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MINUTES FROM A REGULAR MEETING OF THE
COUNCIL OF MUSCLE SHOALS, ALABAMA, HELD
April 17, 2017

The City Council of Muscle Shoals, Alabama met at the Muscle Shoals City Hall
auditorium in said City at 6:20 p.m. on the 17" day of April, 2017 being the scheduled time and
approved place for said meeting. The meeting was called to order by Allen Noles, President of
the Council. The invocation was given by Ricky Williams. On roll call the following members
were found to be present or absent, as indicated:

PRESENT: CHRIS HALL, NEAL WILLIS, MIKE LOCKHART
KEN SOCKWELL, ALLEN NOLES
ABSENT: NONE

Allen Noles, President of the Council, presided at the meeting and declared that a quorum
was present and that the meeting was convened and opened for the purposes of transaction of
business. Mayor David Bradford was also present. Richard Williams, City Clerk, was present
and kept the minutes of the mecting.

Upon motion duly made by Council Member Willis and seconded by Council Member
Lockhart and unanimously adopted, the Council waived the reading of the minutes of the
previously held regular meeting and work session of April 3, 2017 and approved the minutes as
written.

Mayor Bradford read aloud a proclamation declaring April 22, 2017 as “Earth Day”. He
also commended the Police Department Tactical Team for their response to a recent domestic
disturbance call in Tuscumbia. Mayor Bradford noted that the paving project was underway and
repairs on Poplar and First Avenue were complete. He also noted that Walgreen’s had
announced 150 additional jobs at the Muscle Shoals call center.

Wendy Snitzer appeared before the Council and shared the information concerning an
April 30" event to benefit the Colbert County Animal Control.
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President Noles announced that the next item of business was consideration of a
resolution to authorize the purchase of air-lift rescue bags for the fire department through the
NPP-Gov Cooperative.

Council Member Lockhart introduced the following resolution and moved for its
adoption:

STATE OF ALABAMA
COLBERT COUNTY

RESOLUTION NUMBER 2883-17

WHEREAS, the City Council of the City of Muscle Shoals, Alabama approved the
purchase of three (3) emergency rescue air-lifting bag sets for use in the fire department; and

WHEREAS, the Procurement Agent advised that said purchase must comply with the
Alabama Competitive Bid Law and further that a national cooperative contract meeting said
requirement and eliminating the need for further formal, competitive, sealed bidding processes
has been approved by the State of Alabama Department of Examiners upon special request of the
Procurement Agent on behalf of City of Muscle Shoals and is valid for such purchase; and

WHEREAS, the Procurement Agent advised that the City of Muscle Shoals has been
granted approval to use only the specific contract #VH11276 awarded by the national cooperative
of National Purchasing Partners (NPP-Gov) for said purchase; and

WHEREAS, the Procurement Agent further advised that the total purchase price for the
Hurst-Vetter air-lifting bag sets is $27,625.00 to be purchased from Municipal Emergency
Services, Inc. (MES) and further that Municipal Emergency Services, Inc. is the awarded
contractual vendor for said item(s) with NPP-Gov, a State of Alabama Department of Examiners
approved purchasing cooperative; now

THEREFORE, BE IT RESOLVED by the City Council of the City of Muscle Shoals
that Municipal Emergency Services, Inc. (MES), the contractual vendor of NPP-Gov is awarded
the purchase of three (3) new, air-lifting bag sets for the total purchase price of $27,625.00.

Council Member Sockwell seconded the motion and upon said motion being put to a vote
all voted “AYE” and “NAYS” were none.
President Noles announced that the resolution had been approved.

President Noles announced that the next item of business was consideration of a
resolution to authorize the purchase of a used rough mower for Cypress Lakes Golf through the
NIPA Cooperative.

Council Member Sockwell introduced the following resolution and moved for its
adoption:
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STATE OF ALABAMA
COLBERT COUNTY

RESOLUTION NUMBER 2884-17

WHEREAS, the City Council of the City of Muscle Shoals, Alabama approved the
purchase of (1) one, used, Toro Groundsmaster 4500D rough mower to be utilized at Cypress
Lakes Golf and Tennis, and

WHEREAS, the Procurement Agent advised that the purchase must comply with the
Alabama Competitive Bid Law requirements, and that a cooperative contract approved by the
State of Alabama is valid for such purchase; and

- WHEREAS, the Procurement Agent further advised that the purchase price for the used
mower is $39,150.00 to be purchased from Jerry Pate Turf & Irrigation and further that Jerry Pate
Turf & Iirigation is the awarded contractual vendor of the national purchasing cooperative
National Intergovernmental Purchasing Alliance (NIPA) for said item; now-

THEREFORE, BE IT RESOLVED by the City Council of the City of Muscle
Shoals that Jerry Pate Turf & Irrigation, the contractual vendor of Alabama approved purchasing
~ cooperative NIPA for said described mower is now hereby awarded the purchase of the
approved, used, Toro Groundsmaster 4500D rough mower for the total purchase price of
$39,150.00.

Council Member Hall seconded the motion and upon said motion being put to a vote all
voted “AYE” and “NAYS” were none.
President Noles announced that the resolution had been approved.

President Noles announced that the next item of business was the presentation of the
2015-2016 Financial Audit. City Clerk/Treasurer Ricky Williams presented the audit report
prepared by Leigh, King & Associates of Sheffield. President Noles directed that the report be
spread upon the minutes of the meeting:

CITY OF MUSCLE SHOALS, ALABAMA
FINANCIAL STATEMENTS
SEPTEMBER 30, 2016,
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City of Muscle Shoals, Alabama
Management Discussion and Analysis
For the Year Ended September 30, 2016

Our discussion and analysis of the City of Muscle Shoals, Alabama’s (the City’s} financial performance
provides an overview of the City’s financial activities for the fiscal year ended September 30, 2016.
Please read it in conjunction with the City’s financial statements, which begin on page 11.

FINANCIAL HIGHLIGHTS

= The City’s financial position decreased by $.53 million, or 1 percent.

* During the year, the City had taxes and other revenues for governmental programs that
were. $ .53 million less than the $21.98 million in expenses.

» General fund revenues were more than budget amounts by § 394,060 and expenditures of
funds were $ 443,358 less than budgeted expenditures.

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Financial Position and
the Statement of Activities (on page 13) provide information about the activities of the City as a whole
and present a longer-term view of the City’s finances. Fund financial statements start on page 15. For
governmental activities, these statements tell how these services were financed in the short term as
well as what remains for future spending. Fund financial statements also repart the City's operations in
more detail than the government-wide statements by providing information about the City’s most
significant funds.

Reporting the City as a Whole

Our analysis of the City as a whole begins on page 2. The Statement of Financial Position and the
Statement of Activities report information about the City as a whole and about its activities. These
statements include all assets and liabilities using the accrual basis of accounting, which is similar to the
accounting used by most private-sector companies. All of the current year’s revenues and expenses are
taken into account regardless of when cash is received or paid.

These two statements report the City's net assets and changes in them. You can think of the City's net
position as the difference between assets and liabilities and the change in net assets as one way to
measure the City's financial health, or financial position. Over time, increases or decreases in the City's
net assets are one indicator of whether its financial health is improving or deteriorating. Other factors
should also be considered when assessing the overall health of the City. These include changes in the
City’s property tax base and the condition of the City's roads.



City of Muscle Shoals, Alabama

Management Discussion and Analysis
For the Year Ended September 30, 2016

In the Statement of Net Assets and the Statement of Activities, we divide the City into two kinds of
activities:
* (overnmental activities - Most of the City’s hasic services are reported here, including the
police, fire, public works, and parks departments, and general administration. Sales and
property taxes, franchise fees, and state and federal grants finance most of these activities.

* Component units - The City includes three separate legal entities in its report: the City of
Muscle Shoals Board of Education, the City of Muscle Shoals Utility Board, and the Electric
Board of the City Of Muscle Shoals. Although legaily separate, these component units are
important because the City is financially accountable for them.

Reporting the City's Most Significant Funds

Our analysis of the City’s major funds begins on page 4. The fund financial statements begin on page 15
and provide detailed information about the most significant funds - not the City as a whole. Some funds
are required to be established by State law and by bond covenants. However, the City Council
establishes many other funds to help it control and manage money for particular purposes (e.g. - the
half-cent sales tax for capital projects) or to show that it is meeting legal responsibilities for using
certain taxes, grants, and other money, |

Most of the City’s basic services are reported in governmental funds, which focus on. how money flows
into and out of those funds and the balances left at year-end that are available for spending. These
funds are reported using an accounting method called modified accrual accounting, which measures
cash and all other financial assets that can readily be converted to cash. The governmental fund
- statements provide a detailed short-term view of the City's general government operations and the
basic services it provides. Governmental fund information helps determine whether there are more or
fewer {inancial resources that can be spent in the near future to finance the City's programs. We
describe the relationship (or differences) between governmental activities (reported in the Statement
of Net Position and the Statement of Activities) and governmental funds in reconciliation on page 16.
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City of Muscle Shoals, Alabama
Management Discussion and Analysis
For the Year Ended September 30, 2016

The City as a Whole

The City's net position decreased by $.47 million, from $42.71 million to $42.24 million, Table 1 below
summarizes net assets at September 30, 2016 and September 30, 2015, respectively.

Table 1
Total Primary Government Activities
Net Position (in millions) As of September 30,
2016 2015
Current and other assets $ 31.23 $ 32.39
Capital assets 42.36 42.85
Total assets 73.59 75.24
Deferred Qutflows 1.51 0.78
Total assets and deferred outiows 75.09 76.02
Long-term debt outstanding 20.26 21.40
Other liabilities 12,42 11.05
Total liabilities 32.68 32.74
Deferred Inflows ‘ 0.22 0.57
Total liabilities and deferred inflows 32.90 33.31
Net Position
Invested in capital assets,
net of debt 22.10 21.45
Restricted 1.29 0.41
Unrestricted 18.80 20.84

Total net position ' $ 42,19 ¥ 42.71
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City of Muscle Shoals, Alabama
Management Discussion and Analysis
For the Year Ended September 30, 2016

Table 2 details the change in net position for the same periods.

Table 2
Total Primary Government Activities
Change in Net Position (in millions) For the fiscal year ended
Program revenues 2016 2015
Fees, fines and charges for services $ 4.06 $ 4,14
Grants and contributions 0.30 (.81
General revenues
Sales taxes 12,30 11.50
Advalorem taxes 1.07 1.05
Other taxes 3.14 3.33
Miscellaneous 0.83 0.98
Investment Earnings 0.03 0.03
Total revenues 21.73 21.84

Program expenses

General government 3.74 3.78
Public safety 6.24 6.19
Public works 4.27 4.62
Health, welfare and sanitation 1.55 1.57
Education 1.50 142
Culture and recreation 3.63 2.98
Miscellaneous 0.74 0.77
Interest on long-term debt 0.59 0.63
Total expenses 22.26 21.96
Decrease in net assets from operations 3 (0.53) ¥ (0.12)

Governmental Activities

The cost of all government activities this year was $22.26 million. However, as shown on the Statement
of Activities on page 15, the cost ultimately financed hy our taxpayers for these activities was § 17.86
million. Program revenues in the form of user fees, charges for services and grants by other
governments subsidized certain programs. These revenues amounted to $ 4.36 million, thus reducing
the burden to taxpayers.
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City of Muscle Shoals, Alabama
Management Discussion and Analysis
For the Year Ended September 30, 2016

Table 3 presents the cost of each of the City's programs for the fiscal years ended September 30, 2016
and September 30, 2015 respectively.

Table 3

Total Primary Government Activities i

Total Cost of Services September 30,

20186 2015
General government $ 3,742,191 $ 3,775,141
Public safety 6,241,106 6,194,811
Public works 4,270,503 4,621,577
Health, welfare and sanitation : 1,552,013 1,572,717
Education 1,503,034 1,422,884
Culture and recreation 3,625,041 2,968,423
All others 1,282,855 1,4‘02_,4‘91
Totals § 22216744 § 21,958,044
THE CITY'S FUNDS

The City's governmental funds (as presented in the balance sheet on page 16) reported a combined
fund balance of $10.37 million, which decreased from last year’s total of $11.06 million. The peneral
fund balance increased by $ .63 million from $7.29 million to $7.92 million.

General Fund Budgetary Highlights
The 2015-2016 budget was approved on December 7, 2015. It was amended on May 17, 2016 and
September 26, 2016 as is customary, to account for mid-year adjustments to the various department

line items.

City officials continue to monitor the costs of employee health care. Health care costs of $2.24 million
represented 10.00 % of general fund expenditures and were roughly the same as in the prior fiscal

year,
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City of Muscle Shoals, Alabama

Management Discussion and Analysis
For the Year Ended September 30, 2016

CAPITAL ASSET AND DEBT ADMINISTRATION

Capital Assets

The City has worked extensively to develop and adequately maintain capital assets. City streets are
routinely inspected for potholes, shoulder deterioration and other maintenance concerns. Prompt
response to citizen complaints and an aggressive inspection program have led to better control of
maintenance costs. On a regularly scheduled basis, the City resurfaces sireets utilizing local and state
shared gasoline tax revenues. Resurfacing costs are not capitalized.

At the end of fiscal year 2016, the City had $42.35 million invested in a broad range of capital assets,
including buildings, park facilities, roads, storm water detention and pumping facilities and police and
fire equipment. (See Table 4):

Table 4

Total Primary Government Activities

Capital Assets at Year-End (Net of Depreciation) As of September 30,

2016 2015

Non-depreciable
Land $ 7408041 $ 7,741,157
Art 78,810 31,850
Construction in progress 1,304,359 620,800
Depreciable
Buildings 15,979,809 15,979,807
Infrastructure 23,908,529 23,908,528
Improvements 10,365,997 10,087,101
Equipment 13,456,229 13,007,329

Totals 72,501,774 71,376,572
Less: Accumulated depreciation {30,146,238) (28,516,992)

Capital assets-net $42.355536 $42,859,580
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City of Muscle Shoals, Alabama

Management Discussion and Analysis
For the Year Ended September 30, 2016

Significant investments of grant and state and city funds have been or are planned to be invested in
infrastructure in the following areas:

A. There were several transportation related projects:

1. ALDOT has awarded an $800,000 ATRIP grant for improvements to Wehster Street between 2nd
Street and Avalon Avenue. Design documents have been completed. Construction has been
scheduled for late 2017.

2. The ATRIP grant funded the widening of East Avalon Avenue between Wilson Dam Road and
Webster Street and construction has been completed. Final close-out will be completed by the
end of 2017,

3. The ALDOT project to widen Highway 133 from the Singing River Bridge approach to Highway
20 has acquired all rights of way. Construction is currently underway and is expected to be
completed in 2018.

4. The MPO paving project will include paving of portions of Alabama Avenue, Sheffield Avenue,
Covenant Drive, and Pepi Drive. The project is funded through an $800,000 allocation from the
Shoals Area MPO. Design is underway and construction should begin in late summer 2017,

5. 6t Street intersection improvements will improve the existing intersection between 6t Street
and Wilsecn Dam Road. The project is funded by a $280,000 grant from the Alabama Industrial
Access Board. Design is underway and construction should begin in the summer of 2017.

6. Constellium Element 13 access improvements will upgrade and improve the existing entrance to
Constellium’s Element 13 project. The project is funded by a $207,000 grant from the Alabama
Industrial Access Board. The design will begin in the spring of 2017 and construction should
begin in late 2017,

Other projects that have been completed or are underway include:

1. The construction of a new gymnasium in Gattman Park was nearing completion at year’s end.
The gym will be the third facility of its type, constructed at a cost of $1.1 million.

2. The city received a $300,000 grant for sidewalk construction on 6t Street from Sheffield Avenue
to the entrance of the Cypress Lakes Golf & Tennis Facility. The plans have been completed and
construction is underway. The project should be completed in 2017,

Debt

At year-end, the City had $20.26 million in general obligation warrants outstanding versus $21.39
million last year, a decrease of § 1,13 million.
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ECONOMIC FACTORS AND NEXT YEAR'S BUDGET

« In the 31 guarter of 2016, RMR-Barton, a company with plant locations in Georgia,
Pennsylvania, North Carolina, and Kentucky, purchased the former UCM Magnesia facility in the
Barton Riverfront Industrial Park. This new facility is a “waste paper consolidator” that brings
in recyclable materials from various sources, which is then sorted and made available for
companies that utilize wastepaper, The company announced an investment of $1.8 million with
the employment of 23 people within three years. RMR-Barton is a prime vendor for SCA
Americas - Barton Operations.

* Also in the Barton Riverfront Industrial Park, FreightCar America and Navistar, made a joint
announcement of a $5 million investment and the creation of 200 full-time positions. FreightCar
America and Navistar made the investment to complete the build-out of the office portion of the
facility and implement more employee-use facilities, such as break rooms and restrooms, in the
center of the nearly mile-long building. FreightCar America and Navistar together employ 1,026
peaple.

+ In the Shoals Research Airpark, North American Lighting (NAL) continues to grow announcing a
150-job increase in employment in 2016. As of March 2017, NAL employed approximately
1,700 people and remains the largest manufacturing employer in the two-county area. NAL also
continues to be a major driving force in The Shoals by directly and indirectly affecting area
manufacturing jobs with the continued growth of suppliers such as TASUS, located in the
Florence-Lauderdale Industrial Park, and CBC INGS America, located next-door to NAL's facility.

¢ In. late 2016, Life Data Labs announced the establishment of Life Data Sclar and the
construction of a solar “farm” to provide power to its manufacturing facility located in
Cherokee, Alabama, The solar facility will generate approximately 282 kilowatts for the facility,
enough solar power equivalent to power 40 homes. Earlier in 2016, Helena Chemical purchased
property in Leighton, Alabama, to construct a facility and employ 10 people.

o At the Florence-Lauderdale Port, a new grain bunker and two new large grain storage bins are
part of a nearly $7 million infrastructure investment aimed at giving the co-op the ability to
store large quantities of grain and take advantage of changes in the market.

¢« Southwire, a major manufacturing employer in the Florence-Lauderdale Industrial Park,
announced an expansion of their aperation increasing employment with 56 new positions. The
employment increase is coupled with an investment of approximately $7.5 million for the
purchase and installation of new manufacturing machinery, as well as a complete electrical
upgrade of the facility. Southwire now employs over 400 people in The Shoals and has been
operating in the area since its purchase of Essex Electrical Products in 2005,
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City of Muscle Shoals, Alabama

Management Discussion and Analysis
For the Year Ended September 30, 2016

Shiloh Sewing, an apparel company which produces sewn component parts for the Department
of Defense, announced that the company will launch a new operation in the Central Industrial
Center in Lauderdale County, Alabama, an investment of approximately $280,000 and the
creation of 26 new textile jobs.

IPWatch Corporation, a software company that excels in intellectual property applications,
relocated its operations from Kansas City to The Shoals and announced an investment of
approximately $191,485 and the hiring of nine full-time employees, which includes software
engineers, content developers, and an attorney.

Custom Synthetic Fibers’ new manufacturing facility located in the Rogersville Business Park
became operational in July 2016 and now employs over 50 people.

Numerous other manufacturers, such as Firestone Building Products, A-1 Machine & Fab,
United Lumber & Reman, APC Forest Products, Senators Coaches, Alabama Chanin, MantelCraft,
Premier Mantels, PartCycle, and Verus Works added new employment opportunities to their
operations.

Unemployment in Colbert County stood at 6.5% in October 2016, a decrease of .6% since 2015. The
local rate of 6.5% is higher than the national rate of 4.8% and the state of Alabama rate of 6.1%.

Assessed Value of the City is as follows:

Tax Year Assessed Value
2011 171,190,289
2012 177,496,460
2013 179,407,660
2014 193,265,420
2015 188,432,920
2016 203,902,180

The Mayor and City Council approved a conservative 2016-2017 General Fund budget. Total
anticipated revenues and other financing resources are projected at $20.81 million, an increase from
the 2015-2016 budgeted revenues and other financing resources of $20.64 million. Budgeted
expenditures and other uses of funds are expected to increase to $20.81 million from $20.64 million in
the prior year. One additional patrol officer has been added due to the award of a Community Oriented
Policing Services (COPS) grant. No new programs have been added to the 2016-2017 budget.
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CONTACTING THE CITY'S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, investors and creditors
with a general overview of the City’s finances and to show the City’s accountability for the money it
receives, If you have questions about this report or need additional financial information such as
separately issued financial statements for component units, contact the City Clerk/Treasurer’s office at
the City of Muscle Shoals, P.0. Box 2624, Muscle Shoals, AL 35662, Telephone (256) 383-5675 or e-mail

at mshoeals@hiwaay.net,
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INDEPENDENT AUDITOR'S REPORT

To the City Council
City of Muscle Shoals, Alabama

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, the aggregate discretely presented component units, each major fund, and the aggregate
remaining fund information of City of Muscle Shoals, Alabama, as of and for the year ended September
30, 2016, and the related notes to the financial statements, which collectively comprise the City’s hasic
financial statements as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express opinions on these financial statements based on our audit. We did not
audit the financial statements of Muscle Shoals City Board of Education, Muscle Shoals Electric Board
and Muscle Shoals Utilities Board, which collectively represent 65 percent, 53 percent and 75 percent,
respectively, of the assets, net position, and revenues of the City of Muscle Shoals, Alabama. Those
statements were audited by other auditors whose report has been furnished to us, and our opinion,
insofar as it relates to the amounts included for City of Muscle Shoals, Alabama, is based solely on the
report of the other auditors. We conducted our audit in accordance with auditing standards generally
accepted in the United States of America and the standards applicable to financial audits contained in
Governmental Auditing Standards, issued by the Comptroller General of the Unjted States. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstaterment.

603 E. 2nd Street, Sheffield, AL 35660 » (256) 383-6711 . www.leighking.com
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An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control, Accordingly, we express no such opinion. An audit also
includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall financial
statement presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinions.

Opinions

In our opinion, based on our audit and the report of other auditors, the financial statements referred to
above present fairly, in all material respects, the respective financial position of the governmental
activities, the business-type activities, the aggregate discretely presented component units, each major
fund, and the aggregate remaining fund information of City of Muscle Shoals, Alabama, as of September
30, 2016, and the respective changes in financial position and, where applicable, cash flows thereof for
the year then ended in accordance with accounting principles generally accepted in the United States of
America.

Other Matters
Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
management’s discussion and analysis and the budgetary comparison information on page 53-54 be
presented to supplement the basic financial statements, Such information, although not a part of the
basic financial statements, is required by the Governmental Accounting Standards Board, who
considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We and other auditors have applied certain
limited procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of management about
the methods of preparing the information and comparing the information for consistency with
management’s responses to our inquiries, the basic financial statements, and other knowledge we
obtained during our audit of the basic financial statements. We do not express an opinion or provide
any assurance on the information because the limited procedures do not provide us with sufficient
evidence to express an opinion or provide any assurance.

Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Muscle Shoals, Alabama’s basic financial statements. The supplemental
schedules of revenues and expenses by budget line item on pages 56-75, and the combining and
individual non-major fund financial statements on pages 76 and 77 are presented for purposes of
additional analysis and are not a required part of the basic financial statements.
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The combining and individual non-major fund financial statements are the responsibility of
management and were derived from and relate directly to the underlying accounting and other records
used to prepare the basic financial statements. Such information has been subjected to the auditing
procedures applied in the audit of the basic financial statements and certain additional procedures,
including comparing and reconciling such information directly to the underlying accounting and other
records used to prepare the basic financial statements or to the basic financial statements themselves,
and other additional procedures in accordance with auditing standards generally accepted in the
United States of America by us and other auditors. In our opinion, based on our audit, the procedures
performed as described above, and the report of the other auditors, the combining and individual non-
major fund financial statements and the schedule of expenditures of federal awards are fairly stated in
all material respects in relation to the basic financial statements as a whole.

Lo, ooy ¢ Loreint, 7.

Leigh, King & Associates, PC
Sheffield, Alabama
March 28, 2017

|



City of Muscle Shoals, Alabama
Statement of Net Position
For the Year Ended September 30, 2016

Component Units
Governmental . Board of
Activities Utilities Board  Electric Board Education
ASSETS
Cash and equivalents $ 8819918 $ 2,849,626 $ 2,632,895 $ 8,026,442
Account receivables, net 218,755 698,104 4,702,317 3,955,847
Receivable-component units 45,306 - - -
Due from other governments 1,309,715 - - -
Inventories 60,212 126,271 640,024 71,535
Net OPER asset 240,422 - - -
Reserved and restricted assets 5,698,786 2,248,980
Capital Assels:
Non-depreciable 8,791,210 464,850 490,580 1,337,809
Other capital assets, net of '
depreciation 33,564,326 46,926,943 22,926,350 30,053,589
Equity interestin joint venture 19,782,878 - - -
Other receivables 111,813 3,873 84,992 -
Prepaid Expenses - 59,804 253,016
Receivable-commercial entity 640,841 - - -
Total assets 73,585,396 56,828,357 33,979,154 43,445,222
Deferred autflows of resources 1,506,875 6,068,184 988,062 4,249,821
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City of Muscle Shoals, Alabama

Statement of Net Position
For the Year Ended September 30, 2016

Component Units
Governmental Board of
Activities Utilities Board Electric Board Education
LIABILITIES
Current liabilities
Accounts payable and
accrued expenses 190,595 263,854 4,510,018 2,387,613
Due to other governments - - 779,035 -
Customer deposits - 408,185 1,179,832 40,452
Long-term liabilities:
Due within one year:
Advances from TVA - - 1,352,247 -
energy programs
Bonds payable 1,150,000 570,000 210,000 629,009
Accrued interest 91,516 306,822 78,123 -
Compensated absences 67,491 30,000 30,000 -
Due in more than one year:
Net OPEB liability - 24,535 69,830 -
Bonds payable 19,110,000 35,619,407 4,340,000 35,679,663
Compensated absences 1,129,208 128,188 237,662 -
Net pension liahility 10,302,783 1,188,523 4,076,311 -
Bonds payable-commercial 640,841 - - -
Total liabilities 32,682,434 38,539,514 16,863,058 38,736,737
Deferred Inflows of resources 219,583 19,474 - 3,761,000
NET POSITION
Invested in capital assets,
net of related debt 23,245,536 16,627,319 18,972,436 19,603,726
Restricted or Committed for:
Capital projects 1,202,500 - - 287,901
Debt Service 41,118 4,710,286 535,529 -
Other purposes 53,144 - - 524,089
Unrestricted 17,647,956 2,599,948 {1,403,807) (15,218,470)
Total net position $ 42,190,254 $24,337,553 $ 18,104,158 § 5,197,306

The accompanying notes are an integral part of these financial statements
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City of Muscle Shoals, Alabama

Reconciliation of the Balance Sheet of Governmental Funds
to the Statement of Net Position

For the Year Ended September 30, 2016

Total fund balance, governmental funds $ 10,375,124

Amounts reported for governmental activities in the Statement of Net Position
are different because:

Capital assets used in governmental activities are not current financial 42,355,536

Certain other long-term assets are not available to pay current period
expenditures and therefore are not reported in this fund financial statement,
but are reported in the governmental activities of the Statement of Net

Position:
Net OPEB asset ' 240,422
Equity interest in joint venture 19,782,878
Deferred Outflows 1,506,875

Some liabilities, are not due and payable in the current period and are not
included in the fund financial statement, but are included in the governmental
activities of the Statement of Net Position

Bonds payable {20,260,000)
Accrued interest (91,516)
Deferred inflows {219,583}
Compensated absences (1,196,699)
Defined benefit obligation (10,302,783)
Net Position of Governmental Activities in the Statement of Net Position $ 42,190,254

The accompanying notes are an integral part of these financial statements
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