of a resolution to establish a bank account for the proceeds of the 2015-C General Obligation
Warrants.

Council Member Willis introduced the following resolution and moved for its adoption:
STATE OF ALABAMA
COLBERT COUNTY

RESOLUTION NUMBER 2747 - 15

WHEREAS, the City Council of the City of Muscle Shoals deems it necessary and
expedient that various actions be taken and appointments be made to insure the continued
“efficient and orderly conduct of the City’s business; and
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WHEREAS, the City Council finds it necessary to appoint the City’s depository for the
proceeds and disbursements of the proceeds of the Muscle Shoals G.O. Warrants , Series 2015 C;

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Muscle
Shoals, Alabama that the following depositories of the accounts of the City are hereby approved
and ratified:

Account Bank
2015-C Warrant Construction Fund First Metro Bank

BE IT FURTHER RESOLVED by the Council that the Mayor of the City, forand on

. behalf of the City of Muscle Shoals, is hereby authorized to enter into and execute all necessary
and required documents, agreements and authorizations to effectuate the terms, conditions and
purposes of this Resolution.

Council Member Lockhart seconded the motion and upon said motion being put to a vote
all voted “AYE” and “NAYS” were none. :
President Pro tempore Noles announced that the resolution had been approved.

_ President Pro tempore Noles announced that the next item of business was consideration
‘of a resolution :
Council Member Lockhart introduced the following resolution in writing and moved for
its immediate consideration:
STATE OF ALABAMA
COLBERT COUNTY

RESOLUTION NUMBER 2748 - 15

A RESOLUTION FINDING BUILDING IN AN UNSAFE CONDITION TO THE
EXTENT IT IS A PUBLIC NUISANCE AND FURTHER ORDERING SAID BUILDING
TO BE DEMOLISHED PURSUANT TO SECTION 11-40-31 OF THE CODE OF
ALABAMA

WHEREAS, notice, dated April 20, 2015, was given pursuant to Section 11-40-31 of the
Code of Alabama by the Building Official of the City to the owners of the property, namely the
heirs-at-law of John R. Jones, Jr, deceased, who were otherwise unknown, by publication in
April 24, 2015 edition of the Colbert County Reporter, a newspaper of general circuilation in
Muscle Shoals, Alabama, and by posting a copy of said notice as required by law. Notice was
futher given to CitiFinancial Corporation, LLC, the mortgagee of record, on April 22, 2015 and
to CitiFinancial Servicing, LLC, its assignee, on April 23, 2015, by certified mail, return receipt
requested, that the building and/or structure situated within the corporate limits of the City of
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Muscle Shoals, Alabama and having an address of 3013 Lafayette Avenue, Muscle Shoals,
Alabama 35661 is unsafe to the extent it is a public nuisance; and

WHEREAS, the legal description of the property upon which the said building and/or
structure is situated is as follows, to wit:

Lots 270, 271, 272, 273 and 274 and that a portion of a vacated alley lying

immediately West of an abutting said lots, all being known and desiganted

according to the map and survey of AMENDED PLAT, FIRST ADDITION-

DETROIT PARK SUBDIVISION, prepared by R. E. Meade, C.E., and recorded

in the Office of the Judge of Porbate of Colbert County, Alabama, in Map Book 2,
Page 323.

WHEREAS, the above described property is currently being assessed for ad valorem
taxes by the said John R. Jones, Jr.; and

WHEREAS, the said John R. Jones, Jr., is deceased and neither the owners of the

" property, namely, the heirs-at-law and next-of-kin of the the said John R. Jones, Jr., deceased,
nor CitiFinancial Corporation, LLC, the mortgagee of record, or CitiFinancial Servicing, LLC, its
assignee, have filed a written request for a hearing before the City Council as provided by
Section 11-40-32 of the Code of Alabama;

BE IT HEREBY RESOLVED by the City Council that, upon the evidence presented
unto it by the City's Building Official, the City Council does find that the building and/or
structure located within the corporate limits of the City of Muscle Shoals, Alabama at 3013
Lafayette Avenue, Muscle Shoals,, Alabama, is in an unsafe condition to the extent that it
constitutes a public nuisance.

BE IT FURTHER RESOLVED that the City Council does hereby order the said
building and/or structure located within the corporate limits of the City of Muscle Shoals,
Alabama at 3013 Lafayette Avenue, Muscle Shoals, Alabama, be demolished and that said
demolition shall be accomplished by use of the City's own forces or, in the alternative, the City
may contract for the demolition.

BE IT FURTHER RESOLVED that subsequent to the demolition of the said building
and/or structure the City's Building Official shall make a report to the City Council of the costs of
demolition of said building pursuant to Section 11-40-33 of the Code of Alabama.

Council Member Pampinto seconded the motion and upon said motion being put to a
vote, aroll call was had and the vote recorded as follows:
AYES: Council Member Pampinto, Council Member Willis, Council Member Lockhart
_ Council Member Noles '
- NAYS: None

{
[ ———
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President Pro tempore Noles announced that the motion for immediate consideration was
unanimously adopted. Council Member Lockhart moved that the resohition be adopted as

.. presented. Council Member Pampinto seconded the motion and upon said motion being put to a

vote aroll call was had and the vote recorded as follows:
- AYES: Council Member Pampinto, Council Member Willis, Council Member Lockhart
Council Member Noles .
NAYS: None
President Pro tempore Noles announced the vote a.nd declared that the resolution was
approved

There being no further business to come before the meeting, upon the motion duiy made
and seconded the meeting was adjourned.

CITY OF MUSCLE SHOALS, ALABAMA
a Municipal Corporation

ﬁﬂ//%\

%CIL MEMBER - PLACE ONE

COUNCIL MEKBER - PLACETWO
%UNCUZ MEMBER’ - PLACE THREE

__COUNCIL MEMBER - PLACE FOUR

Ol )

COUNCIL MEMBER - PLACE FIVE

ATTEST:

A

CITY CLERK







