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MINUTES FROM A REGULAR MEETING OF THE
COUNCIL OF MUSCLE SHOALS, ALABAMA, HELD
May 19, 2015

The City Council of Muscle Shoals, Alabama met at the Muscle Shoals City Hall
auditorium in said City at 6:10 p.m. on the 19® day of May, 2015 being the scheduled time and-
approved place for said meeting. The meeting was called to order by Allen Noles, President Pro
tempore of the Council. The invocation was given by Bill Howard. On roll call the following .
members were found to be present or absent, as indicated:

PRESENT: JOE PAMPINTO, NEAL WILLIS , MIKE LOCKHART
ALLEN NOLES
ABSENT:  JAMES HOLLAND

Allen Noles, President Pro tempore of the Council, presided at the meeting and declared

‘that a quorum was present and that the meeting was convened and opened for the purposes of
- transaction of business. Mayor David Bradford was also present. Richard Williams, City Clerk,

was present and kept the minutes of the meeting.

Upon motion duly made by Council Member Pampinto and seconded by Council Member
Lockhart and unanimously adopted, the Council waived the reading of the minutes of the
previously held regular meeting and work session of May 4, 2015 and the May 5, 2015 continued
meeting and approved the minutes as written.

President Pro tempore Noles announced that the next item of business was proposed

- amendments to several job descriptions. City Clerk Ricky Williams informed the Council that

technological advancements had allowed for new ways to activate off-duty public safety
personnel and other staff positions subject to after hours callouts. The advances would require
changes in the language of the affected job descriptions. The current language reads as follows:
Must carry issued pager and be able to respond to emergency calls when off duty according to
department policies. The proposed language is as follows: Must carry approved communication
device and be able to respond to emergency calls when off duty according to department policies.

‘The Council was informed that the following positions are subject to this change:

Fire Department: Fire Chief, Assistant Fire Chief, Fire Marshall, Captain, Lieutenant, Driver,
Firefighter
Police Department: Police Chief, Chief Investigator, Investigator, Captain, Lieutenant, Sergeant,

. Police Officer, K-9 Officer, School Resource Officer, Corrections Officer, Communication

Officer, Records Clerk, Records Clerk/Part-time
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Parks & Recreation Department: Senior Maintenance Worker, Maintenance Worker l J

Council Member Willis moved that the language in the job descriptions noted be
amended as proposed. Council Member Lockhart seconded the motion and upon said motion
being put to a vote all voted “AYE” and “NAYS” were none.

President Pro tempore Noles announced that the motion had been approved and the job

-descriptions were amended.

President Pro tempore Noles announced that the next item of business was to consider the
purchase of twelve self-contained breathing apparatus for the fire department through the
HGAC-Buy purchasing cooperative.

Council Member Lockhart introduced the followmg resolution and moved for its -
adoption:

STATE OF ALABAMA
COLBERT COUNTY

RESOLUTION NUMBER 2743-15

WHEREAS, the City Council of the City of Muscle Shoals, Alabama approved the
purchase of a self-contained breathing apparatus (SCBA’s) to be utilized at Muscle Shoals Fire L]
Department, and

WHEREAS, the Procurement Agent advised that the purchase must comply with the
Alabama Competitive Bid Law requirements, and that a cooperative contract approved by the
State of Alabama is valid for such purchase; and

_ WHEREAS, the Procurement Agent further advised that the purchase price for twelve
SCBA’s is $79,999.56 to be purchased from Sunbelt Fire and further that Sunbelt Fire is the
awarded contractual vendor for said item with Houston-Galveston Area Cooperative-Buy
(HGAC-Buy), a State of Alabama approved purchasing cooperative; now

THEREFORE, BE IT RESOLVED by the City Council of the City of Muscle Shoals
that Sunbelt Fire the contractual vendor of HGAC-Buy is awarded the purchase of the approved
SCBA’s for the total purchase price of $79,999.56.

Council Member Pampinto seconded the motion and upon said motion being put to a vote
all voted “AYE” and “NAYS” were none.
President Pro tempore Noles announced that the resolution had been approved
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. Preszdent Pro tempore Noles announced that the next item of busmess was the
presentation of the 2012- 2013 Fman01al Audit. City Clerk/Treasurer Ricky Wllhams presented
the audit report ‘prepared by Leigh, King & Associates of Sheffield. Pre51dent Pro tempore Noles
dlrected that the report be spread upon the mmutes of the meeting: :

CITY OF MUSCLE SHOALS, ALABAMA = .
FINANCIAL STATEMENTS
SEPTEMBER 30, 2014 -
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cITY OF MUSCLE SHOALS ALABAMA
MANAGEMENT’S DISCUSS[ON AND ANALYIS

- Management's Discussion and Ana{ys‘is 1

Our discussron and analysas of the Ctty of Muscle Shoals Alabama's (COMS) financial performance provides an
overview of the City's financial activities for the fiscal year ended September 30, 2014, Please read itin conjunctron
with the City's financial statements which begln on page 11,

FINANCIAL HIGHLIGHTS -
- = The City's financial position deereased by $.47 million, or .9 percent.

= During the year, the City had taxes and other revenues for governmental programs that were. $ A7
million less than the $22.33 miflion in expenses.

»  General fund revenues were more than budget amounts by $ 160,331 and expendrtures of funds were
$ 227,443 less than budgeted expenditures. -

USING THIS ANNUAL REPORT

This annual report consists of a series of financial statements. The Statement of Financial Position and the .
Statement of Activities (on page 12) provide information about the activities of the City as a whole and present a
-longer-term view of the City's finances. Fund financial statements start on page 13. For govemmental acfivities,

these statements tell how these services were financed in the short term as well as what remains for future spending.

+ Fund finanéial statements also report the City's operations in more detall than the govemment-wide statements by
providing information about the City's most significant funds.

Reporting the City as a Whole

Our analysis of the City as a whole begins on page 11. The Statement of Financial Position and the Statement of -
Activities: report information about the City as a whole and about its activiies. These statements include all asséts
and liabilities using the accrual basis of accountrng, which s similar to the accounting used by mast pnvate-sector
companies. All of the current year's revenues and expenses are taken into accourt regardless of when cashis -

received or paid.

These two statements report the City's net assets and changes in them. You.can think of the Crty s net position as
the difference between assets and liabilities and the change in net assets as one way to measure the City's financial
health, or financial position. Over time, increases or decreases in the City's.net assets-are one indicator of whether
its financial health is improving or deteriorating. Other factors should-also-be considered when assessing the overall
heath of the City. These include changes in the City's properfy tax base and the condition of the City's roads. -

In the Statement of Net Assets and the Statement of Activities, we divide the City into two kinds of activities:
»  Governmental activities - Most of the City's basic services are reported here; including the police, fire;
public works, and parks departments, and general administration, Sales and property taxes, franchlse
fees, and state and federal grants finance most of these actwltles

TR A bt e e 2



CITY OF MUSCLE SHOALS, AUABAMA
- MANAGEMENT'S DISCUSSION AND ANALYIS

Management's Discussion and Analysis /2 .

* . Component units - The City includes three separate legal entities in its report: the City of Muscle Shoals™ -
Board of Education, the City of Muscle Shoals Utility Board, and the Electric Board of the City Of
Muscle Shoals. Although legally separate, these.component units are important because the City is
financially accountable for them, : o o

Reporting the City’s Most Significant Funds

Our analysis of the City's major flind'é'be'gins on page 13. The fund financial statements begin on page 13 and
provide detailed information about the most sighificant funds - not the City as a whole. Some funds are required to

- be established by State law and by bond covenants. However, the City Council establishes many'other funds to help

it control and manage money for particular purposes (e.g. - the half-cent sales tax for capital projects) or to show that -
it is meeting legal responsibilities for using certain taxes, grants, and other money.

Most of the City's basic services are reported in governmental funds, which focus on how money flows into and out of
those funds and the balances left at year-end that are available for spending. These funds are reported using an
accounting method called modified accrual accounting, which measures cash and ail other financial assets that can
readily be converted fo cash. The govemmental fund statements provide a detailed short-term view of the City's
general government operations and the basic services it provides. Govemmental fund information helps determine
whether there are more or fewer financial resources that can be spent in the near future tofinance the City's
programs. We describe the felationship {or differences) between governmental activities (reported.in the Statement-
of Net Assets and the Statement of Activities) and governmental funds in reconciliation on page 14.

The City as a Whole

| The City's net position decreased by $.47 million, from $52.15 million o $51.68 million. Table 1 befow summarizes

net assets at September 30, 2014 and September 30, 2013, respectively.

Table 1
Total Primary Government Acfvifes _ '
Net Posifon (in millions) ' As of Sepember 30,
2014 2013
Currentand oher asses $ N2 0§ 3139
Capital assets 43.87 4443
Total assels $ 7499 % 75.82
Long-term debtoutstanding $ 20,68 $ 19.90
Oher fablifes 263 238
Tolal Tabiffes $ 23.31 $ 22.28
NetPosifon ‘ o
Invested in capital assefs, ‘ ,
netof debt $ 2318 $ 2455
Restickd ' 042 0.66.

Tolal net posifon $ 5188 § 53.54
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' - D W “ ‘Manag'e_rﬁent"'s biscussion_-and Analysis/3 J
'CITY OF MUSCLE SHOALS, ALABAMA - e [ :
MANAGEMENT'S DISCUSSION AND ANALY(S R - o o R

~Table 2 detalls the change In net position for the same periods,

Table2

Tola! Primary Government Acivifes '
- _Change in NetPosifion (in milions) _For he fiscal year ended Sepember
Program revenues ‘. 2014 _ 2013
Fees, fines and charges br services -8 478  §$ ~ 365
Grank and confibufions - 0.70° .. 08t
General revenues | , . : : :
Sales laxes ' S | V7 S 1094
Advalorem Bixes 0.96 -088
Oter taxes ' 3.22 ' 182
Oter general revenues - e S04
Miscellaneous. _ o 0.47 . 154
 Tolalrevenues % 211 $ 19.85 -
Programexpenses L o - :
* General government 5,04 408 . o
“Police ' 345 . 348 - .
Fre 260 269 . l J
Steet o 2388 165 -
Strm and sewer ‘ : 1.35 1.23
Sanitafon 1.52 . 18t
Educaton 142 130
Recreafion _ KRY 370
Oter postemployment benefts 029 -
Intereston long-term debt 0.92 086 -
 Total expenses ' % 25 $ 2050
Increase in netassels fom operafons $ 047 § (0.65)
Governmental Activities _
The cost of all government activities this year was $22.58 million. However, as shown on the Statement of Activities
on page 12, the cost ultimately financed by-our taxpayers for these activities was $ 16.8 million. Program reventies
in the form of user fees, charges for services and grants by other govemments subs:dlzed certaln programs These
revenues amounted to § 5.3 mrlhon thus reducing the burden fo taxpayers. : -
i
i
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. | SR Management’s Discuission and AnalysrsM

CITY OF MUSCLE SHOALS, ALABAMA - ' :
‘MANAGEMENT'S DISCUSSION AND ANALYIS

‘Tabte 3 presents the cost of each of the Crty’s programs for the fiscal years ended September 30 2014 and L

September.30, 2013 respectrvely

Table 3

Tolal Primary Government Actvifes SR
Total Costof Services __ For tefiscal year ended Seplernber -

S 2014 2013

General government ; - $ 5035267 $ 4073503

Police - - 3453590 3,463,792

Fire - . 2587255 . 2,691,278

Steet ‘ ; .. 2885847 1,648,007

Storm and sewer 1,351,747 1,236,042
Sanitafon 1,528,890 1,512,474
Education 1,421,459 1,303,244
Recreafon ' . 3,111,665 3,707,647

All others 915,346 864-,045

Tofkls : : $ 22,292,066 $ 20,500,122

~THE CITY'S FUNDS

The City's governmental funds (as presented in the balance sheet on page 13) reported a combined fund balance of
$9.7 million, which increased from last year's total of $9.5 million. The general fund balance increased by $.77 million
from $5.56 million to $6.33 million.

General Fund Budgetary Highlights

The 2013-2014 budget was approved on December 16, 2013 It was amended on June 9, 2014 and September 16 )
2014 as is customary, fo account for mid-year adjustments to the various department llne |tems ' :

City officials continue to monrtor the costs of employee health care, Health care costs of $1.9~2‘miltidn.represented
10.1% of ge,neral\fund expenditures and were roughly the same as in the prior fiscal year.

CAPITAL ASSET AND DEBT ADMINISTRATION

‘Capitat Assets

The City has worked extensively to develop and adequatety maintain capital assets. Clty sfreefs are routmety
inspected for potholes, shoulder deterioration and other maintenance concerns. Prompt response to citizen
complaints and an aggressive inspection program have led to better control of maintenance costs. Ona regularly
scheduled basis, the City resurfaces streets utrtrzrng loca! and state shared gasoline tax revenues Resurfacmg costs
are not capitalized. .




CITY OF MUSCLE SHOALS, ALABAMA

. MANAGEMENT'S DISCUSSION AND ANALYIS

Managemént‘s ﬁiscuss.io'n and Analys‘is'lis .'

" _Atthe end of fiscal year 2014 the Clty had $43.87 miflion invested in a broad range of capltal assels, includmg
buildings, park facilities, roads, storm water-detention and pumping facilities and pohce and fire equ;pment (See t

Table 4):
Table 4
Tolal Primary Government Acfivites S
Capital Assets at Year-End (Netof Depreciafion) As of Seplember 30;
2014 2013
- Non- depremabie : :
Land ‘ o . § 7.751,157 $ 7714827
Art : s 31,850 31,850
Construcon in progress ‘ - 428963 294,834
Depreciable _ o o
Buildings 165,950,202 156,927,711
Infastucture 23,860,073 123,860,073
_ improvemenis : 9,774,908 9,774,908
Equipment : 12446191 11,535,647
Tokls $ 70,249434 $ 69,139,750
Less: Accumulated depreciafion (26,381,719} (24,705,382)
Capibtassefs-net $ 43867,723  § 44434368

Significant investments of grant and state and city funds have been or are planned to be invested in mfrastructure in
the following areas:

A. The development of the Shoals Research Airpark continued. Three projects were awarded related to expansions

of the existing industries, and construction of new industries in the park:
- 1. The Alabama Department of Transportation (ALDOT) awarded a $300,000 Industnal Access grant for the
widening of 6th Street for the new CBC America plant. The project will be closed out i in the 4% quarter of 2014,
2. The Alabama Department of Economic & Affairs awarded a $200,000 CDBG grant for the extension of water
and sewer for this new plant. The project will be completed and closed outin the 4% quarter of 2014,
3. ADECA has awarded a $150,000 CDBG grant for storm sewer improvemenis related to the third
expansion of North American Lighting in the industrial park. The project will be closed outin the 4 quarter of
2014, . _

B. There were several transportation related projects:
-1, The local Metropolitan Planning Organization allocated $800,000 for the resurfacmg of five rnajor
collector streets within the City. The work fs currently underway.
2. ALDOT has awarded an $800,000 ATRIP grant for improvements to Webster Street between 2nd Street
and Avalon Avenue. Design documents have been completed. Construction has not yet been scheduled.
3. The ATRIP grant funded the widening-of Avalon-Avenue between Wilson Dam Road and Webster Street and
has maoved info the utility relocation phase. Construction of this project wili begin in 2015. '

et




- ‘CITY OF MUSCLE SHOALS ALABAMA
' MANAGEMENT’S DISCUSS]ON AND ANALYIS

Management’s Dnscussion and Analysns I 6

[ C. Other projects that have been cempleted oF are underway include:

1. Thecity recelved a $300,000 grant to mstal! new sidewalks a!ong Shefr eld Avenue The prOJect W|lI be o
constructed in 2015, - ' '

2. The city received a $70,000 grant to repair various sidewalk ramps within the city to make them ADA

accessible. Construction will be completed by the first quarter of 2015. '
3. The city has completed the replacement of recreation Ilghtlng at the Gattman Park baII f elds at a cost of _

$238,000.
Deht

At year- end the City had $20.68 million in géeneral obhgatlon warranis outstandmg versus $19 90 malllon last year an o
increase of about $.80 million. .

ECONOMIC FACTORS AND NEXT YEAR’S BUDGET

Several local companies have announced expansion of their operations. CBC ING America has begun operations in
their first U.S. plant, employing 125 workers. Wise Alloys has completed work on a $60 million expansion creating
an additional 35 jobs. It has been announced by Constellium, a Netherlands based corporation that it is purchasing

Wise Alloys for $1.4 billion and will move into the automotive aluminum market. Employment at Navistar and

Freightcar America, located in the Barton Riverfront Industrial Park, has increased their employment fo a combined

900, Freightcar America has announced an additional $10 million investment which will add 150-200 new positions. %"~

Tarkett Alabama has completed construction on their new manufacturing facility in Florence, Consclidated Tool has
announced the construction of their second facility in the Shoals. This second facility will be constructed in the
Shoals Research Airpark at a cost of $6.4 million and will employ 22 The project Is scheduled for completlon |n
September, 2016.

Unemptoyment in the Florence-Muscle Shoals Statistical Metropolitan Area stood at 6.4% in Oclober 2014, an
increase of .3% since 2013, The local rate of 6.4% is slightly higher than the nattonal rate of 5.7% and the state of
Alabama rate of 6.3%.

The City's property tax base continued to grow through 2014 as shown below;

Assessed
Tax Year Value
2010 171,414,658
2011 171,190,289
2012 177,496,460
2013 179,407,660

2014 193,265,420




CITY OF. MUSCLE SHOALS, ALABAMA
MANAGEMENT'S DISCUSSION AND ANALYIS

N : - Managemént’s Discussion and Analy_sislT -

The Mayor and City Councit approved a conservative. 2014-2015 Generat Fund budget Total anticipated revenues

- and other financing resources are projected at $20.0 mﬂllon, an increase from the 2013-2014 budgeted revenues and
other financing resources of $19.5 million. Budgeted expendttures and other uses of funds are expected foi increase
to $20.0 million from $19.5 million in the prior year. No new posmons or programs have been added to the 2014- -
2015 budgets. - :

-CONTACTING THE CITY’S FINANC]ALMA-NA'G'EMENT '

This financial report is designed to provide our citizens, taxpayers, eustomers investors and creditors with a general

- overview.of the City's finances and to show the City’s accountability. for the money it receives. If you have questions

~ about this report or need addltlonal financial information such as separately isswed financial statements for
- component nits, contact the City Clerk/Treasurer's off ice at the City of Muscle Shoals, P.O. Box 2624, Muscls
Shoals Al 35662, Telephone (256) 383-5675 or e-mall at mshoa!s@hlwaay net, :




000059

B.T. (Tim) Leigh, CPA

Lelgh Klng l | KarenPKlngCPA

& Associates OPAs " Dennis Norton, CPA

INDEPENDENT AUDITOR'S REPORT

To the City Council

City of Muscle Shoals, Alabama o

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
the aggregate discretely presented component units, each major fund, and the aggregate remaining fund information
of City of Muscle Shoals, Alabama, as of and for the year ended September 30, 2014, and the related notes to the
financial statements, which collectively comprise the City's basic financial statements as Ilsted in the table of
contents. o

Management's Responsibility for the Fmancxal S

Management is responsible for the.pf
accounting principles generally
and maintenance of internat eantr
free from material misstatement, w|
Auditor’s Responsibility |
Qur responsibility is to expr iens on these fi nanc;af statements based on our audlt We did not audit the .
financial statements of Muscle-Shoals’ City Board of Education;. Muscle Shoals Electic Board and Muscle Shoals '
Utilities Board, which- collectwely represent 64 percent 57 percent ang- 68 percent, respectwe[y. of the assels, net
position, and revenues of the: Csty of Muscle Shoals Alabama.” Those statements were audited by other auditors
whose report has been fumished to us, and our opinion, insofar as it relates to the ameunts included for City of
Muscle Shoals, Alabama, is basgd: iely-on the report of the. ofher auditors, We conducted our audit in accordance

with auditing standards gen ed It the: United States of America and thie standatds applicable to financial
audits contained in Govern ; 'g,Standards issued by the Comptroller General of the United States,
Those standards require that e plar Aa_nd perform the audit: fo. obtaln reasonable assurance about whether the
financlal statements are free from material mlssfaiement s

vant fo the 'prepar‘atlon and féir preeentation of financiat statements that are
ther due to fraud OF &17O.

An audit involves performing procedures to obtam audif ewdence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditor's judgment, including the assessment-of the risks of
material misstatement of the financial statements, whether due to fraud or error. In making those risk assessments,
the auditor considers intenal control relevant to the entity's preparation and fair presentation of the financial
statements in order to- design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity's internal control, Accordingly, we express no such opinion.
An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluating the overall financial statement
presentation of the financial statements, -

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audt
0p|nrons :

603 E. 2nd Street, Sheffield, AL 35660 ¢ (256)383-6711 & (256)381-4002 ® wwwileighking.com
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COMS I Indépendént'Auditor's Report/September 30, 201479

Opinions _ ‘ B
In our opinion, based on our audit and the report of ofher auditars, the financial statements refered to above present
fairly, in all material respects, the respective financial position of the governmental activities, the business-type .
activities, the-aggregate discretely presented component units, each major fund, and the aggregate remaining fund
information of City of Muscle Shoals, Alabama, as of September 30, 2014, and the respective changes in financial

~ position and, where applicable, cash flows thereof for the year then ended in accordance with accounting principles .
generally accepted in the United States of America. ‘ o

* Other Matters

Required Stupplementary Information

Accounting principles generally accepted in the United States of America require that the management's discussion -
and analysis and fhe budgetary comparison Information on page 36-37 be presented to supplement the basic -
financial statements. Such information, although not a-part of the basic financial sta'teni'ents;is required’ by the
Governmental Accounting Standards Board, who considers it to be an essential part of financial reporting for placing
the basic financial statements in an appropriate operational, economic, or historical context, We and other auditors
" have applied certain limited procedures to the required supplementary information i accordance with auditing
standards generally accepted In the United States of America, which consisted of inguiries of management about the
methods of preparing the information and comparing the information for consistency with management's responses 7
to our inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic D

‘ financial statements. We do not express an opinion or provide any assurance on the information because the limited
- procedures do not provide us with sufficlent evidence to express an opinion or provide any assurance.

* Other Information

Our audit was conducted for the purpose of forming opinions on the financial statements that collectively comprise
the City of Muscle Shoals, Alabama's basic financial statements. The supplemental schedules of revenues and
- expenses by budget line item on pages 41-60, and the combining and individual non-major fund financial statements
on pages 61 and 62 are presented for purposes of additional analysis and are not & required part of the basic
financial statements. The schedule of expenditures of federal awards is presented for purposes of additional analysis
“as required by U.S. Office of Management and Budget Circular A-133, Audits of States, Local Governments, and
Non-Profit Organizations, and is also not a required part of the basic financial statements.

“The combining and Individual non-major fund financial statements and the schedule of expenditures of federal
awards are the responsibifity of management and were derived from and relate directly to the underlying accounting
and other records used to prepare the basic financial statements. Such information has been subjected to the
auditing procedures applied in the audit of the basic financial statements and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records used to. prepare -
the basic financial statements or to the basic financial statements themselves, and other additional procedures in
accordance with auditing standards generally accepted in the United States of America by us and other auditors. In
our opinion, based on our audit, the procedures performed as described above, and the report of the other auditors,
. the combining and individual non-major fund financial statements and the schedule of expenditures of federal awards , _
are fairly stated in all material respects in refaftion to the basic financial statements as-a whole. ' : — _ D
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CoMs/ Independ'ent-Aud‘itqr’s RepoﬂISeptefﬁber 30, 201'4 110

- Other Reportmg Requlred by Government Audltmg Standards

" In accordance wath GovernmentAud:tfng Standards, we have also issued our report dated May 1, 2015 on our

consideration of the City of Muscle Shoals, Alabama's internal control over-financial reporting and on our tests of its
compliance with certain provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is to describe the scope of our testing of internal control over financial réporting and

“ compliance and the results of that festing, and not to provide an opinion on internal control over financial reporting or

on compliance. That report is an integral part of an audit performed in accordance with Government Audrtfng
Standards in considering the City of Muscle Shoals, Alabama's intemal control over financial reporting and
compliance, ' .

wg/@ r*%wwﬁ 7,

Leigh, King & Assoclates, PC
Sheffield, Alabama
May 1, 2015
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| S+ s CcOMS!Independent Auditor's ReportSeptember 30, 2014111
 STATEMENT OF NET POSITION e S e e

- Primary

Govermment Component Units -
- Govemmenta Utliies 'Electic - ‘Boardof
. Acivies . Board . Board _Educafon
ASSETS - o S
Cash and cash equivalents $ 8300832 § - TA4258 § 3405835 § 6614684
Accounts receivables, net 4,346,576 ‘_910,865 3,460,'896 ' 4,430,535'
-Due-fom componen_tuhis‘ ' 244,296 . e
Inveniories | 56,007 120,548 516,229 7563
Prepayments — © 56,939 230,947 BEECTI
NetOPEB asset ' 333,581 S
Reserved and resticked assels - 4,490,753 2208259 .
Capital Assets : ' ST
Non-depreciable 8,217,970 604930 212302 14717133
Other capital assels, netof depreciafon 35,649,753 46.421,170 20,031,115 17,943,575 :
Equity Interest in joint venture ' 19,917,683 - - -
Oter \ - - 2,031,342 1,889
Receivable-Commerciat Enfily 702,874 - - -
TOTAL ASSETS $ 74861572 § 53439463 § 34,008,555 ‘$ 43.783,455
DEFERRED OUTFLOWS $ 131,140 § 997985 § $ -
(Continued)

" The accompanying _notes are an integral part of these financial statements- .

; =
© Sssmtom
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STATEMENT OF NET POSITION {continued) .. -
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LIABILITIES

Current liabilifes:

Accounts payable

Cusbmer deposits

Payable b Cify of Muscle Shoals
Consfuction costs payable
Salaries and benefts payable
Interest payable

Deferred revenue

Other fiabilifies

Compensaked absences currenfly payable

Currentmalrifies of bonds payable
Total currentlizbllifes
Noncurrent iiabiifes:
Advances fom TVA-Energy Programs
Compensaled absences
Cusbmer deposifs-long erm porfion
Net OPEB obligafion
Bonds payable
Bond payable-Commercial Enfiy
Tolal noncurrent iabilifes
Tolal fiabifities

DEFERRED INFLOWS

NET POSITION
Invesimentin capital assels, net
of related debt

Restricked for:
~ Road projects
Debt service
Capital Projects
Other purposes
Unrestricied
Tofal net position

-The.accompanying-notes.are an.integral part of these financial statemerits... |

Primary 5 .
 Government Component Units
. “Governmental Utiites - Electic - Board of
- Aclivies Board Board Education
$. 103533 § 119408 $ 5240705 $ 19,220
- 30,000 939,478 -
80,000 - -
114,497 -
267,588 L. . 1,806,059
160,840 577,211 76,123 .
- . - 4,172
- 79,636 2,927 -
69,412 30,000 30,000 .
980,000 640,000 200,000 (4,691)
$ 1581373 § 1670752 $ 6489233 § 1,864,760
$ - % - $ 1816066 § -
1,178,437 - 139,234 177,192 -
- 343485 - -
. 45,941 87,555 -
19,705,000 30,305,000 4,755,000 11,428,661
702,874 - - .
$ 21586311 § 30833660 $ 6835813 $ 11,428,661
$ 23167684 $ 32504412 $ 13325046 $ 13290421
144,703  § - $ 3,700,000
$ 23182723 § 17800085 $ 17,335,391 § 21,236,738
17,551 N
38,868 2,193,242 596,877 .
103,215
365,476 . - 734,062
28,078,716 1,930,709 2,841,241 4719019
$ 51683334 § 21933036 $ 20,773,509 § 2679303
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STATEMENT OF ACTIVITIES ‘ l
Program Revenues
-Operaing Capital
o : Charges Grankand  -Granks.and
Funcions/Programs _ Expenses _frServices  Contibufons _ Conlribuions
Primary Government o
 Governmentl acivifes: '
General government $ 508527 @ $ 1856300 § - § -
--Police : . 3453590 709,685 - o
Fire 2,567,265 - - ' -
Bhest 2,885,847 - - - - . 709,686
Sbrm and sewer ' 1,351,747 - - -
"Sanitafon 1528890 1,014,957 - -
“Educalon ' 1,421,459 R B .
Recreation 3,111,665 1,203,377 - -
Inkreston long-Erm debt 916,346 - - -
Tolal governmental acivites $ 22292086 $ 4784320 § . $ 709,686
Componentunifs: _ ' , : S
Utiifes board o % 779160 2 $8663993 § - - § -
-Elecfric board ' ' 28,056,241 28,925,817 - .
Board of educaton . 28,727,064 3,527 434 15,766.495 _ 1,041,380
“Total component units o $ 64,581,465 $41117.244  $15756495 §_ 1041380 [ ]
General Revenues:
Taxes:
‘Sales
Advalorem
. -Gasoline
" Aleohal
Tobacco
Lodging
Financial insfufor
Oher
“Tobl taxes
Paymenfs in lieu of taxes
_ Grants and contribufons-unrestricted
Invesinenteamings
Miscellaneous

Changes in netassets fom 'operaions
_ Nefposifon, asrestaed - '
Net pos_,iion. ending '
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| | STATEMENT OF ACTIVITIES (continued) . |

, - : -Changes in NetAssels

b . Primary Government :

’ : * Governmental Component
Aclvilies Units

_ . : $ (3178967) § -
e o (T390 )
! (2.587,255) -
- (2,176,161) .
- (1,351,747) -
{513,933) -
(1,421,459) -
(1,908,288) -
(916,346)
$ (16,798,060) -

| $ 86583
L . | , 869576
‘ i . | | 8.401,75

$ (6,666,346)

$ 11,269,556+ $§ 1,238,261

961,664 3,562,211
558,471 -
205,516 85,512
138,714 : -
64,994 -
261,429 -
408,595 90,641
$ 13,868,939 § 4,956,625
1,557,280
- 1,478,625
21,308 58,998
879,722 1,647,248

16327,249 ' $ 8141497
@70811). $§ 1,475,151
52154145 - 68024428
51,6833 -~ § 69499579

<H €5 3|65

- ' The accompanying noles are an infegral part of these financial statements
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Theaccompanying notes are an integral part of these financial statements

BALANCE SHEET
Other o Told
General Halfcent - Debt-  Governmental . Goverimental
‘Fund Sales Tax Service __Funds Funds
"ASSETS ‘ o
Cash $ 5049357 § 2,682,161 38868 $ 620446 $ 8390,832
- Accounts recelvable, net - 1,226,137 83,896 - 14,281 1,324,314
- Inkriund receivable 22,262 - - - - 22,262
Due fom componentunits 244,296 - - - 244,296
Invenbories 58,007 . - - - 58,007
TOTALASSETS $ 6600059 § 2.766,057 38868 $ 63727 § 10,039,711
LIABILITIES AND FUND EQUITY
LIABILITIES: '
Accounts payable $ - % 5194 R $ 5,194
interfund payable - - - 22,262 22,262
Due b component units - 76,790 - 76,790
Accrised liabilies 262,302 - - 4,573 - 266,875
Total fabifities $ 262302 &  819%4 - $ 2683% § 3Nz
FUND BALANCES: - : . o
Unreserved $ 63371757 § 2684073 - $ - % 902180
Unresesved, reported in nonmajor:
Debt service und - - 38,868 - 38,868 .
Special revenue unds - - - 607,892 - 607,892 -
- * Tolal fund balances $ 6337757 § 2684073 38868 .$ 607802 § 066859
TOTAL LIABILITIES AND - ‘ e
FUND BALANCES $ 6600089 $ 2766057 38868 $ - 634727 § 10,039,711




000067

- COMS { Financial Statements ! September 30 2014/ 16
RECONCILIATION OF THE BALANCE SHEET OF GOVERNMENTAL FUNDS . :
- TOTHE STATEMEMT OF NET POSITION

‘Netchange i fund balances - folal governmental ﬁ_gnds - . ‘ _ $ 167,306 : )
- Amounts reporied for governmenta! acfviies in te statement of acliviies difier because: ' ' . o

Governmental fands report capital outays as expenditires. However, in the stalement of
. acliviies, he costof those asseks is allocated over their esimated usefil ives and
reporied as depreciafion expense. This is he amount by which capital outay :
exceeds depreciafon. L (420,525)

Currentyear increaée in accrued intereston long-ferm-debt reporfed-in the statement of
achvifies does notrequire he use of ciarent ﬁnancua[ resources and Is notreporked as
an expenditure in the governmenal funds. . ' -

Currentyear decrease in postemploymentbenefit inding excess does notrequire he use - :
of currentfinancial resources and is notreporied as an expenditure in e governmental funds (68,210}

Included in the stasment of abﬁviﬁes is artincrease in equity' in Norh Alabama .
(as District thatis not atributable t any certain fund. 1,087,347 -

Currentyear increase in compensaed absence fiability
does notrequire the use of current nancial resources and is not reporfed
in governmental fnds. {65,065)

Increase-inlong-term debtis a funding source for governmental funds, but
is anincrease in long-term liabillies in he stement of net position . (12,235,000)

Repayment of debt principal is an expenditre in governmental funds, but e repayment |
reduces long-erm fabilifes in he staement of net posifon : 11,435,000

Currentyear premium on bonds sold, notrealed as a revenue for the staement of
governmentwide shisments. - (141,703)

Expenses and discounts assoclated with he reacquisiion of debt are considered a current year
expenditure in he fund nancial sements, butthose costs are deferrad and amorfized in he
government-wide stalements. The currentyear amoriizafon refected in te

government—wsde statements is $11,008 - (11,008)
Other changes in various expense and accruals . | (168,953)
Tolal change in net assefs of governmental actviies ' $ 470,811

The accompanying noles are an integral part of these financial statements
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STATEMENT OF REVENUES EXPENSES AND CHANGES IN FUND BALANCES '

' Oiher'“ ot

. Halfcent - Debt  Gavernmental Governmentdl.
_  Generd Sales Tax Service  Funds Ftinds .
REVENUES : . ‘
Local faxes $ 16,327,913 $ - $ - - § 98306 $15426219
Licenses, permits and fees © 4,348,083 - - 508217 . 1,856,300
Charges for service 1014957 - - - - v 1014957
_Joint Venbires R Y 4 & - - - - 3MH3
Bond & WE. Proceeds - - 12,235,000 - 12,235,000
Issue Premium - 141,703 - - 144,703
Intergovernmental revenue: ‘ 7,864 701,622 - - 709,686
Park and Recreafon 1,203377 - - . 1,203,377
Invesiment Revenue 18,188 1,541 - 16579 24,308
Sale of Real Estae - - . - .
Other revenue: 217470 3,542 - 165,126 385,838.
Total revenue $ 10465265 $ 706905 - $12376703 $ 773228 $33,322,101
EXPENDITURES
Current _ ‘
~ Generalgoverament $ 367670 § 66584 § - $ 409,524 $ 4,152,868
Pdlice : 3,197,044 10,096 - - 3,207,140
Fire 2,288,865 8,180 - - 2,207,045
Industriat Park - - - - -
Stest 1,335,083 933,040 " - 294,324 2,562,447
Sborm and sewer 402,347 261,066 - 663,413
Sanfiafion 1,510,527 18,363 - 1,528,890
Recreafion 2,641,266 164,504 - - 2,805,770
Education 1,302,832 118,627 _ - - 1,421,459
Capltal cufay - 1,399,258 283,700 - 1,682,958
Other +. 200,999 247435 448,434
Debt Service -Principal 33,025 - 11,435,000 - 11,468,025
Debt Service -Inkerest 24,811 - 891,535 - 916,346
$ 16613550 $ 2079718 $12573970 § 987548 $33,154.795
EXCESS (DEFICIENCY) OF REVENUE . -
OVER EXPENDITURES $ 2851706 $(2272813) § (197.267) § (214,320) $ 167,306
OTHER FINANCING SOURCES (USES): .
© Transfrsin $ 287458 § 1677453 § 1386452 $ 1,379,798 $ 4731,161
Transfrs out (2,364,691) (1,379,798)  (986,672) _ (4.731,161)
Tolal other financing sources (uses) $ (2077233) $ 1677453 § 6654 - $§ 393126 $ -
Netchange in find balances $  TMAT3 § (505360) $ (190613) $ 178806 $ 167306
FUND BALANCE, BEGINNING OF YEAR 5,563,284 3,279,433 229,481 420086 . 9,501,284
FUND BALANCE, END OF YEAR $ 6337757 $2684073 § 38868 $ 607892 $ 9668590

_The accompanying nofes are an infegral part of these financial statements
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RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES . ‘

"IN FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES |

, _TogaT-ﬂnd balance - bt governmental Lijnds : ' T ~§ 9,6685%
. Copitalassets are notiinancial resources and, herefore, are notreporked in‘ he fimds. | .
" Ses note 2.C for additonal detaﬂs_. - _ . 43867723
. OPEB expense is accrued in he government-'mde stemen's; but not inte
fund financia! statements. : 333,581
The Cily's equity inkerestin he Norh Alabama Gas Districtis notatributable .
fo any cerlain find. | ‘ 19,917,683
-Long-Erm debtis notdue and payable in hie currentperiod and s notincluded
in e funds. {20,685,000)
Accrued inbrestbn fong-Erm debtis notdue and payable in the current period and is notincluded :
in he funds. (160,840}
Expenses and discounts associaied with debtissues are reated as a deferred asseton he |
StementofNet Assels, butfhe cosls are expensed as incurred in he fund inancial staements (141,703)
-Unamorfzed debtdiscountand expense was atyear-end. 131,149

Compensated absences reporied in the staementofnetassels do notrequire he use of current financial

resources and are notreporied as fiabiiifes in governmental unds. (1,247,849)
Netassefs of govemmental acfviies $ 51,683,334 |

The accompanying nofes.are an infegral part of these financial statements
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES -

The accddniing and reporting framework and thé'more signiﬁcant éécoﬁnting prinbipfeé and practices of the‘City

of Muscle Shoals {City) are discussed in subsequent sections of this note. The remaining notes are organized to

provide explanat:ons and include required disclosures of the City's financial actwstles for the fiscal year ended
September 30, 2014.

A. Reporting Entity
The City of Muscle Shoals, Alabama, (the “City"), was incorporated in 1923, under the Consitution and laws
of the State of Alabama. The City operates under the mayor-city council form of govemment. As required by
generally accepted financial principles, these financial statements present financial position and resuilts of
operations of the Clty and its component units (see below) : -
The City's financial reporting entity consists of the following:

| Primary government. The City of Muscle Shoals, Alabama

Discretely presented component units are as follows:

- Component unit -~ - : : Acfivities and Relationship to City -
Utilities Board of the City of Muscle Shoals Owns, operates and maintains a water and

sewer system serving residents of the City.
The City Councnl appomts all members of the
Utility Board. : '

Electric Board of the City of Muscle Shoals Provides electricity to the residents of Muscle
o Shoals and acts as collection agent for the
City's garbage pick-up operation. The City
appoints all members of the Electric Board.

" Muscle Shoals City Board of Education ' Operates the City's Public schoal system.
- ' The City Councit appoints the five members of
the Board. The City issued bonds for the
~ construction of school facllies and is’”
obligated for the debt, The City makes annual
appropriations to the Board of Education.

In determining the reporting entity, the City complies with the provisions of GASB Statement No. 14 “The
Financial Reporting Entity,” (as amended by GASB Statement No. 39 and includes all component units of
which the City appointed a voting majority of the units’ board: the City is ellher able to impose its will on the
unit or a financial benefit or burden relationship exists.

[POT——

t
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1. SUMMARY OF SIGNIF ICANT ACCOUNTING POL[CIES (contmued)

Component unlts of the City issue separately audited financial statements, Copies of these reporis are
available from the respective organizationis; therefore the component unit financial statement notes are not
repeated here : .

B. BASIS OF PRESENTATION
Government-wide Statements

The govemnment-wide financial statements include the statement of net position and the statement of
activities. These statements report financial information for-the City as a whole excluding fiduciary activities.
The primary government and component units are presented separately within the financial statements with
the focits on the primary government. Individual funds are not displayed but the statements distinguish
governmental activities, generally supported by taxes and City general revenues, from business-type
activities, generally financed in whole or in part with fees charged to external customers.

The statement of activities demonstrates the degree to which the expenses of a given function are offset by
program revenues directly connected with the functional program. Program revenues include (1) charges for

- services which report fees, fines and forfeitures, and other charges to users of the City's services; (2) -
operating grants and contributions which finance annual operating activities; and (3) capital grants and
contributions which fund the acquisition, construction, or rehabilitation of capital assets. These revenues are .
subject o externally imposed restrictions to these program uses. Taxes and other revenue sources not
properly included with program revenues are reported as general revenues. '

Fund Financial Statements

Fund' financial statements are provided for the City's govemmental funds. Major individual governmental
funds are reporied in separate columns with composite columns for non-major funds,

The City reports the following major (as defined by GASB #34) governmental funds:

General Fund ~ This is the City's primary operating fund. It accounts for all financial resources of the general
government, except those required to be accounted for in another fund.

Half-cent Sales Tax— A fund established by City ordinance to account for funds received and expended for
capital projects as approved by the council.

C. MEASUREMENT FOCUS, BASIS OF ACCOUNTING

The financial statements of the City are prepared in accordance with generally accepted accounting principles
(GAAP). '

Government-wide Financial Statements - The government-wide financiat statements are reported using the
economic resources:measurement focus and the accrual basis of accounting, Revenues are recorded when
earned and expenses are recorded at the time liabilities are incurred, regardless of when the related cash
flows take place. Property taxes are recognized as revenues in the year for which they are levied. Grants and
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {continued)

similar items are recognized as revenue as soon as all ligibility requirements imposed by the provider have
heen met. S : .

Govemnmental Fund Financial Statements - Govemmental fund financial statements are reported using the .
current financial resources measurement focus and the modified accrual basis of accounting. Revenues are
recognized as soon as they are both measurable and available, Revenues are considered fo be available
when they are collectible within the current period or soon enough thereafter to pay liabilities of the current .

_period. The City considers revenues to be available if they are collected within 60 days of the end of the.
current fiscal period. Sales taxes and fuel taxes are significant revenue sources considered to be susceptible-
to accrual. Expenditures generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures, as well as expenditures related to compensated absences and claims
and judgments, are recorded only when payment is due. Private-séctor standards of accounting and financial
reporting issued prior fo December 1, 1989, generally are followed in both government-wide and proprietary. -
fund financial statements to the extent that those standards do not conflict with or contradict guidarnce of the
Govemmental Accounting Standards Board. While governments have the option of following subsequent
private-sector quidance for their business-type activities, the City has not elected to follow subsequent private -
sector guidance. '

New Accounting Pronouncements - For fiscal year ended September 30, 2013, COMS implemented
Governmental Accounting Standards Board (GASB) Statements No. 62, “Codification of Accounting and -
Financial Reporting Guidance Confained in Pre-November 30, 1989 FASB and AICPA Pronouncements,” and -
No. 63, “Financial Reporting of Defarred Qutflows of Resources, Deferred Inflows of Resources, and Net -
Position.” Statement No. 62 incorporates accounting and financial reporting guidance from FASB and AICPA
pronouncements into the GASB literature.

This statement also supersedes Statement No, 20, “Accounting and Financial Reporting for Proprietary Fund
-§ and Other Govemmental Entities That Use Proprietary Fund Accounting” Statement No. 63 amends
Statement No., 34 to incorporate deferred oulflows of resources and deferred inflows of resources into
~ financial reporting by establishing a framework detaiting how these elements should be reported. This will
: result in standardizing the presentation of deferred balances and their effects on a government's net position.
: The adoption of these statements did not have a significant impact on COMS's financial condition or results of
operations.

In FY 2014, COMS implemented GASB Statement No. 65, “ltems Previously Reported as Assels and
Liabilities.” This statement requires governments to adopt provisions of Concepts Statement No. 4 for all other
items reported as assets and liabilities, which were not addressed as part of GASB Statement No. 63
Statement No. 65 establishes accounting and financial reporting standards that reclassify certain items
currently being reported as assets and liabilities as deferred outflows of resources and deferred inflows of

: resources. Additionally, Statement No. 65 limits the use of the term *deferred” o only items reported as

a deferred outflows of resources or deferred inflows of resources. The result of implementation was adirect
: ~ adjustment fo the net position on COMS’s FY 2014 Statement of Net Posilions of $ 1,294,797 to eliminate -

j unamortized debt issuance cost. _
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1, SUMMARY OF S[GNIFICANT ACCOUNTING POLICIES (contlnued)

D CASH AND CASH EQUIVALENTS

The City considers cash and cash equivalents o be cash on hand, demand deposits, and certificate of
deposits. : :

E. RECEIVABLES AND PAYABLES

The activity between funds that represent lending/borrowing arrangements outstanding at the end of the fiscal
year are referred to as “due tofirom other funds.” Advances between funds, as reported in the fund financial
statements, are offset by a fund balance reserve account in appltcab!e govemmental funds to indicate that

- they are not available for appropriation and are not expendable available fnancnal resources,

F.-INVENTORIES

The primary government values inventories at cost and records expenditures when the inventories are
consumed.

6. FIXED ASSETS

The accounting treatment over fixed aSse_ts depends:on whether-they are reported in the fund'or_gpvgﬁili;ént-
wide financial statements.

Fund statements. Fixed assets are accounted for as capital.outlay expendltures of the govemmental fund -
upon acquisition.

Government-wide statements. Fixed assets costing more than $2,500 are accounted for as capital assets..
All fixed assets are recorded at historical cost, o estimated historical cost, if actual costis unavailable; except L
for donated assets which are recorded at their estimated fair vajue at the dafe of donation;.-The costs of -

normal maintenance and repair that do not add to the value of the asset or materially extend the useful lives. -

are not capitalized. Capital assets are depreciated using the straight-line method. When capital assets are
disposed, the cost and applicable accumulated deprectation are removed from the respechve accounts, and.

the resulting gairi or loss is recorded in operafions. : : : 5

Estimated useful lives, in years are as follows:

Buildings, structures and improvements ‘ : , 20-80
Furniture, fixtures, and equipment o320
Roads and sfreets : 50

Storm sewers and drainage ditches : - 30

4%
Ao
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1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) -
‘H, COMPENSATED ABSENCES -

Itis the City's policy to permit employees to accumulate eamed but unused vacation and sick leave and
refated fringe benéfits. The cost of eamed but unused vacatlon pay is accrued when eamed inthe
~ government-wide statements. A liability for eamned but unused sick leave s accrued only to the extent that the
- leave will result in cash.payments at termination. A liability for these amounts is reported in governmental
funds only if they have matured, due to employee refirement. -

l. LONG-TERM DEBT AND DEFERRED'DEBT'EXPENSE

In the government-wide financial statements, outstanding long-term deht is reported'as a liability. Bond
discounts or premiums are capitalized and amortized over the terms of the respective bonds using the
straight-line method. :

The governmental fund financial statements recognize debt proceeds and premlums as other fi nanc:ng
sources of the current period. Issuance costs are reported as debt service expenditures.

J. EQUITY CLASSIFICATIONS .
Government-wide stafements- Equity is classified as net assets and 'disp!'ayed in three components:
Invested in capital assets, nel of related debt—Consists of capi_tél assets, including restricted_capital assels,

net of accumulated depreciation and reduced by outstanding balances.of bonds, mortgages, notes, or other
borrawings that are attributable to the acquisition, construction, or improvement of those assets: -

Restricted. net position—Consists of net assets with constraints placed.on the:use:either by (1) ‘extemal'
groups such as creditors; grantors, contributors, or laws or regulations of other govemments or (2) law
' through constitutional provxs:ons or enabling legistation. s :

Unrestricted net position—All other net assets that do not meet the der mtlon of restncted' or xnvested in
capital assets, net of related debt” ' - T

Fund statements-Governmental fund equity is classified as fund balance. Fund balance’ is further classified
as reserved or unreserved, with unreserved further split between designated and.undesignated.

K. REVENUES
Sales Tax

The City levies tax on faxable sales within the City. Sales.tax applicable fo- the month of September, but not. -

received until after year-end are recorded as a receivable on both the. government—wnde and, the fund
finanicial stafements. :

[
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S




. |
[

0000?5

COMSINotes to Fmancral Str:ttementsrr September 30, 20141r 24

1. SUMMARY OF SIGN[FICAN%-ACCOUNT}NG.POLIC[_ES- (continved)

Prop en'y faxes

Property taxes are Iewed and are due and payable on October 1 of each year, and may be paid W|thout
penalty through Decernber 31. All unpaid taxes on real and personal property become delinquent on
January 2 of the year following the year in which the taxes were levied. Penalties, interest and late fees are
assessed on all payments made after December 31, On the first Monday in April of each year a tax auct]on
for real property is held-at which a certificate s sold at auction for properties on which the taxes are
delinguent. :

L. BUDGETING

The City follows these procedures in estabhshlng the general fund fund-level budgetary data reflected in the
“financial statements ’ -

» The Mayor submifs to the Clty Ceuncnl for approval a proposed operatmg budget for the fi scal year
beginning October 1. The operating budget is only for the General Fund and includes proposed
expenditures and the means of financing them.

» Any revisions to the budget must be approved by the City Council. The budget is normally modified o
one or more times during the course of the fiscal year.

s Al unencumbered appropriations lapse at the end of the fiscal year. Encumbered appropriations i
remain in effect and are incorporated into the next fiscal year budget. : R

- M. USE OF ESTIMATES

The preparation of the financial statements in conformity with generally accepted accounting principles requires
management to make estimates and assumptions that affect certain reported amounts and drsclosures Actual -
resuls could differ from those estimates. : : .

2. CASH AND INVESTMENTS

Deposits are fully insured up to $250,000 by the Federal Deposit Insurance: Corporation. Deposits exceeding -
$250,000 are made to banks participating in the Security for Alabama Funds Enhancement Program (SAFE
Program}. In the State of Alabama, afl public funds are profected through a collateral pool administered by the-
Alabama State Treasurer. Banks holding deposits belonging to-the state, counties, cities or agencies of any of
these entities must pledge secutities as coliateral against those deposits. I the event of the failure.of a bank,
securities pledged by that bank would be liquidated by the Stale Treasurer fo replace the public deposits. If the
securities pledged failed to produce adequate funds for that purpose, then every bank parficipating in the pool '
would share the liability for the remamlng bafance. ‘ '

Each of the-banks contalnlng more than $250 000 of the Clty of Muscle Shoals’ deposits has been des:gnated by
the State Treasurer as a qualified pubhc dep03|tory ‘
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" - 3 RECEIVABLES o S e D L L —-
The City's general fund recewables are composed of the followmg o E o
State of Alabama . $ 966995
Other S o o 269,42
“Accounts recewable—net of uncollectlble allowance o -$ 1226137 -
4, FIXED ASSETS

Capital assets activity for the year ended September 30, 2014 is as follows:
Gowernmental Activiies: ' . : _
- Beginning ' ~ - Ending

Balances Increases  Decreases Balances

Capital asssfs not being depreciated: : - :
- Land : $ 7714827 $ 42330 § - § 7757157

Art o - 31,850 - - 31,850
- Construction in progress 294,834 _ 183569 . 49,440 428963
- Capital assets being depreciated: - o T _ . o . | { l
Buildings ' 15,927,711 '22,581 - 15,950,292 ,
Infrastructures 23,860,073 - - 23,860,073 '
Land Improvements g 9,774,908 - - 9,774,908
Equipment 11535547 1434478 523,834 12,446,191
Total capital assets being depremated 61008239 1457,059 © ~ 523,834 62,031,464 .
Accumu[ated deprec‘ahon (24,705,381) (2,103,483) (427,153) (26 381 711)
Totaf being depreciated, net 36,392,858  (646424) 96681 35649753 -

Governmental activities capital assets, net ~ $44434,369 § (420625 § 146,121 § 43,867,723

Depreciation expense was included inthe furn‘ct,ional expenses in the Statement of Activities as follows:

Function : R Depreciation

Gerieral government 8 2494194

Police ' S = 246,450

Fire . | o | 290,210

Public works | | : 323400 o

Storm drainage A 688334 R 7
Recreation SR : : : . 305895 . - [ j‘

Total depreciation expense i $2.103,483
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5. LONG-TERM DEBT

~ The City's Debt consists of the following:

General Obhgat:on Refund:ng Warrants, Series 2006 (March 1)
These tax- -exempt warrants dated March 1, 2006, in the amount of $8, 945,000 were used 1o retire $6,475,000 of
the Series 2001 Warrants. The Warrants mature over the period 2006 to 2030,-and bear interest at rates ranging
from 3.25% fo 4.375%. Interest is payable semiannually on February 1 and August 1.

General Obligation Refunding Warrants Series 2006 (November 1)

These warrants dated November 1, 20086, in the amount of $3,055,000 were used fo refire the remaining
$2,235,000 of the Series 2001 Warrants and to provide $626,118 for the construction of the new library addition.
These watrants bear interest at rates ranging from 2.00 fo.3.25% and mature over the period from 2011 to 2030,
Interestis paid on February 1 and August 1.

General Obligation Refunding Warrants, Series 2014-A (January 1)

On January 1, 2014 the City issued $1,960,000 of General Obligation Refunding Warrants, Series 2014-A. These
tax-exempt warrants mature from 2014 to 2025 and bear inferest at rates from 2,00 to 3.25% and were issued to
refund $1,627,565 of the General Obligation Warrants, Series 2005 and to provide $ 278,000 in Caprtal
Improvements.

- General-Obligation Refunding Warrants, Serfes 2014-B (January 1)
On January 1, 2014 the City issued $185,000 of General Obligation Refunding Warrants, Series 2014-A. These
taxable warrants mature in 2015 and bear interest at .85% and were issued to refund $481,300 of the General
Obligation Warrants, Series 2005, :

General Obligation Refundmg Warrants, Series 2014-C (May 1)

On May 1, 2014 the City issued $9,660,000 of General Obligation Refunding Warrants Series 2014—C These
lax-exempt warrants mature from 2015 to 2025 and bear interest at rates from 1.50 to 2.50% and were issued o
refund $9,585,433 of the General Obligation Warrants, Series 2004 and to provide $ 673,074 in Capital.
Improvements.

General Obligation Refunding Warrants, Series 2014-D (May 1)

On May 1, 2014 the City issued $430,000 of General Obligation Refunding Warrants, Series 2014-C. These tax—
exempt warrants mature in 2015 and bear inferest at 1.0% and were issued to refund $23,250 of the General
Obligation Warrants, Series 2005 and to.provide $ 403,667 in Capital Improvements.
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- 8. Long-Ten'n Debt (contmued)

‘General Obligation Warrants
~8eries 2004
- Series 2005 -
- Series 2006 {11/06)
- Series 2006 (03!06)
- Series 2014-A
- Series 2014-B
- Series 2014-C
- Series 2014-D
Total Warrants

The followmg summanzes the changes in the City's debt for thie year ended September 30 2014

Beginning Endlng - Current
Balance Increases _ Reductions ' Balance. . . Maturifies -
$ 9,410,000 T $ 9410000 $ - -
1,900,000 1900000 - - -
2,935,000 - 10,000 2,925,000 -
5,640,000 - 50,000_ 5590000 - -
- 1,960,000 65000 1895000 - -
- 185,000 - 185,000 185,000
- 9,660,000 < 9,660,000 365,000
- 430,000 b 430,000 430,000

$ 19,885,000 $12,235,000 $11,435:,0.00 $ 20,685,000 $ 980,000

The following sets fdrih the sendce requirements on the Warrants:

Series 2006 (11/06) Series 2006 (3/06) Series 2014-A
Fiscal Principal Interest Principal Interest -Principal Inferest .
2015 . - 180,913 - 230,444 - 46,506
2016 125,000 58,588 - 230,444 200,000 . 46506
g 2017 - 181,069 - 239,444 185,000 42,508
2018 140,000 48,436 - - 239444 . 180,000 38,806
' - 2019 - 180,399 - 239444 200000 35206
2020-2024 220,000 446995 - 1197220 1030000 106,882
% 2025-2029 1,030,000 381741 4505000 861,024 100,000 3,250
2030 510,000 21420 1,085,000 47467 - -
Totals $2925000 $1,499561 $ 5,590,000 $3,302,931 § 1,895,000 $ 319,662
Series 2014-B Series 2014-C Series 2014-D
Fiscal Principal  Interest  Principal Interest  Principal Inferest
2015 185,000 1,573 365000 226,838 430,000 4,300
2016 - - 870,000 219538 - -
2017 - . 900,000 202,138 - -
_ 2018 : - - 935000 166,138 - -
g | 2019 - - 960,000 138,088 - -
‘ 2020-2024 ' - - 5080,000 414,852 . -
P 20252029 - - 550000 13,750 - -
2030 - ] . ] )

Totals $ 185000 $

1573 § 9,660,000 $1,381,342

$ 430000 $ 4,300
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8. Lohg-Term Debt (continued)

A Summary of Debt Service requiremehts follows:_f

Total ,
Fiscal Year - Principal Interest
2015 980,000 699,574
2016 1,185,000 564076
2047 . 1,085,000 665,157 .
2018 1,255,000 492,824
2019 1,160,000 593,137

2020-2024 6,330,000 2,165949 -
20252029 7,085,000 1,259,765
2030 1,595,000 68,887
Totals  $20,685000 $6500,369

7. INTER-FUND RECEIVABLES, PAYABLES AND TRANSFERS

= During the year the City transferred money between funds, mostly from the general to other funds, These transfers

- -were for several purposes such as providing funds for debt service and to provide match- money to comply with the- -

" terms of grant agreements. Inter-fund receivable and payable balances at September 30, 2014 and the amounts of-;f__‘,,. s
inter-fund transfers for the fiscal year ended September 30, 2014 are as foflows .

Transfers ‘ Interfund -
Fund | Transfers To  Transfers From Receivable  Payable
General $§ 287458 $ 2364691 - § 22262
Half-cent sales tax 1,677,453 - - -

- Municipal court - 287459 22,262 -
2014 Bond Fund 286,883 - - -
2014 Bond Construction Fund 1,092,915 699,213 . -
‘Debtsenice 1,386,452 1,379,798 . -

Totals $_ 4731161 § 4731161  § 22262 § 22262

8. EQUITY INTEREST IN JOINT VENTURE (NORTH ALABAMA GAS DISTRICT)

The City of Muscle Shoals owns approximately 49.5 percent of the North Alabama Gas District (the Gas District)
and the City of Madison, Alabama owns the remainder, The government-wide financial statements reflect the City
of Muscle Shoals' equity in the Gas District, in the amount of § 19,917,683. The fund-level financial statements
only report the earnings distributions received from the District during the year ($313,338).
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| O.RELATEDPARTY-TRANSACTIONS - e L H ?'
The City had the following material transactions with reléted parties during the year-ended September 30, 2014

Muscle Shoafs Utility Board This component unit provides water and sewer service to the City at market rates.
At September 30, 2014, the Board owed the City $ 76,790, ‘

Muscle Shoals Electric Board — The Board, a component unit of the City, (a) provides electricity to the City at
normal market rates, (b} collected on behalf of and remitted to the City $ 1,014,957 of garbage revenues collected .
and {c) paid the City $ 798,023 of tax equivalents. At September 30, 2014, the Electric Board owed the City a

total of $152,096. The City owed the Electric Board nothing at year-end.

Muscle Shoals Board of Edbcation - The City appropriated $1,300,832.21 to the Board of Education (a -
component unit) during the year. At September 30, 2013, the Board owed the City $ 15,409 for miscellaneous

items.

Shoals Solid Waste Disposal Authorily - The Authority, joinfly governed by Muscle Sheals and three other
governments, was paid $186,936 for landfill services provided to the City. The City and the other three joint
governors are charged special rates for [andfilt services, which are lower than that charged the public.

North Alabama Gas District (the Gas Districf)- The City, having approximately a 49.5 percent equity interestin.
~ the Gas District, received $313,338 of earnings distributions from the Gas District during 2014. The distribution

ratio is based on the percentage of gas sales in the respective areas of the two owners of the Gas District that is,

the City of Muscle Shoals and the City of Madison, Alabama.

The City jointly governs, with several other governmental organizations, the Colbert County Animal Control and
Northwest Alabama Airport Authority. There have been no material fransactions with these organizations, other
than the City's annual appropriations to them.

10. PENSION COSTS

The City of Muscle Shoals contributes to the Employees' Retirement System of Alabama, an agent multiple-
employer public employee retirement system that acts as a common investment and administrative agent for the
various state agencies and departments. Substantially all employees.-are members of the Employees’ Retirement
System of Alabama, Membership is mandatory for covered or eligible employees of the City of Muscle Shoals.
Benefits vest after 10 years of creditable service. Vested employees may refire with full benefits at age 60 or
after 25 years of service. Retirement benefits are calculated by two methods with the retiree receiving payment
under the method that yields the highest monthly benefit. The methods.are (1) Minimum Guaranteed, and (2)
Formula, of which the Formula method usually produces the highest monthly benefit. Under this method, retirees
are allowed 2.0125% of their average final salary (best three of the last ten years) for each year of service.
Disability retirement benefils are calculated in the same manner. Pre-retirement death benefits in the amount of
the annual salary for the fiscal year preceding death are provided to plan members.
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10. PENSEON COSTS (conimued)

The Employees Retirement System was establlshed as of October 1, 1945, under the prowsmns of Act 515, Acts
of Alabama 1948, for the purpose of providing retirement aliowances and other specified benefits of State
employees State police, and on an eléctive basis to all cities, counties, towns and quasi-public organizations.
The responsibility for general administration and operation of the Employees’ Retirement System is vested in the
Board of Control. Benefit provisions are established by the Code of Alabama 1975, Sections 36-27-1 through 36-
27-103, as amended, Sections 36-27-120 through 36-27-139, as amended, and Sections 36-27B-1 through 36-

~ 27B-8. Authotity to amend the plan rests with the Legislature of Alabama. However, the Legislature has granted
the Commission authority to accept or reject various Cost-of-Living-Adjustments granted to retirees.

The Retiremeht Systems of Alabama issues a pub!icly available financial report that includes financial statements
and required supplementary information for the Employees’ Retirement System of Alabama, That report may be
obtained by wrifing fo The Retirement Systems of Alabama, 135 South Union Street, Montgomery, A!abama

36130-2150.

Following is the most recent information available for the plan as of and for the year endlng September 30, 201 4
(except where indicated otherwise): ‘

~ "Valuation date
" Actuarial cost method

General Information
91302013 SR
EntryAge - S

Amortization method Level percentclosed
Remaining amortization method ' 29 years
Assetvaluation method 5-year smoothed market
Actuarial assumptions: ' ;
Ultimate investment rate of retun 8.00%
Projected salaryincreases 3.75-1.25%
{includes inflation at) 3.00%
Cost-of-living adjustments None

Trend Information

Fiscal Year
Ending
(9/30)

Percentage Net
Annual of APC  Pension
Pension Cost Contributed Obligation

2011
2012
2013

618007 100 $0
621276 100 $0
679597 100 $0
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10, PENSION COSTS (continued)

Reguired Emp!o&er_‘ Conm‘bqribn Rates (Eﬁ'ectivé January 1, 2013)

: : . Electo Increase
Tier 1 Employees ' . Refain CurrentMember ~ Meimber Contribution
(applies to all members hired before Januam 2013) Contibution Rates _ Rate Under Act 2011-676
Normai cost ' A 2 91% | " ' 087%
Pre-retirement death benefit | ‘_ 0.02% 0.02%
Administrative expense 0.35% 035% .
Total . | 12.38% 10.19%
5% employer contribuion factor (12.08% /5%) 2.476000
6% employer contribution factor (12.08% /6%) 2063333
7.5% employer contribution factor (9.88% /7.5.%) 1358667
8.5% employer contribution factor (9.88% / 8.5%) ' 1.198824
Tier 2 Employees

{applies to all members hired after December 31, 2012)

- Normal cost - 130%
Accrued liability : 9.10%
Pre-retirement death benefit 0.02%
Administrative expense 0.35%.

Total : 1077%

. 6.0% employer contribution factor (10.77% /6.0.%) 1.795000

7.0% employer contribution factor (10.77% /7.0%) : 1.538571
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1,0'.,PENS!ON COSTS {continued)

Fundzng Progress of the plan i§ as follows:

Fundmg Progress {in thousands)

-Actuarial
_ - Actuarial  Accrued _ ‘ _
 Actuarial Valueof Liability(AAL) Unfunded Funded Covered UAALasaPctg of o
Valuation Assets. Entrypge_ ML(UAAL) Rafio  Payoll  Cowered Payroll
Date (9/30) (a) (b)’ (- {(alb) (c) ((b-a)lc)
2007 $16707 $ - 21,178 § 4471 T89% $5445  821%
2008 17019 .~ 22362 5343 764% 5806 92.0%
2009 16,944 23718 6774 T14% 5934 114.2%
2010 2 16,535 24267 7732 68.4% 5808  133.1%
2011 4 16,158 24447 8289 661% 5781 143.4%
2012 5 15920 23908 7988 666% 5737 139.3%
2013 6 17,189 26480 9291 649% 6204 147.6%
2013 36 17,189 26535 9346 648% 6,294 1485%.

1-Reflects liability for cost of living benefitincreases granted on or after October 1, 1978.
‘2-Reflects the impact of Act 201 1-27 which closes the DROP program fo new applicants.
after March 24, 2011,

3-Reflects the impact of Act 2011-676, which increases the member confribution rates by
2.25% beginning October 1, 2011 and by an additional 0.25% beginning October 1, 2012,
4-Reflects changes in actuarial assumptions. -
‘S-Reflects changes to interest smoothing methodology.

6-Reflects implementation of Board Funding Policy.

The actuarial value of assets was set to equal to the market value of assets as of September 30, 2012.

Market Value of Assets as of September 30, 2013 was $-18,011,809.

- 11. POST-EMPLOYMENT BENEFITS

Trust and Plan Description

On September 30, 2009, the City of Muscle Shoals established an irrevocable trust with the Bank of New York
Melion to fund its post-employment benefits. The Trust is managed by a committee composed of Muscle Shoals™
mayor, a council member and City Clerk, The Trust issues separately audited financial statements. A copy of

the report may be obtained from the City Clerk of the City of Muscle Shoals.
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11. POST-EMPLOYMENT BENEFITS (confinved) .~ o T ”

The City of Muscle Shoals provides (defined -benefit plan) medical, dental, vision, and life insurance benefits foits
retirees. Medical, dental and vision benef ts are provided under the following two options until the retiree or
dependent is eligible for Medicare coverage. Additionally, the life insurance the retiree had as an actlve .

. employee may be carried into rehrement w1th the’ City beanng the full costs. :

Option 1 -Employees retiring W|th 25 years of actual exclusive service with the City of Muscle Shoals (excludes
mifitary, stress bill time, and service with other agencies) may continue medical, dental and vision coverage under
the same conditions as active employees. Under this retirement option, the retiree pays monthly rates based on
single or family coverage as follows; (a) single coverage ~nothing for medical/vision and $5 for dental and (b)
family coverage - $334 for medicalivision and $14.for dental. '

Option 2 - Employees refiring who are at least age 60 with 15 years of actuat exclusive service with the City of
Muscle Shoals may continue coverage with the refiree paying the following monthly premiums: single coverage -
$224 for medicalivision and $20 for dental; family coverage - $558 for medicall vision and $61 for dental.

Actuarial Study

GASB 45 requires that the City obtain an actuarial valuation every three years. In accordance with that -
requirement Muscle Shoals had actuarial valuations made as of September 30, 2006, 2009 and 2012, { }

Actuarial valuations involve estimates of the value of reported amounts and assumptions about the probabiiity of
events far into the future, and actuarially determined amounts are subject to continual revision as actual results
are compared fo past expectations and new estimates are made about the future, Actuarial calculations reflect a
long-term perspective and consistent with that perspective, actuarial methods and assumptions used include
techniques that are designed to reduce short-term volatility in actuarial accrued liabifities and the actuarial value

of assels,

Projections of benefits are based on the types of benefits provided under the plan at the time of each valuation
and on the pattern of sharing of benefit costs between the employer and plan members to that point, and
projections of benefits for financial reporting purposes do not explicitly incorporate the potential effects of legal or
contractual funding I:m:tatlons onthe pattern of cost sharing between the employer and plan members in the

future.

Annual Reqwred Contribution

Rate as a % of Annual
Compensation Amount

Nomal Cost - ' 3.60% $ 196,752
Accrued Liability 3.57% 194,950

Total o 7.47% $ 391,702




: 00 00 8.' 5

COMS / Notes fo Financial Statements I September 30, 2014/ 34_. |

11 POST-EMPLOYMENT BENEFITS (continued)

» . 'F'L'lndiﬁg Progress
Actuarial :
Actual  Accrued Liability

Actuarial Valueof . (AAL)Projected Unfunded Funded  Cowered Percentage of
Valuation  Assefs UnitCredit  AAL(UAAL) Ratio Payroll - Covered Payroll

Date (a) {b) (b-a) (a/) (c) {(b-a)c)
9/30/2006 $0 $5,741,164 $5,741,164 0.00% $5,372,717 ' 106.9
9/30/2009 $1,200,000 $6,314,594 $5,114,594 19.00% = $5,530,123 925
973072012 $1,223,606 $5,322,891 $4,009,195 22.99% $5;459,733 7508
Net OPEB Asset
‘The Net OPEB Asset is calculated as shown below:
@) Employer Annual Required Contribution (ARC) $ 391,702
b) Valuation DiscountRate 6.00%
¢} Intereston Net OPEB Asset (b)* (i) $ 24,107
d) Amortization Factor 21.0269
e) Adjustment of Annual Required Contribution (i) /(d ) $ 19,108
f) Annual OPEB Cost(a)-(c)+(e) _ 386,703
9) Employer Contributions made for Fiscal Year Ending 9/30/2014 318493
h) Increase (decrease) in Net OPEB Asset: (g ) () _ (68,210)
i) NetOPEB asset- Beginning of Fiscal Year 401,791
j) NetOPEB asset- End of Fiscal Year (i} + (h) $ 333,581

12 .RISK MANAGEMENT

The City is exposed to various risks of losses refated to torts; theft of, damage to, and destruction of assets;
errors and omissions; injuries fo employees; and natural disasters. The City has chosen to purchase commercial

insurance to handle ail of these risks.
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" 13. COMMITMENTS AND CONTINGENCIES

The Public Park Authority of the Shoals, an Alabama Pubiic Corporation formed by four local municipal

governments {including the City of Muscle Shoals) and the counties of Colbert and Lauderdale, issued

$17,925,000 in Special Obligation Bonds, Series 2003, dated June 1, 2003. The bonds are secured by a pledge
~ of (i) the two cents per galion gasoline taxes levied in Colbert and Lauderdale counties, and (ii) certain payments
~ from specified municipalities and counties pursuant to six funding agréements among the municipalities and

14. COMMERCIAL ENTITY TRANSACTIONS

In January 2011, the City took several steps to bring a restaurant entity to a site within the City. The Cily issued
_ taxable warrants, using the proceeds to purchase and renovate a building formerly occupied by another business.

The building has been leased to the entity with the rental rate set at an amount equivalent to that needed to pay
the principal and interest on the warrants over a 20-year term. To further incentivize the enifity to locate in Muscle
Shoals, the lease payments will be reduced by an amount equal to 50% of the sales tax generated by the
business. '

- In substance the City of Muscle Shoals has merely facilitated the instaliment purchase of the property by the - [ 1
entity. The lease agreement has all of the characteristics of an instaliment sale. The lease is non-cancellable and B
contains a bargain purchase option. After the required lease payments have been made, the entity can purchase
the property for $500. -

Accordingly, on the government-wide statements, the City of Muscle Shoals showed a liability for the unpaid
balance of the warrants and a corresponding receivable from the entity. The fund level statements show the loan

© principal and interest payments as current expenditures and the lease payments received from the entity as
currentincome.  The balance owed on the Warrants af September 30, 2014 was $733,371.

frsmeso—
o A
A
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14, COMMERCIAL ENTITY TRANSACTIONS (confinued)

- The Warrants dated January 19,' 2011.in the amount of $800,000_ Iséued to a local bank bears interest at thé rate
-~ of 3.8% per annum and matures on January 19, 2031, The service'requirements on the Warrant are as follows:

CFYE Principal Interest

2015 3T 2, 158
2016 32832 25003
2017 33,009 24,82 '
2018 34,293 23542
2019 35,626 22,209
2020-2024 200,024 89,151
2025-2029 242,064 47,111
2030-2031 93,349 " 5,153

$ 702874 % 263,153

- 15. EVALUATION OF SUBSEQUENT EVENTS

Events that occur after the Statement of Net Position date but before the financial statements are available to be issued

- must be evaluated for recognition or disclosure. Subsequent events which provide evidence about conditions that existed
after the Statement of Net Position date require disclosure in the accompanying notes. Management of the City evaluated
its activity through May 1, 2015. There were no events which require disclosure.

16. RESTATEMENT

In fiscal year ended September 30, 2014. COMS adopted GASB Statement No. 65 “Items Previously Reported as
Assets and Liabilities.” The affect and reconciliation of these adjustments are as follows:

Net Position as previously reported, September 30, 2013 $ 53,542,771
Prior Period Adjustment due fo: =
- Adoption of GASB No. 65 (1,294,797}
- Other Miscellaneous Adjustment (93.829)

Net Position as corrected, September 30, 2013 § 52154145
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REVENUES AND EXPENDITURES BUDGETARY COMPARISON - GENERAL FUND '

BUDGETARY FUND BALANCE-BEGINNING

RESOURCES (INF LOWS)
Local taxes

Licenses, permits-and fees
Charges for senice

Joint Ventures
Intergovernmental revenue:
Park and Recreation

Investment Revenue
Other revenue

Tolal resources (inflows)

AMOUNT S AVAILABLE FOR APPROPRIATION

- CHARGES TO APPROPRIATION (OUT FLOWS):

General govemment:
Mayor and City Council
Citycletk
Civil Sendce Board
Legal senices

- Citybuildings -
Communications
Payroll taxes - all departments
Municipal court
City engineer
‘Street lighting
Senior citizens
Library

Police Department

Fire Department

Street Department
Storm drainage
Sanitation Depariment
Recreation Depariment
Contractual obligations

Budgeted Amounts

Final Budget

52766

Totai
Original  Final Actual Fav({Unfav)
$ 5563284 $ 5563284 § 5563284 § -
$15068,800 $15068800 - $15327.913 $ 259113
1,202,195 1295327 1,348,083
1,010,000 ~ 1010000 1,014,957 4,957
323,975 323975 327,713 3738
7,864 7,864 7,864 -
1408900 1418900 1,203,377 (215,523)
21,000 21,000 18,188 (2.812)
147,068 159,068 217,170 58,102
$19,279.802 $19,304,934 $19465265 $ 160,331
$24843086 $24,868218 $25028549 § 160,331
$ 258831 $ 258831 $ 262964 § (4,133
888,607 888,607 870,959 17,648
13,250 13,250 13,374 (124)
55,250 56,250 34,811 20,439
243,808 243,808 251,309 (7.501)
87,740 87,740 85,040 2,700°
559,770 559,770 555418 4,352
158,499 158,499 151,044 7455
175,000 175,000 259,704 (84,704)
380,000 390,000 400,995 (10,995) -
179,442 179,442 171,822 7,620
614,811 617,943 619,320 (1,377)
3296623 3206623 3,197,044 99,579
2220794 2220794 2,288,865 (68,071)
1343486 1355486 1,335,083 20403
432,076 432,076 402,347 29,729
1551966 1,551,966 1,510,527 41,439
2777221 2,787,221 2,641,266 145,955
123,978 123978 148225 5753

(continued)
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REVENUES AND EXPENDITURES BUDGETARY COMPARISON GENERAL FUND (Contmued) -

‘Approp_riaﬁons | 78883 . 78883 7639 2484

Special events 5,000 . 5,000 . 6375 (1,375)
Educaion =~ . : ©1,303000 1303000 1.302,832 ‘ 168
Debt Senvice - Principal ' S 31,239 - 31,239 33,025 - (1,786)
Debt Senvice - Interest oo 26,596. 2659 24,811 1,785 -
‘ $16.815,8?0‘ $16,841,002 "$1-6,613.559 $ 227443 ‘ T
Transfers in $ 275000 $ 275000 $ 287458 $ (12458.00)
Transfers (ouf) - (2738376) _(2738376) _ (2364691) _ (373,685)
Net Transfers (Out) $(2,463,376) §(2463,376) §$(2,077,233) § (386,143)
Total charges to appropriations (cutfiows) $19,279,246  $19,304,378 - $18690,792 § 613586
REVENUES OVER (UNDER) CHARGES TO - , - '
APPROPRIATIONS ' $ 556 $ 556 $ 774473 § 1,631

BUDGETARY FUND BALANCE-ENDING $ 5563840 § 5563840 § 6337757 $§ 773917

See Notes to Budgetary Comparison. Schedule

[.‘J“
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NOTES TO BUDGETARY COMPARISON SCHEDULE

NOTE 1-BUDGETS AND'BUDGETPRYACCOUNTING: |

An annual appropriated budget is adopted for the general fund on a basis consistent with
accounting principles generally accepted in the United States except for encumbrances.

The budgetary data reﬁected in the required supplementary mformaﬁon was eslabilshed bylhe '

Cityusing the follovwng procedures:

a) The Mayor submits o the City Council a proposed budget for the forihcorning
fiscal year ‘

b) The City Gouncil in regular session wotes to approve the budget and itis legally enacted
through the passage of a budget ordinance fo that affect.

NOTE 2-RECONCILIATION OF BUDGETED AND ACTUAL RESULTS
- Following is a reconciliation of Budgetaryand actual resulis:

Sourcesfinflows of resources
Actual amounts (budgetary basis) “available for appropriation”

from the budgetary comparison schedule $ | 25,028,549
Differences — budget to GAAP;
The fund balance at the beginning of the year is a budgetary
resource but s not a current—year revenue for financial
report pusposes (6,563,284)
Total revenues as reported on the statementof revenues,
expenditures, and changes in fund balance — governmental funds $ 19,465,265
Uses/outfiows of resources
Actual amounts (budgetary basis) “total charges to appropnatlons
from the budgetary comparison schedule $ 16,613,559

Total expenditures as reported on the statement of revenues,
expenditures, and changes in fund balance - governmental funds

16,613,559
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS |

CFDA .
GrantorAgency u - Program Title Number  GrantNumber  Expenditures
U.S, Department of Health
and Human Services ,
Passed through State of Alabama:  Special Programs for the
Northwest Alabama Council of - Title IN; Part B-Grants for IR : o
Local Governments Supportive Senices 93.044 4010112 $ 7,864

U.S, Housing and Urban
Development
Passed through State of Alabama: ‘ _
Economic and Community Affairs ~ State-Administered CDBG ~ 14.228 LR-ED-PF-13-008 $ 152,307

Economic and Community Affairs Cluster 14228 LR-ED-PF-13-002 130,306
Total Housing and Urban Dewelopment $ 282613

U.S. Department of Justice

U.S. Department of Transportation
Passed through State of Alabama:

Dept of Transportation Highway SafetyCluster 20205 DB0A8828(003) $ 48,704
Dept of Transportation Highway Safety Cluster ~ 20.205 STPOA-UR13(600) 34,244
Dept of Transportation Highway Safety Cluster ~ 20.205 ACOA58387-ATRP 1,376
Dept of Transportation Highway Safety Cluster 20205 STPOA-8828(601) 13,286
Dept of Transportation Highway SafetyCluster 20205  1AR-017-000-010 292,498
Total U.S. Depariment of Transportation ' $ 390,108

National E_ndowment forthe

Humanities
Passed thru State of Alabama Library Technology 4534 $ 2,000

Total Federal Financial Assistance ' $ 682585

The accompanying notes to-the Schedule of Expenditures of Federél_ Awards are an integral part of this schedule
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NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS =~~~ o - }

NOTE 1 BASIS OF PRESENTATION

The accompanymg schedule of expenditures of federal awards (the "Schedule") mcludes the federal grant
- activity of the City of Muscle Shoals, Alabama under programs of the Federal government for the year ended
September 30, 2014. The information in this schedule is presented in accordance with the requirements of the
Cffice of Management and Budget (OMB} Circular A-133, Audits of States, Local Govemments, and Non-Profif
- Alabama, it is not intended to and does not present the financial posmon changes in net assets or cash flows of .

~ the City of Muscle Shoals, Alabama.

NOTE 2 - SUMMARY OF SIGNIFIGANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the modified accrual basis of accounting. Such .
expenditures are recognized following the cost principles contained in OMB Circular A-87, Cost Principles for .
State, Local, and Indian Tribal Governments, wherein certain types of expenditures are not allowab]e orare
limited as to reimbursement. : :

LS
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REVENUES AND EXPENDITURES BY BUDGETARY LINE ITEM GENERAL FUND

Variance with
‘Budgeted Amounts Actual Amounts  Final Budget
Posilive
Original Final (Budgetary (Negative)
REVENUES , -
~ Local Taxes: ' ' : _.
~ Ad Valorem - Real Property $ 780,000 $ - 780,000 761231 §  (18,769)
Ad Valorem - Personal Property 192,000 192,000 200,433 8,433
Sales Tax 11,137,150 11,137,150 11,269,556 132,406
Alcohol Beverage Tax . 205,000 205,000 205,516 516
Tangible Personal Property Rentals 149,000 149,000 170,537 21537
Lodging Tax 55,000 55,000 64,994 9,994
Tax Equivalent (Electric Board) 798,000 798,000 798,023 23
Gasoline (Local) 552,000 552,000 558,471 6471
Tobacco Tax 145,000 145,000 138,714 (6,286)
TVAIn Lieu Of Taxes 763,000 763,000 759,257 (3,743)
ABC Board 45,000 45,000 49,123 4,123
Financial Inst. Tax . 164,000 164,000 261,429 97,429
Bulletproof Vest Grant 2,650 2,650 (2,657) (5,307)
NACOLG Traffic Grant 1,000 1,000 - {1,000)
ALDOT Grant E Avalon Avenue - - 13,286 13,286
Tax Eqgivalent (Muscle Shoals _
Utiifies Board) - 80,000 80,000 80,000

§ 15,068,800 § 15068800 $ 15327913 $ 259,113

License, Permits and Fees

Business License (City) $ 1121000 $ 1,121,000 1,157,831 $ 36831
Building Permits 81,500 81,500 100,469 18,969
Street Cutfing : 5,000 - 5,000 9,643 4,643
Gas Inspection Fees 3,000 3,000 4342 1,342
Electric Inspection Fees 12,000 12,000 9,648 (2,352}
Plumbing inspection Fees 6,000 6,000 5,888 (112)
Fire Protection 16,000 16,000 7150 (8,850)
Fines-Library 17,500 17,500 15,989 (1,511)
Alabama Public LibraryGrant 2,000 2,000 2,000 -
State Aid (Library) 13,835 16,967 17,036 69
County Appropriation 3,060 3,060 2,800 (260)
Miscellaneous 10,500 10,500. 13811 311
ALDOT Grants (ATRP and STRS) - _ - 1376 1,376

{continued)
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. REVENUES AND EXPENDITURES BY BUDGETARY LINE ITEM - GENERAL FUND (cont:nued) h o LJ
L ' Variancewiﬂi
" . Budgeted Amounts Actual Amounts Finel Budget
‘ - Positive
. Originat Final . (Budgetary . (Negative)
REVENUES (continued) - ' ' -
_License, Permits and Fees - _ ' :
Flood Hazard ImprovementFees - 500 500 - (B00). . .
Stormwater Permits _ 300 $§ 300 300 -

$ 1,292195 $ 1295327 § 1348083 3 52,756

Charges for Services

Garbage Fees % 1010000 $ 1010000 $ 1,014,957 3 4,957
Joint Ventures
North Ala. Gas District $ 314600 $ 314600 § 318338 § 3,738
1/2 Cent Sales T ax Fund - - - —_—
Shoals Solid Waste Authority 9,375 9,375 8375 § -
$§ 323975 $ 323975 § 327713 § 3,738
Intergovernmental Revenues 3 7864 3 7864 % 7864 % . [}
Park and Recreation
Cypress Lakes Facility Revenues
Dues $ 360,000 $ 360,000 $ 320691 $§  (30,309)
Locker Rental , - - 57 57
Golf Concessions 85,000 85,000 68,004 (16,996)
Tennis Lessons 1600 1,600 42 (1,658)
Golf Lessons 15,000 15,000 3,345 (11,655)
Room Rentals 35,000 35,000 19,325 (15,675}
Miscellaneous 2,900 2,900 6,795 3,895
Range Tokens . 20,000 20,000 16916  (3,084)
Cart Rentals o 185,500 185,500 132,008 (53,492)
Greens Fees 265,000 265,000 177,665 - (87,335)
Merchandise 85,000 85000 58,653 (26,347)
Golf Club Rental 800 800 290 o (510)
CreditCard Receipts - : - 32 -
Rent Payments 14400 - 14,400 23800 © 9,400

Tennis GuestFees 1500 1500 1243 (257)

0

(continued)
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REVENUES AND EXPEND]TURES BY BUDGETARY LINE ITEM GENERAL FUND (contmued)

: ‘ ~ Variance with
" Budgeted Amounts Actual Amounts  Final Budget
_ Positive
Qriginal Final (Budgetary (Negative)
REVENUES
Park and Recreation o
Pool Receipts 30,000 30,000 13,454 (16,546)
Tennis Passes 16,000 16,000 7,001 ©{8999) -
Pool Concessions 4,500 4500 2,315 (2,185)
Tip Revenue . 1,200 1,200 1,977 77
Golf Toumament Revenues - - 35 35
$ 1,123400 § 1,123400 § 862848 $ (260,752) -
Other Recreation Revenues : - ,
Gattman Splashpad $ 9000 $ 9000 § 3840 $ (5,160)
Batting Cage Revenue 6,000 6,000 5,223 {(777)
Foothall . 11,000 11,000 12,986 1,986 -
Flag Football Revenue 6,000 6,000 4498 (1,502)

* Airport Concessions. 25,000 25,000 39,675 14,675:

- Webster Concessions : 25,000 25,000 29,570 45705
Karate 8,000 8,000 8,010 10
Pool Receipts - - 380 380
Pool Concessions ' - - 164 164
Gattman Concessions 25,000 - 25,000 26,548 1,548
Youth Basketball Registration 15,000 15,000 16,346 1,346
Youth Soccer Registration -4,000 4,000 4,800 800
Youth Baseball Registration 15,000 15,000 16,440 1,440
Girls Softhall Registration 7,500 7,500 5,850 {1,650)
Special Events Revenue - 15,000 15,000 12,235 (2,765)
Aduit Softball 1,500 1,500 - (1,500)
Volleyball 1,000 1,000 700 (300)
Facilities Rental 20,000 20,000 31,763 11,763

- Vending And Game Machines 1,500 1,500 1,466 (34)
Miscellaneous Revenues 5,000 " 5,000 " 4,051 (949)
Sportsplex Concessions 35,000 45,000 57,729 12,729
Tournament Revenues 50,000 50,000 58,455 8,455

3 285500 § 295500 $ 340729  § 45229

Tofal Park and Recreation

Revenues 1408900 § 1418900 § 1203377 § (215523)

5

(continued).
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REVENUES AND EXPENDITURES BY BUDGETARY L!NEITEM GENERAL FUND(conhnued) I _ ' s ]

; . Variance with
Budgeted Amoun.isl " - Actual Amounts  Final Budget
o T Posifive
_ ) Original * -Final (Budgetary (Negative)
REVENUES {continued) ‘ _ R R
Investment Earnings ‘ $ 21000 $ .. 21,000 § 18,188 § (2,812)
Other Revenues o _
Installment- SAS - $ 15000 $ 15,000 $ . 15000 § -
- 8ale Of Dirt 16,000 16,000 130 (15,870)
Sale Of Street Material : 15,000 15,000 16,232 1,232
Sale of City Equipment - - 12,400 - 24,400 88,511 64,111
Wal-Mart Foundation Grant 250 250 250 -
Misc. Revenue - - 3,500 - 3,500 11,018 - 7518
Christmas Parade 5,000 5,000 10,000 5,000
Cash Short/Over - Cypress Lakes : . - - -
Photo Copy Senice ‘ 3,000 3000 1,992 (1,008}
Fire Training Center - 40,000 40,600 40,072 72 .
Radio O_peratorService ' _ 3,600 3,600 3600 - - E
State Auto License _ 7,500 7,500 7203 (297) Ji
Colbert County Commission - - - -
Lease Paymenis 19,065 19,085 16,409 (2,656)
Insurance Refund 6,753 6,753 6,753 -
Donations - - - C-
' $ 147068 $ 159068 $ 217,170 $ 58,102
Total Revenues ©$ 19279802 $ 19304934 $ 19465265 $ 160,331

e
i i
f §
[ S
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REVENUES AND EXPENDETURES BY BUDGET. ARY LINE ITEM - GENERAL FUND (contmued)

Vananee with
Budgeted Amounts . Actual Amounts  Final Budget
“Positive
. Original . Final (Budgetary - (Negative)
EXPENDITURES |
Mayor And City Council . _ : R
Salaries - Regular ~§ 108776 $ 108776 $ 100052 §  (276)
Retirement . 8,067 8,067 8,034 .33
Employee’s Insurance -~ * - 10,958 10,958 12231 - (1.273)
Workmen's Compensation ' 215 215 192 23
Consultant Services - 22410 22,110 22370 . (260)
Gas, Qil 3200 3,200 2,739 461
Miscellaneous ) 1,200 1,200 2,144 (944)
Vehicle Repair : 800 800 398 402
Advertising 24,000 24,000 22,642 1,358
Trawel | 37,500 37,500 44700  (7,200)
Meals 500 500 219 281
Insurance - General , 22,437 22437 22437 . -
Dues . 16,068 16,068 15,639 429
Spcial Events 3,000 3,000 167 2833
Total $ 258,831 §$ 268831 § 262964 $- (4,133}
City Clerk . _
Salaries - Regular . $. 467084 §$ 467084 $ 466391 § 693
Refirement 56,426 - 56,426 54,877 1,549
Employee's Insurance 122,113 122,113 119,418 2,695
Workmen's Compensation 3,582 4,382 4,393 (11)
Vacation Sold _ 22,000 17,800 7481 10,318
Auditing Senvices 32,500 32,500 30,841 1,659
Consultant Services 35,000 36,400 48,140 (11,740)
Janitorial ' 4,600 4600 2,396 2,204
Data Processing 34,850 34,850 34,867 (17)
Office Supplies _ 2,900 3,400 3330 70
Gas, Ol _ 4,300 4,300 3,919 381
Tobacco Stamps 12,800 12,800 11,448 1,352
Miscellaneous _ 3,800 3,800 2,263 1,937
Buildings And Grounds = - 29,000 29,000 26,944 2,056
Vehicle Repair C 2,100 © 2800 - 2572 228

{continued)




1_000100_

J ' ' RS R COMSISupplementary ScheduleslSeptember30 2014146

REVENUES AND EXPENDITURES BY BUDGETARY LINE ITEM GENERAL FUND (contlnued)

1 - E : ' o . Vanancewath

Budgeted Amounts Actial Amounts Fma! Budget
‘ Posifive
: Onglnal Final ' (Budgetary . (N'egaﬁve)
EXPENDITURES ' ' - |
City Clerk e R
Postage : 10,000 10,000 10562 (562)
Advwertising o : 100 100 - 58 42
Recording Fees , . 200 200 67 - 133
Travel . : 9,000 9,800 9897 (97)
Drug/Alcohol Testing 1,800 1,800 ST 1,005
Meals ' 500 500 154 346
Employee Education And T rainin, 4,000 4,000 3941 59
Insurance - General ‘ 7,652 7,652 7650 2
Photo CopyExp - 4000 4,000 3,107 893
. Printing, Books; Subscriptions 7,200 7,200 9,436 1,764
1 Dues 2,300 2,300 2283 17
‘ Municipal Code 1,200 1,200 1,204 )
_ Trustee Fees - ' 7,600 7,600 6,525 - 1,075
i - - Total .. § 888607 $ 888607 $ 870959 $ 17,548
Civil Service Board
Salaries - Regular $ 12000 $ 12000 $ 12,000 $
. Legal Sendces 750 - 750 1,008 (268)
: Meals : 500 : 500 366 134
’ Total - $ 13250 $ 13250 $ 13374 § (124)
Legal Services ‘ _ o
Salaries - City Attorney $ 6000 § 6,000 $ 8398 § (2,398)
Legal Senices 49,250 49,250 26413 - 22837
Total ‘ $ . 55250 § 55250 § 34811 § 20,439
City Buildings 7 : _
Workmen's Compensation $ 4800 § 4800 $ 5600 $ (890)
Lawn Maintenance - 19,200 © 19,200 15,644 - 3,556
Buildings And Grounds . 12,380 12,380 9,819 2,561
Utliies - o 165,000 165000 178324 - (13,324)
Early Waming System 5,000 5,000 4,496 - 504
, Advalorem Taxes 1120 4200 11230 3
; Insurance - General .- 36,308 . 36,308 36,213 95
Total | 0§ 243808 $ 243808 $ 251309 $  (7.501) -

(contintied)




00 0101

 COMS i Supptementary Schedules / September 30 2014747
REVENUES AND EXPENDITURES BY BUDGETARY LINE ITEM GENERAL FUND (contmued)

' Vanance with
Budgeted Axnounts _ Actuai Amotints  Final Budget
- A Positive
7 Original Final {(Budgetary  (Negative)
EXPENDITURES '

- Communications ' _ , -
Paging Senices $ 8,000 $ 8,000 $ 8463 § . (463
Telephone 52,000 52,000 53,576 (1,576)
Radio 27,740 27,740 23,001 4,739
Total $ 87,740 § 87740 § 85040 $ 2700

Payroll Tax Expense -
Fica $ 554,770 $ 554,770 $ 550457 $ 4,313
“Unemployment Insurance 5,000 5,000 - 4,961 39
Tofal $ 569,770 § 559,770 $§ 555418 § 4,352
~Police Dept. :

- Holiday Pay $ 62939 $ 62939 $ 62388 § 551
Salaries - Reguiar 1,719,266 1,719,266 1,683,992 35274
~ Salaries - Overtime 105,500 110,500 115,080 (4,580)
Retirement 212,055 212,055 218,578 (6.523)
Employee's Insurance 530,744 - 530,744 566,777 (36,033)
Workmen's Compensation 55,795 55,795 51,010 4,785
Vacation Sold 57,000 57,000 38,208 18,792

Consultant Senvices - - - -
Janitorial 20,000 20,000 - 19,514 486
Data Processing 70,000 57,000 46,098 - 10,902
Office Supplies 10,000 10,000 7,507 2493
Gas, Oil . 115,000 120,000 120,118 (118)
Miscellaneous : 12,500 12,500 8,181 4,319
Canine Expense © 6,000 6,000 4,196 1804
Dare Program 5,000 5,000 4136 864
Jail Expense 13,500 13,500 7,131 6,369
Buildings And Grounds 30,100 30,100 19349 10,751
Vehicle Repair 59,500 59,500 50403 9,007
Public Safely Equipment 53,768 46,768 . 40418 6,350
Travel 30,000 29,500 - 18,948 10,552
Meals 300 300 103- o197

(60n_tinu.e_c[)
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REVENUES AND EXPENDITURES - BY BUDGETARY LfNE ITEM GENERAL FUND (contmued)

Variance with
Budgeted Amounts Actual Amounts  Final Budget
-  Positive
Original Final . (Budgetary (Negative)
EXPENDITURES - ' '
Police Dept. - a
Employee Education/ T raining 21,500 " 21,500 21,087 413
Insurance - General 51,137 51,137 91,137 -
Uniforms 50,000 50,000 - 44,181 5819
Photo Copy Exp 5,000 5,500 5,662 (162) -
. Printing, Books, Subscriptions 5,000 5,000 1,561 3,439
Film & Developing 1,000 1,000 - 1,000
Dues 1,500 1,500 1,364 136
Informer Information 500 500 241 259
Care of Prisoners 9,000 19,000 21,503 (2,503}
Police Tactical Team 28,000 28,000 24,000 4,000
Training Facility 5,000 5,000 - 5,000
Colbert Drug Task Force 10,000 10,000 10,000 -
Salary & Benefit Reimbursement- .
Board Of Ed. (59,981) {69,981) {65,827) 5,846
Tofal $ 3206623 § 3206623 $ 3197044 § 99,579
Municipal Court . - v
Salaries - Regular 3 79669 § 79669 $ 79994 § (325)
Refirement 9,624 9,624 9,624 -
Employee's Insurance 33,408 33,408 31,038 2370
Workmen's Compensation 163 163 - 68 95
Vacation Sold 2,600 2,600 746 1,804
Municipal Judge 12,235 12,235 12,326 91)
Dala Processing 5,800 5,800 5,359 441
Office Supplies - 4,000 4,000 2,152 1,848
Miscellaneous 500 500 107 393
Municipal Prosecutor 7,600 7,600 6,600 1,000 -
Trawel . - - 30 (340}
Printing, Books, Subscriptions 2,600 2,600 2315 285
Dues _ : _ 300 300 375 - (75)
~ Total 0§ 158,499 § 158499 §$ 7455

(continued)

151044 §
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REVENUES AND EXPENDITURES BY BUDGETARY LINE ITEM - GENERAL FUND (contlnued) '

(continued)

' ~Varance wrth
' Budgeted Amounts Actual Amounts - Final Budget
. Positive
Original Final (Budgetary (Negative)
EXPENDITURES
Fire Dept. _ _ ' , ‘ et
Holiday Pay % 54924 § 54024 $ 49523 § 5,401
Salaries - Regular 1,253,932 1,253,932 1,260,683 (6:751)
Salaries - Overtime 76,900 76,900 128359 . (51459)
Retirement 163,468 163,468 169,041 (5:573)
Employee's Insurance 361,134 361,134 387,263 (26,129)
Workmen's Compensation 52,297 52,297 62,027 (9,730)
Vacation Sold’ 38,000 . 37,000 35,807 1,193
Janitorial 3,500 3,500 2,085 1435
Data Processing 20,000 17,500 13,049 4,451
Chemicals 2,500 2,500 1,565 935
Ofiice Supplies 1,000 1,000 630 370
~ Gas, Ol 33,000 35,500 36,811 (1311) ..
- Medical Supplies 2,000 1,400 1,299 101 ...
Small Tools 2,500 3,100 2,679 - 421
Miscellansous 6,000 6,000 3397 2,603
Fire Prevention Program 2,000 3,000 2,763 237 .
Buildings And Grounds 12,500 12,500 10777 1,723
Vehicle Repair 25,000 25,000 21,410 3,590 -
Machine & Equipment Repair 6,000 6,000 4,797 1,203
Public Safety Equipmient 10,000 10,000 7,979 2021
Travel 6,500 7,000 6,831 169
Employee Education And Trainin 3,871 3,371 1,643 1,728
Insurance - General 26,839 26,839 26,839 -
Uniforms 23,000 22,900 21,103 1,797
Printing, Books, Subscriptions 3,000 3,100 - 3,009 91
Dues 1,800 1,800 128 1,072
T raining Facility 25,000 18,000 16,272 1,728
Capital Outiay 4,129 11,129 22,522 {11,383) -
Construction In Progress - - {12,006) 12,006
Total . . § 2220794 § 2220794 $ 2288865 §  (68,071)
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- REVENUES AND EXPENDITURES BY BUDGETARY LINEITEM -~ GENERAL FUND (Contlnued)

Vanance with-

Budgeted Amounts Actual Amounts  Final Budget
.  Positive
Original Final - (Budgetary (Negaive)

EXPENDITURES ' '

Street Dept. , _ ‘

... Salaries - Regular $ . 667080 $ 667080 $ . 678213 §  (11,133)
Salaries - Overfime 6,000 6,000 (100) 6,100
Refirement 80582 - 80582 88,450 (7,868)
Employee's Insurance 232,767 232,767 241,455 (8,688)
‘Workmen's Compensation 41,707 41,707 26,719 14,988
Vacation Sold - 20,000 20,000 14,572 5,428
Data Processing 4,500 4,500 2,088 2412
Chemicals 7,000 7,000 7,500 (500)
Office Supplies 1,000 1,000 867 133
Gas, Ol 70,000 70,000 66,973 3,027
Road Building 20,000 20,000 20,389 (389)
Street Materials Sold 15,000 15,000 1,662 13,338 -
Medical Supplies 200 - 200 10 190
Small Tools - 9,900 9,900 8,884 1,016
Street Markers 19,000 19,000 14,242 4,758
Miscellaneous 2,000 2,000 2,071 (71}
Safety Supplies 8,000 8,000 4,813 3,187
Buildings And Grounds 13,740 13,740 16,712 (2972)
Vehicle Repair 20,000 32,000 23,887 8,113
Tire Repair 10,000 10,000 9,068 932
Machine & Equipment Repair 14,385 14,385 16,423 (1,038)
Storm Drainage 20,000 20,000 37441 (17.441)
Trawel 1,000 1,000 - 657 - 343
Meals _ 750 750 - 750
Employee Education And Trainin: 1,250 1,250 604 646
Insurance - General 34,300 34,300 34,300 -
Uniforms 5,000 5,000 2,937 2,063
Photo Copy Exp : 250 250 210 40
Tree Senices 2,000 2,000 900 1,100
Pedestrian Overpass 5,200 5,200 5,261 (61)
Sidewalk Repair _ 2,000 2,000 - 2,000
Capital Outlay 8,875 8,875 8,875 -
Total $ 1343486 $ 1355486 $ 1,335083 § 20403

'(continued)

i .
[T
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' REVENUES AND EXPENDITURES BY BUDGETARY LINE ITEM - GENERAL FUND (contmued) |

Vailance with

Budgeted Amounts Actua] Amounts  Final Budget
_ . Positive
Original Final - (Budgetary (Negative)
EXPENDITURES
City Engineer ' , ' '
Engineering Services $ 175000 $§ 175000 § 259704 §  (84,704)
Total $ 175,000 § 175000 § 259704 $  (84,704)
Storm Drainage - : ‘
Salaries - Regular $ 210101 $ 210,101 $ 198566 § 11,535
Salaries - Overtime 3,500 3,500 4,124 (624)
Refirement 17,300 17,300 18,210 (910)
Employee's Insurance 33,753 .33,753 35,925 2,172)
Workmen's Compensation 4,550 4,550 5,603 (1,053)
Vacation Sold 5,400 5,400 5,641 (241)
Janitorial 1,650 1,650 1,158 492
Data Processing 1,000 1,000 1,031 31)
Chemicals 32,000 32,000 33,158 -(1,158)
Gas, Qil 21,500 21,500 18,838 2,662
Small T ools 1000 1,000 592 408
Miscellaneous 1,800 1,800 - 164 166
Vehicle Repair 4,500 4,500 3,094 1,406
Tite Repair 4,000 4,000 3,766 234
Machine & Equipment Repair 13,000 13,000 15,162 (2,162)
Retention Ponds 30,000 30,000 17,839 12,161
Utilities 35,850 35,850 30,525 5325
Program/Review Fees 900 900 - 800
Travel ‘ 2,000 2,000 665 1,335
Meals 200 200 - 200
Employee Education And T rainin: 850 850 - 850
insurance - General 5572 5572 9,672 -
Uniforms 1,650 1,650 1,244 406
Total $ 432076 $ 432076 $ 402347 $ 29,729
Street Lighting
Utilities $ 390,000 $ 390000 $ 400995 $  (10,995)

=3

Total

390,000 $ 300000 $ 400995 $ (10,995)

{coninued)
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REVENUES AND EXPENDITURES BY BUDGETARY LINE]TEM GENERAL FUND (contlnued) i ' ] o

C _ ; Vanance with
- ~BUdgeted,Arhounts ActualAmounts Final Budget
' Positive
Original * Final (Budgetary  (Negafive)
EXPENDITURES |
Sanitation IR _ :
Salaries-Regular = .0 § 777087 $ 777087 $§ 726289..% ...50,798....
Salaries - Overtime 6,000 6,000 6,750 (750) -
Relirement 91,344 91,344 86,153 5,191
Employee's Insurance - 263972 © 263972 269,450 (5,478)
Workmen's Compensation T 50,348 50,348 47,795 2,553
Vacation Sold L - 25000 25,000 9551 - . . 15448
Landiill Sendces 187,500 187,500 186,936 564
Chemicals 7,000 7,000 . 7,027 @)
Office Supplies 800 800 ™ 59
Gas, Ol 60,000 60,000 61,121 (1,121)
Medical Supplies 200 200 1 189 :
Small Tools 1,000 o 1,000 4n 529.
Miscellaneous : - 1,700 - 1,700 2,735 (1,035) [
Safety Supplies 4,500 4,500 3,754 746
Vehicle Repalir : 15,000 15,000 33,710 (18,710)
Tire Repair -10,000 10,000 7,645 2,355
Machine & Equipment Repair 16,900 16,900 28,790 (11,890)
~ Trawl 1,000 1,000 20 980
Employee Education And Tramlnn 1,250 1,250 - - 1,280
Insurance - General 22,865 22,865 22,865 -
Uniforms _ 6,225 6,225 5,853 272
Photo Copy Exp 250 ' 250 210 40
Printing, Books, Subscriptions 1,800 . 1,800 2,350 (550)
Dues 225 225 200 25
Total $ 1551966 §$ 1551966 $ 1510527 § 41439
Contractual Obligations - . ' _ _
Colbert Animal Shelter $ 81,056 § 81056 $ 81,056 $ -
Colbert County EmergencyMgmi  ~ 11,832 11,832 11,832 .
M.S Airport Authority 9,375 9,375 9,376 - .
Incentive Rebate _ 19,215 - 19215 13,462 - 5,753 —
Hazard Mat Team 2500 2500 2500 - { |
Total $ 123978 $ 123978 § 118225 § 5,753 J

(continued)
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REVENUES AND EXPENDITURES BY BUDGETARY LINE [TEM - GENERAL FUND (contmued) :

Vanance with

- Budgeted Amounts Actual Amounts  Final Budget
Positive
o Original Final (Budgetary (Negative)
EXPENDITURES '
Appropriations : ‘ '

Riverbend Mental Heaith - § 7000 § 7000 $ 7000 $ -
Colbert Health Dept - 5,000 5,000 5,000 -
Easter Seals Rehabilitation Cente 7,000 7,000 7,000 -
Safeplace, Inc. . 2,000 - 2000 - 2,000 -
Colbert County Atention Home 1,000 1000 1,000 s
Meals On Wheels - - 2,000 2,000 2,000 -
Hope Haven School _ 2,500 2,500 2,500 oo
Colbert County T ourism Board 23,333 23,333 26,399 (3,066)
Rape Response 1,500 1,500 1,500 -
.M. Alliance 2,000 2,000 2,000 .

~ Shoals Area COARMM 1,500 1,500 1,500 -
Shoals Area Chamber Of Comm 550 550 - 550
Cerebral Palsy Center 1,500 - 1,500 1,500 -
NACOLG Transit Program _ 1,500 1,500 1,500 -
SenioRX Program {Naco!g) 1,500 1,500 1,500 -
Mainstream Development Corp 1,000 1,000 1000 -
Scope 310 Authority 1,000 1,000 1,000 -
Community Action 1,000 1,000 - 1,000 -
Shoals Enfrepreneurial Center 5,000 5,000 5,000 -

" Crimestoppers 500 500 500 -
Cramer Children'’s Center 1,000 1,000 1,000 .
Alabama Silver-Haired Legislatun 500 - 500 500 -
Colbert County DHR 1,000 1,000 1,000 -
University of North Alabama 5,000 5,000 - 9,000
Disabled American Veterans 1,000 1,000 1,000 -
Salvation Army 1,000 1,000 1,000 -
CASA 1,000 1,000 1,000 : -
Total $ 78883 $ 78,883 §$ 76399 $ 2,484

Recreation - Administration Division ‘
Salaries Part Time $ 204544 § 182544 $ 163583 § 18,961
Salaries - Regular 47310 447,310 426,795 20,515

Salaries - Overime ' 2,000 2,000 2,668 - (668).

(continued)
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REVENUES AND EXPENDITURES BY BUDGETARY LINE ITEM GENERAL FUND (conllnued) o L l J
o . Vanancewath
Budgeted Amounts =~ Actual Amounts Final Budget
- Positive
Original Final {Budgetary (Negative)
EXPENDITURES
Recreation - Administration Division _
Retirement - - 59200 59,200 55991 3209 -
Employee's Insurance 131,661 131,661 130591 1,070
Workmen's Compensation 15,086 21,086 20,652 434
Vacation Sold ' 17,500 17,500 5,748 11,752
Janitorial ' 2,900 2,900 2,555 345
- DataProcessing -~ 5,000 5,000 1897 3003
Office Supplies 2,000 2,000 1,922 478
Medical Supplies - 250 250 12 238
Miscellaneous : 1,000 1,500 1,536 {36)
Buildings And Grounds 17,900 17,900 13,169 4731
Machine & Eqmpment Repair 1,500 1,500 35 1465
Utlities 100,000 100,000 119,051 (19,051) =
Advertising 1,000 1,000 1,000 ' - : l !
Travel 2,500 2,500 67 2433 L J
Meals 750 750 238 512
Employee Education And T rainin; 1,000 1,000 - 1000
Insurance - General 13,197 13,197 13,597 (400)
Photo Copy Exp 1,000 1,000 1,597 (597)
Printing, Books, Subscriptions 850 850 625 225
Dues 1,250 1,250 648 602
Transaction Fees 2,000 2,000 2,849 -(849)
Special Events 15,000 15,000 12,739 2,261
Vending Machines 1,500 1,500 1,205 295
Total ' $ 1047898 $ 1032398 $ 980470 $ 51,928
Recreation - Maint. & Grounds Division .
Chemicals $ 6000 § 6,000 $ 4662 $ 1338
Gas, Oi 30,000 30,000 27,806 2,194
Medical Supplies - ‘ 250 250 - 250
Smali Tools 1,500 1,500 2,358 (858)
Buildings And Grounds 27,000 32,000 31,401 599 .
Vehicle Repair 10,000 10,000 7,056 2,944 :
Machme&EqUIpmeﬂtRepa:r 9,000 9,000 9,857 3,143 ' { ;
Uniforms 4000 4,000 1972 2,028 3
Total _ $ 87750 § 92750 % 81,112 $ - 11,638

(continued)
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: REVENUES AND EXPENDITURES BY BUDGETARY LINE [TEM ~ GENERAL FUND {continued)

DL o i B . Variance with
 Budgeted Amounts Actuammounts Final Budget
Positive
Original Final (Budgetary (Negative)
EXPENDITURES
Recreation - Athletic Division o _
Buildings And Grounds $ 75000 $ 75000 § 92558 §  (17,558)
Batting Cages 2,000 2,000 - M9 1,581
Splashpad Concessions 5,000 5,000 2,307 2,693
Football - 14,000 16,000 26,053 (10,053)
Football Referees : 2,500 2500 - 2,500 -
Splashpad Expenses 5,000 5,000 4,977 23
Special Events 20,000 20,000 13,018 6,982
Youth Baseball Supplies 20,000 23,500 23,656 (156)
Baseball Umpires 25,000 30,000 29750 250
Youth Basketball Supplies 7,000 7,000 5,342 1,658
Baskethall Officials 12,000 12,000 12,450 (450)
Youth Soccer Supplies 3,500 3,500 2475 1025
Soccer Ofiicials 2,000 2,000 960 1040 ..
Girls Softball Supplies 17,500 7,500 4,751 2,749 -
Adult Softball Supplies 500 500 - 500
Softbalt Umpires 5,000 5,000 5215 (215)
Volleyball 1,000 1,000 1,064 (64)
Gatiman Concessions 15,000 15,000 21449 (6,449)
Sporisplex Concessions 25,000 35,000 36,997 (1,997)
Tournament Expenses 35,000 35,000 40444 (5.444)
Karate 7,000 7,000 6,136 864
Webster Concessions 20,000 20,000 22516 (2.516)
Aiport Congessions ‘ 25,000 25,000 27,878 (2.878)
Flag Foothall Supplies - 7,500 7,500 - 7,500
Flag Football Officials 5,000 5000 2,800 2,200
Total - $ 346500 § 367,000 § 383215 § ° (16215)
Senior Citizens
Salaties - Regular $ 90,755 § 90,755 $ 83046 § 2,709
Retirement - 9,514 9,514 9,428 86
Employee's Insurance , 22,362 22,362 24909 (2.,547)
Workmen's Compensation 2124 2,124 1,745 379
Vacation Sold , 1284 1284 648 636

{continued)
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REVENUES AND EXPENDITURES BY BUDGETARY LINE ITEM GENERAL FUND (continued)

COMS / Supplementary Schedules / September 30, 2014 ! 56

Variance wifh

Budgeted Amounts Actual Amounts  Final Budget
_ Positive
Original - Final (Budgetary (Negative)
EXPENDITURES ' R
-Senior Citizens S : S .
Janitorial o . 2000 2,000 1,270 - 130
Data Processing 2,500 2500 2780 . . -(280)
Office Supplies ‘ 1,500 1,500 232 1,268
Gas, Oil 3,700 3,700 3,805 (105)
Miscellaneous , 3,050 3,050 1,947 1,103
Buildings And Grotinds 3,000 3,000 . 5110 (2,110).
Vehicle Repair _ 1200 1,200 2,136 - {936}
Utilifies 9,500 9,500 9,892 (392)
Trawel 5312 5312 4,969 343 .
Meals o 50 50 - 50
Insurance - General 736 736 1,136 {400
Photo Copy Expense 800 800 : 713 87
Printing, Books, Subscriptions 500 500 195 305 .
Area On Aging 4,850 4,850 4850 .-
Aerobics 6,000 6,000 3958 - 2042
. At Instruction 1,000 1,000 595 405
Wellness Activiies . 7,705 7,705 ‘ 3458 4,247
Total $ 179442 § 179442 § 171822 § 7,620
Goif Course Operations :
SalariesPartTime - $ 127308 $ 127308 $ 131,146 § (3,838)
Salarles - Regular 118,467 118,467 114,485 3,982
Retirement 14,311 14311 13,764 547
Employee’s Insurance 88,756 88,756 86,342 2414
Worker's. Compensation ' 5929 5,929 4,583 1,346
Legal Senices , - - - 1496 (1,496)
Vacation Sold 1,500 1,800 1,802 2
Property T axes 1,448 1,448 - 1,448
Janitorial 8,000 8,000 6,923 1077 .
Data Processing 6,800 6,800 6,976 - (176)
Office Supplies 3,000 2,700 . 975 1,725
Miscellaneous o 4,380 5,480 6,266 (786)
Buildings And Grounds 45500 45,500 - 49,268 (3,768)
Driving Range Equipment & Supf. 9,000 7,900 4,180 3,720
Vehicle Repair 2,700 2700 1,119 1,581

(continued)

[
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| REVENUES AND EXPENDITURES BY BUDGETARY LINE ITEM ~ GENERAL FUND (contlnued)

Vanance wrth
Budgeted Amounts Actual Amounts  Final Budget
t _ Positive
Original Final (Budgetary (Negative)
EXPENDITURES
Golf Course Operations
Machinery & Equipment - - - e e
Utilities 60,000 60,000 31467 28,533
Telephone 6,000 6,000 5,722 278 ~
Advertising 5,000 5,000 920 4,080
Employee Education And Tralnlnl 1,500 1,500 1,016 484
Insurance - General 12,707 12,707 13,140 (433)
Pro Shop 36,000 36,000 35,586 414
Uniforms 1,200 1,200 883 37
Phofcopy Expense 600 600 287 313
Printing, Books, Subscriptions 2,000 2,000 1,262 738
Dues 3,000 3,000 2311 - 689
Transaction Fees 5,800 5,800 8,065 (2,265) . -
Capital Outiay 4,500 4,500 4512 {12y
Tournament Fees - - - - :
Pro Shop Merchandise ‘ 70,000 65,000 45,984 19016
Total $ 645406 $ 640406 $ 580,480 59,926
Golf Course Maintenance
Salaries Part Time $ 92600 § 92600 $ 92,491 109
Salaries - Regular 166,444 166,444 156,159 10,285 -
Retirement 17,575 17 575 16,495 1,080
Vacation Sold 1,000 1,340 1,340 -
Consultant Senices 8,850 8,850 125 8,725
Janiforial 1,200 1,200 920 680
Data Processing - - - -
Chemicals 106,950 111,950 122,375 (10,425)
Gas, Oil 23,064 23,064 19,867 3,197
Small Tools 3,000 3,000 2,941 59
Miscellaneous 3,000 3,000 1,559 1441
Buildings And Grounds 60,500 60,500 63,832 (3:332)
Vehicle Repair 300 300 90 210
Machine & Equipment Repalr 36,000 35,660 30,583 5077
Travel 2,300 2,300 858 1,442

{continued) -
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REVENUES AND EXPENDITURES BY BUDGETARY LINE ITEM ~ GENERAL FUND (contlnued)

Vanance with
Budgeted Amounts Actual Amounts  Final Budget '
' _ Posilive
, Original Final (Budgetary © (Negative)
. EXPENDITURES ' ' '
Golf Course Maintenance - ' ‘
Employse Education & Training 2,350 - 2,350 1,758 591"
Uniforms | 3,800 © 3,800 3,542 258
Dues ' | 1330 . 1330 920 410
Contractual Serv. 66,384 | 66,384 60,753 5,631
Tree Senices - - - -
Capital Outiay N _ 3,120 3,420 3120 . -
Total § 599767 $ 604767 § 579329 $ 25438
Pooi/Tennis/Fitness Operations _ -
Salaries Part Time $ 27,000 % 27000 § 27948 § (948) -
Retirement - - _ -
Chemicals - 4,500 4,500 1541 2,959 { ;
Buildings And Grounds 15,000 15,000 - 6,332 8,668 %
Machine & Equipment Repair . 500 500 - 500 L.
Pool Concession Supplies _ 1,900 1,900 827 1,073
Toumament Expenses 1,000 1,000 12 988
Total $ 49,900 $ 49900 § 36660 $ 13,240
Libraries . _
Salaries Part Time $ 144077 § 144077 § 144100 § (23)
Salaries - Regular 150,389 150,389 147,832 2,557
Retirement _ 33,345 33,345 32,187 1,158
Employee's Insurance 56,018 55,018 57,721 (2,703).
Workmen's Compensation 6,465 6,465 5,830 635
Vacation Sold 1,000 1,000 - 1,000.
- Janitorial 5,000 5,000 2524 2,476
Data Processing 18,400 18,400 - 19,892 (1,292)
Office Supplies : 7,000 7,000 4201 2709
Gas, Qil 700 700 404 296
Miscellaneous ' 6,500 6,500 5,226 1.274
Buildings And Grounds 22000 22,000 13,527 8,473
Vehicle Repair ' 1,000 1000 56 944 ™
Utlities 31,000 31,000 32451 - (1451) |
Postage 800 800 380 420 -

{continued)
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REVENUES AND EXPENDITURES BY BUDGETARY LINE ITEM - GENERAL FUND (continued)

_ ‘- Vanancewuh
Budgeted Amounts Actual Amounts  Final Budget
‘ : Positive
A Original Final (Budgetary {Negative)
EXPENDITURES
‘Libraries -
Travel - 2,000 2,000 1,500 %00
Employee Education And Trainin 4,200 4,200 5,274 (1,074)
Insurance - General 3317 . 3317 13317 (10,000)
Children/Youth Programs 9,000 9,000 8,131 869
Videos 26,000 26,000 25,864 136
_ Photo CopyExp 2,000 2,000 2,877 @77y
Printing, Books, Subscriptions 85,600 88,732 96,136 (7.404)
Capitai Outlay - - - - -
Tofal $ 614,811 § _ 617943 § 619320 § (1,377)
Special Events
~Christmas Parade $ 5000 $ 5000 § 6375 §  (1,375)
Total $ 5000 " $ 5000 $ 6375 $  (1375)
‘Board Of Education ‘
Educational Foundation $ 2000 $ 2000 $ 2000 $ -
Education 1,301,000 1,301,000 1,300,832 168
Total $ 1303000 $ 1,303.,000 $ 1302832 5 168
Debt Service
Principal $ 31,239 § 31239 § 33025 §  (1,786)
Interest Expense 26,596 26,596 24,811 1,785
Total $ 57835 § 57835 § 57836 § (1)
Total Expenditures § 16815870 § 16841002 $ 16613559 §$ 227443
Excess (deficiency of revenues
over expenditures) $ 2463932 $ 2463932 § 2851706 $ 387,774

(continued)
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REVENUES AND EXPENDITURES BY BUDGETARY LINE ITEM GENERAL FUND (contlnued)

R Variance with
Budgeted A_mounts ‘ ﬁctualﬁmounts Final Budget
: . Posifive
~ Original . Final (Budgetary {Negative)
OTHER FINANCING SOURCES (USES)
Transfers in - , : . .
~Municipal Court Fund $ 275000 $ - 275000 $ 287458 $ 12458
Half-Cent Sales Tax - - - - -
Total $ 275000 $ 275000 § 287458 § 12,458
Transfers out
' DebtSenice - '$ -(1,386,008) $ (1,386,008) $ - (997.428) $ (388,580
Half Cent Sales Tax {1,352,368) {1,352,368) (1367,263) § 14895
Total $ (2738376) $ (2,738376) $ (2,364,691) $ (373,685)
‘Net T ransfers (ouf) $ (2463376) $ (2463376) § (2077.233) $ (361,227)
Excess Revenues (Expenditures) _ _
$ 556 §$ 556 §_ 774473 3% 26547

and other Funding Sources

[
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COMBINING BALANCE SHEET — NONMAJOR GOVERNMENTAL FUNDS :

. Special Reventte Funds .
Seven-cent  Fourcent  MS. : ' 2014 _ ' Total Nonmajor
Gasoline Gasoline  Police  CityCout  Municipal 2014 Constructon Special Governmental
Excisetax  ExciseTax Dept  Comection Court Bond Fund Fund Trust Funds
ASSETS :
Cash $ 417 § 8455 $582 % (121) $§ 80753 % 5 § 273337 $251",7?8 $ 620446
Interfund receivable - - - - - - - : - -
Receiables 4,79 3,888 - - 5602 - - - 14,281
TOTAL ASSETS $ 5208 § 12343 $5822 § {121) § 86355 § 5 § 73337 §251778 % 634,727
LIABILITIES AND
FUND EQUITY
LIABILITIES: . :
Interfund payable N - % - 8 - 0§ 222%2 3 -8 - 8 - 8 nm
Accrued liabiliies - - - - 4573 - - - 4,573
Tofal liabilities $ - § R I - % 285 % - $ - $ - $ 26,835
FUND BALANCES:
Unreserved $ 5208 § 12343 §$582 3 {121) § 59520 § 5 % 273337 $2517718 % 607,892
Tofalfundbalances § 5208 § 12,343 $5822 § (121) § 59520 3% 5 § 203337 $251778  § 607,692
TOTALLIABILITIES
AND FUND

BALANCES § 5208 § 12343 $5822 (121) § 86355 3§ 5 § 273,337 $251778 § 634,727
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-~ COMBINING REVENUES AND EXPENDITURES - NONMAJOR FUNDS T

Spacial Revenus Funds
Seven-cenl  Fourcent  M.S. . o 2014 Total Nonmajor
Gasoline Gasoline  Police  CityCourt  Municipal 2014 Construcion  Special  Governmental
ExciseTax FExcise Tax Dept.  Comection Court Bond Fund Fund Trust Funds
REVENUES - . S . ~ ‘
Taxes o % 8513 % 43475 § - § -8 - % - $ - 3 - % 98,306
Fines, forfeitures and penalfies - - - - 508,217 - - - 508,217
Intergovemmentat - - - - - - - - -
-Investment eamings 28 25 6 8 4| 67 _ 774 600 1,579
Other revenue - - 113 42,872 8,323 - - 113,818 165,126
Tolal revenue . o § 55150 § 43200 § 119 § 42880 $ 516511 ¢ 67 § 774 §114418 3 7732
EXPENDITURES (Current): : :
General govemment % 23000 3 - % - $ 43,080 184702 § 114000 § 2,139 § 23603 $ - 409,524
Police - - - - - - - - -
Street 35,875 87,404 - - - 70,045 - 100,000 294,324
Capital cutiay - - - - - 102,900 100,000 80,800 283,700
$§ 59875 $ 87404 § - $ 43080 $184702 § 286945 $ 124,139 $204403 $ 987,548‘
EXCESS (DEFICIENCY) OF REVENUE ,
OVER EXPENDITURES $ (4716) § (44204) § 119 § (200) $331900 §$ (266,878) $ (120,365) $(89.985) §  (214,320)
-OTHER FINANCING SOURCES (USES):
Transfers in $ - 3 - § - 8 - % - $ 286883 § 1002915 § - % 1379798
Transfers out - - - . {267 459) - (699,213) - {986,672)
Tofal other financing sources {uses)  $ - % - % - $ - $(287459) § 286883 $ 303702 3 - 0§ 393126
Netchange in fund balances $ (4718) § (44204) $ 119 §  (200f $ 44450 5 § 273337 $(89,985) $ 178,808
FUND BALANCE, BEGINNING OF YEAR 9,924 56547 5703 79 15,070 - - 31,763 429,086
FUND BALANCE, END OF YEAR $ 5208 $ 12343 §5822 § (121) $ 59520 § 5 § 273331 $251778 § 607,892

Sl .
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) VIIE\IDEPENDENT AUDITOR'S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON
COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANGIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS B R

To the City Council
City of Muscle Shoals, Alabama

coepted in the United States of America and
1iting Standards issued by the Comptroller
vifiEs, the business-type activities, the'

We have audited, in accordance with the auditing st
the standards applicable to financial audits containg
General of the United States, the finaricial statemen} ;

aggregate discretely presented component units, 7 aiBgate remaining fund information of
City of Muscle Shoals, Alabama, as of and for the: year: 4, and the related notes to the
financlal statements, whigh. collectively comprise City of Muscle Shogls; Alabama’s basic financial statements, and
have issued our report fhieréon dated May 1, 2015.:Qur report includes & erence to other auditors who audited the
financial statements of the: fellowing component urits; Muscle S 0ard, Utilities Board of the City of
Muscle Shoals and the-Myscle Shoals City Board of Education, as described:in our report on City of Muscle Shoals,
Alabama's financial stafements. This repart does not include thieresulls of the’ sther auditors' testing of internal

control over financial reporing or compliance and other matters that are teported on separately by those auditors.

'+ Internal Control over Financial Reporting

In planning and performing-our audit of the financiz statements, we considerad City of Muscle Shoals, Alabama's
internal control over financial reporting (internal c.oz-it-rol) to determine the audit prob:t;{d};res- that are appropriate in the
circumstances for the purpose of expressing oUr'Opinions ph.—:fhé --ﬁnancial stateménts; but not for the purpose of
expressing an opinion on the effectiveness of City-of Muscle Shod _'Alabama’s internal control. Accordingly, we do
not express an opinion on the effectiveness of City of Muscle Shaals, Alabama’s intemal control.

A deficiency in internal control exists when the design or Ope'r,ation' of a control does not allow management or
employees, In the normal course of performing their assigned functions, to prevent, or detect and correct,
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in internal
control, such that there s a reasonable possibility that a material misstatement of the entity’s financial statements will
not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency, or a
combination of deficiencies, in internal control that is less severe than 2 material weakness, yet important enough to
merit attention by those charged with governance. ‘

Our consideration of internal control was for the fimited purpose described in the first paragraph of this section and
was not designed to identify all deficiencies in internal contro! that might be material weaknesses or, significant
deficiencies. Given these limitations, during our audit we did not identify any deficiencies in internal control that we
consider to be material weaknesses. However, material weaknesses may exist that have not been identified,

603°E. 2nd. Street, Sheffield, AL 35660 ¢ (256)383-6711 & (256)381-4002 @ www.leighking.com
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Compliance and Other Maters

~ As part of obtaining reasonable assurance about whether Clty of Muscle Shoals, Alabama's i financial statements are
free from material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, =
contracts, and grant agreements, noncompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an- oplnion on compliance with those provisions
was not an objective ‘of our audit, and accordingly, we do not express such an opinion. The results of our fests
disclosed no instances of noncomphance or other matters that are requrred to be reported under Government
-Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our festing of internal control and compliance and the
results of that testing, and not to provide an opinion on the effectiveness of the entity's intemnal contro! or on -
compliance. This report is an integral part of an audit performed in accordance with Govemment Audifing Standards
in considering the entity's intemal control and compliance. Accordingly, this commumcatron is not suitable for any

other purpose

Leigh, King & Associates, PC -
Sheffield, Alabama
May 1, 2015
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INDEPENDENT AUDITOR'S REPORT ON COMPLIANCE FOR EACH MAJOR PROGRAM .
AND ON INTERNAL CONTROL OVER COMPLIANCE REQUIRED 8Y OMB CIRCULAR A-133

To the City Council
City of Muscle Shoals, Alabama

Repori on Compliance for Each Major Federal P;‘ogjfa'm

We have audited City of Muscle Shoals,-Alabama’s.compliance with the. types:of compliance requirements described
in the OMB Circular A-133 Complian pplement that could have direst and materfal effect on each of City Muscle
Shoals, Alabama's major fe programs for. the year ended Seplernber: 36) 914 City of Muscle Shoals,
Alabama’s major federaf pro reTj identified- in the summary of audifor's: results sectlon of the accompanymg

schedule of findings andi-.qiu_

ManagementsRespan o o ‘ :
Management is respmnsmle, for 'compllance thh the requnrements of Iaws regulatr@ns contracts and grants
applicable to its federal programs -

Auditor's Respons.-b:hty

QOur responsibility is to: express an opinion on compllance for each of City of Musele
programs based on oursaudit df:‘-the-;type’s oficompliance requirements referred to 4l
compliance in accordance vith audltmg sla generally accepted in the United { f America; the standards
applicable fo financial audits. ce_ntamed_ . mment Auditing Standards, issued: omptrofler General of the
United States; and OMB Circular A-133; States, Local Governments, and Nof-Profit Organizations. Those
standards and OMB Circular A-133 require that'we plan and perform the audit to obtain reasonable assurance about
whether noncompliance with the types é). _mphance requirements referred fo above that could have a direct and
material effect on a major federal program ‘oceurred. An audit includes examining, on a test basis, evidence about
City of Muscle Shoals, Alabama's compliance with those requirements and performing such other procedures as we
considered necessary in the circumstances.

: abama's major federal
conducted our audit of

We believe that our audit provides a reasanable basis for our opinion on compliance for each major federal program.
However, our audit does not provide a legal determination of City Muscle Shoals, Alabama’s compliance.

Unmodified Opinion on Each of the Other Major Federal Programs

in our opinion, City of Muscle Shoals, Alabama complied, in all material respects, with the types of compllance
requirements referred to above that could have a direct and material effect on each of its other major federal
programs identified in the summary of auditor's resuits section of the accompanying schedule of findings and
questioned costs for the year ended September 30, 2014,

603 E. 2nd Street, Sheffield, AL 35660 ¢ (256)383-6711 &.(256)381-4002 @ www.leighking.com
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6 . -

Report on Internal Control over Comphance - S - ' 1 .
Management of City of Muscle Shoals, Alabama is responsible for establishing and malntamlng effectzve internal
control over compliance with the types of compliance requirements referred fo above. In planning and performlng our
‘audit of compliance, we considered City of Muscle Shoals, Alabama's internal control over compliance with the types
of requirements that could have a direct and material effect on each major federal program to determine the auditing -
procedures that are appropriate in the circumstances for the purpose of expressmg an opinion on compliance for
each major federal program and fo test and report on intemnal control over ‘compliance in -accordance with OMB
Circular A-133, but not for the purpose of expressing an opinion on the effectiveness of interal control over
- compliance. Accordingly, we do not express an opinion on the effectiveness of City of Muscle Shoals, Alabama's
internal control over compliance. :

Our consideration of internal control over compliance was for the limited purpose described in the preceding
paragraph and was not designed to identify all deficiencies in internal control over compliance that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that
were not identified. However, as discussed below, we identified certain deficiencies in internal control over
compliance that we consider to be material weaknesses and significant deficiencies.

A deficiency In internal control over compliance exists when the design or operation of a confrol over compliance

does not allow management or employees, in the normal course of performing their assigned functions, to prevent, or

. detect and correct, noncompliance with a type of compliance requirement of a federal program on a timely basis. A

material weakness in intermal control over compliance is a deficiency, or combination of deficiencies, in internal

control over compliance, such that there is a reasonable possibility that material noncompliance with a type of . h
compliance requirement of a federal program will not be prevented, or defected and corrected, on a timely basis. We . : U
found no instances which we considered to be material weakness.

A significant deficiency in infernal control over compliance is a deficiency, or a combination of deficiencies, in internal
control over compliance with a type of compliance requirement of a federal program that is less severe than a
material weakness in internal contro! over compliance, yet important enough to merit attention by those charged with
governance. We found no instances which we considered to be significant deficiencies.

The purpose of this feport on internal controt over compliance is solely to describe the scope of our testing of internal
control over compliance and the results of that testing based on the requirements of OMB Circular A-133.

Accordingly, this report is not suitable for any other purpose.

zf{;é//f/‘?‘j/ £ %@*u—ﬁ L 12

Leigh, King & Associates, PC
Sheffield, Alabama
May 1, 2015
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.| CITYOF MUSCLE SHOALS, ALABAVIA -
~ SCHEDULE OF FINDINGS AND QUESTIONED COSTS (continued)
FOR THE YEAR ENDED SEPTEMBER 30, 2014

Section 1: Summary of Auditor's Results

~ Financial Stétemenfs: :
1. Type of auditor's report issued:
Govemmental Activities

- General Fund ' o _ Unmodified
. -Half Cent Sales Tax _ Unmodified
-DebiSenice Fund Unmaodified

2 . Intemal Control over financial reporting |

a. Material weaknesses identified? No
b. Significant deficiency(ies) identified that are not
considered to be material weaknesses? None reported
3. Noncompliance material fo financial statements noted? No -

Federal Awards:
4 . Internal control over major programs

a. Material weakness(es) identified? No
b. Significantdeficiency(ies) identified that are not
considered to be material weaknesses? ‘ None reported
5. Type of auditor’s reportissued on compliance for Unqualified
6 . Anyfindings disclosed that are required to be No

7 . ldentification of major awards

Name of Federal Program'

CFDA Number or Cluster
- Department of HUD
20.205 ' (Community Development)

‘ 8 Dollar threshold to distinguish between fype Aand :
j " . .type B programs: ~ $300,000

9 . Audifee qualified as low-risk auditee? No -
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CfTYOF MUSCLE SHOALS N_ABAMA ‘ o S I

- SCHEDULE OF FINDINGS AND QUEST [ONED COSTS (contmued) o - : o e
FOR THE YEAR ENDED SEPTEMBER 30,2014 ' .

Section 2: Financial Statement Fmdmgs
The résults of our t'ests‘d'id' not disclose any findings related to the financial statsments.
Section 3: Federal Award Findings and Questioned Costs - -

The results of our tests did notdisclose anyfindings or questions costs related to the Federal awards.

I
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President Pro tempore Noles announced that the next item of busmess was consideration
of an ordinance to ratify the current ad valorem tax levies,

Council Member Pampinto introduced the following ordinance and moved for its
immediate consideration:
STATE OF ALABAMA
COLBERT COUNTY

ORDINANCE NO 1470 - 15

AN ORDINANCE TO PROVIDE FOR THE LEVY OF TAXES FOR THE
MUNICIPAL TAX YEAR COMMENCING OCTOBER 1, 2015, AND FOR EACH
SUCCEEDING AD VALOREM TAX YEAR THEREAFTER

BE IT ORDAINED by the City Council of the City of Muscle Shoals, Alabama ("the City"),
as follows:

Section 1. That there are hereby levied upon all property and subjects of taxation liable
thereof within the corporate limits of the City for the tax year beginning October 1, 2015 (for
which tax year municipal taxes become due and payable on October 1, 2015), and for each
succeeding ad valorem tax year:

(a) a general municipal tax of five-and-one-half tenths of one per centum (that
+18, 5.5 mills on each dollar or $.55 per $100) on the value of all taxable property
situated within the corporate limits of the City, as assessed for state taxation as
‘shown on the books of assessment for the preceding state and county tax year; the
- proceeds of such tax to be used for any purpose for which the City may lawfully
expend funds; and
(b)  aspecial municipal tax of seven-and-one-half-tenths of one per centum
(that is, 7.5 mills on each dollar or $.75 per $100) on the value of all taxable
property situated within the corporate limits of the City, as assessed for state
taxation as shown on the books of assessment for the preceding state and county
tax year; the proceeds of such tax to be used exclusively for public school
purposes in the City (said tax having been authorized at elections held in the City
on April 7, 1987, and April 28, 2015).

Section 2. That the Mayor or City Clerk, acting pursuant to Section 11-51-42 of the Code
of Alabama 1975, as amended, shall deliver a certified copy of this Ordinance to the Revenue
Commissioner of Colbert County on or before June 1, 2015.

Section 3. That this Ordinance shall become effective immediately upon its adoption,
approval and publication as provided by law.

Council Member Willis seconded the motion and upon said motion being put to a vote, a
roll call was had and the vote recorded as follows:
AYES: Council Member Pampinto, Council Member Willis,
Council Member Lockhart, Council Member Noles
NAYS: None
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President Pro tempore Noles announced that the motion for immediate consideration was
unanimously adopted. Council Member Pampinto moved that the ordinance be adopted as
presented. Council Member Willis seconded the motion and upon said motion being put to a
vote, a roll call was had and the vote recorded as follows:

AYES: Council Member Pampinto, Council Member Willis,

Council Member Lockhart, Council Member Noles

NAYS: None

‘President Pro tempore Noles announced the vote and declared that the ordinance was
approved.

President Pro tempore Noles announced that the next item of business was consideration
of a resolution in support of the name change of the SCOPE 310 Board.
' Council Member Willis introduced the following resolution and moved for its adoption:
STATE OF ALABAMA
'COLBERT COUNTY

RESOLUTION NUMBER 2744 - 15

WHEREAS, the City of Muscle Shoals previously passed a resolution supporting the
incorporation of the Shoals Committee on Programs and Employment for the Mentally Retarded
aka Shoals Cope for MR (herein after referred to as SCOPE) as a local nonprofit to serve
individuals with development disabilities; and

WHEREAS, SCOPE wishes to change their legal name to SCOPE 310 Authority to
remove the offensive term Mentally Retarded; and

WHEREAS, the Secretary of State of Alabama requires a resolution from governmental
entities that passed resolution of the original incorporation for said name change to be approved;

and

WHEREAS, the SCOPE Board of Directors wishes to take such action; now

THEREFORE, BE IT RESOLVED by the Muscle Shoals City Council that the Council .

concurs with the SCOPE Board of Directors desire to change their legal name to SCOPE 310
Authority.

Council Member Lockhart seconded the motion and upon said motion being put to a vote
all voted “AYE” and “NAYS” were none.
President Pro tempore Noles announced that the resolution had been approved.

B

i H
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President Pro tempore Noles announced that the next item of business was consideration
of a resolution authorizing the sale of dirt from the Brown Street pond to Robert Eaton.
Council Member Lockhart introduced the following resolution and moved for its

~adoption:

STATE OF ALABAMA
COLBERT COUNTY

RESOLUTION NUMBER 2745 - 15

WHEREAS, the City Council has been informed that it has a request for the purchase of
dirt to be excavated from the Brown Street retention pond and the City Engineer has inspected .
and approved that the dirt be acquired from said location under certain conditions; and

WHEREAS, the City Council is informed that the removal of the quantity of direct
requested will not adversely affect the operation of the said retention pond; and

WHEREAS, the City Council has caused the value of the dirt to be ascertained and is
informed that a fair price for the surplus dirt is $0.50 per cubic yard; and

WHEREAS, the City Council is informed that there is no current need of the surplus dirt
for future or anticipated projects at this time;

- WHEREAS, the City Council has determined that the City has no current or anticipated
use for said dirt and that the removal of the dirt from the Brown Street retention pond is not
detrimental to the City’s interests and the receipt of the funds for the purchase of the said surplus
dirt is beneficial to the City;

WHEREAS, the City Council is desirous of authorizing the sale of and removal of the
dirt from the Brown Street retention by Robert Eaton in its “as is, where is” location under the
following conditions:

1. The material must be removed at the locations agreed upon by the City
Engineer or his designee.

2. The purchaser shall pay the City $0.50 per loose cubic yard of material
removed. Measurement shall be based on counted truck loads assuming
fifteen (15) cubic yards per load unless the trucks used are not standard
triaxle trucks.

3. The developer/engineer shall agree upon and provide a cost estimate for
the removal of the dirt and for reclamation and repair of the pond prior to
the removal of the dirt.

4. The amount of material to be removed should be specified and approved
by the City Engineer or his designee.

5. The purchaser shall be required to remove and reset the fence where required.
6. Final slopes after excavation of the dirt shall be no greater than 3:1
7. All disturbed areas must be covered with solid sod. Seasonal conditions

may require watering by the purchaser to achieve a healthy grass cover.
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8. A performance bond shall be provided to the City in the amount of the
approved estimate for the work plus 10%, same to be approved by the City
Engineer or his designee.

9. A maintenance bond shall be prov1ded to the City in the amount of 5% of

' the approved estimate once the work is complete and shall remain in effect
for one (1) year, or until the sod is established.

10.  Construction should be done during the dry season in order to avoid
excessive damage to the pond, and

NOW, THEREFORE, BE IT RESOLVED by the City Council of the City of Muscle

Shoals, Alabama that the sale of the dirt from the Brown Street retention pond to Robert Eaton

on the herein contained conditions and requirements is hereby approved. The price of the surplus
dirt shall be $0.50 per cubic yard and shall be calculated per cubic yard of dirt removed from the
City’s Brown Street retention pond. The terms of the sale shall include that the City shall not
transport or deliver the dirt but shall require the purchaser to accept the direct in it’s “as is, where
is” condition. The Purchaser shall be responsible for loading and transporting the dirt and shall
maintain accurate records of the number of loads and amounts of dirt removed. Further terms, in
addition to the requirements and conditions set out above, shall include that the quantity of dirt
obtained by the Purchaser shall be limited to the quantity as may be purchased so long as the
quantities purchased does not deplete, disrupt or otherwise interfere with the operation of the
Brown Street retention pond. The City shall require payment of the surplus dirt based upon the
calculation of the quantity of dirt removed from the City’s Brown Street retention pond and said
payment shall be due upon presentment of the invoice for the surplus dirt.

Council Member Pampinto seconded the motion and upon said motton being put to a vote
all voted “AYE” and “NAYS” were none.
~President Pro tempore Noles announced that the resolution had been approved.

President Pro tempore Noles announced that the next item of business was to change the
June 1, 2015 meeting date of the Council.

Council Member Pampinto moved that the June 1, 2015 meeting date be changed to
Monday, June 22, 2015 with the work session beginning at 5:30 pm and the regular meeting at
6:00 pm or upon completion of the work session, whichever is later. Council Member Willis
seconded the motion and upon said motion being put to a vote all voted “AYE” and “NAYS”
were none.

President Pro tempore Noles announced that the motion had been approved.

[ i
[ ——
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President Pro tempore Noles announced that the next item of business was consideration
of a request from the City Engineer to authorize the Mayor to purchase a drainage easement from
the Trustee of the Family Trust under the will of Richard G. Preuit. This purchase would
facilitate the completion of the Lee High Acres drainage project. :

Council Member Willis moved for immediate consideration of the request which was not
an agenda item. Council Member Lockhart seconded the motion and upon said motion being put
to a vote, aroll call was had and the vote recorded as follows:

AYES: Council Member Pampinto, Council Member Willis,

Council Member Lockhart, Council Member Noles

NAYS: None L |
~ President Pro tempore Noles announced that the motion for immediate consideration was |
unanimously adopted. Council:Member Willis moved that the purchase of the casement be
approved as presented. Council-Member Lockhart secorided the motion and upon said motion
being put to a vote, a roll call was had and the vote recorded as follows:

AYES: Council Member Pampinto, Council Member Willis,

Council Member Lockhart, Council Member Noles

NAYS: None T T
_ President Pro tempore Noles announced the vote and declared that the authority to

purchase the easement was approved.

Council Member Willis Pampinto announced that the Council Committee on Recreation
would meet on June 22, 2015 at 4:30 pm at the City Hall conference room.

_ President Pro tempore Noles announced that PGM Properties, LLC had requested
financial incentives under Amendment 772 (section 94.01 (a) (3) of the Constitution of Alabama
1901) for the redevelopment of properties at 501 west 6 Street in the City into a first-class retail
development.
President Pro tempore Noles anmounced that at a public hearing to be held on Monday,
June 22, 2015 at 6:00 pm the City Council will hear public comment on the granting of these
incentives.

President Pro tempore Noles announced that Chick-fil-A, Inc. had requested financial
incentives under Amendment 772 (section 94.01 (a) (3) of the Constitution of Alabama 1901) for
the development of a restaurant at 519 West Avalon Avenue in the City.

President Pro tempore Noles announced that at a public hearing to be held on Monday,
June 15, 2015 at 6:00 pm the City Council will hear public comment on the granting of these
incentives.
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There being no further business to come before the meeting, upon the motion duly made
and seconded the meetlng was ad_] oumed l }

CITY OF MUSCLE SHOALS, ALABAMA
a Municipal Corporation

D 5 PR

COWTL MEMBER - PLACE ONE

MMBER PLACE TWO

ZOUNCI]. MEMBER - PLACE THREE

COUNCIL MEMBER - PLACE FOUR : H
COUNCIL MEMBER - PLACE FIVE

ATTEST:

CITY CLElﬁe_ .




